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West Raises Heat on Serbs 

Albright Satisfied With Sanction Accord, for Now 
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^ ^ Sn^ko !«iki/A);aa FfMe ftewf 

DeoKHistrators holding op an Albanian flag Monday as thousands of ethnic Albanians pretested in Pristina. 

UN Sets Ground Rules in Iraq 

^ Searches of Presidential Sites, Once Off-Limits, to Begin in 2 ffkeks 


By Barbara Crossette 

New York Times Service 





UNTIED NATIONS, New York — 

i Arms inflections of ei^t Iraqi (sesiden- 
l_ :. i dal jxopaiies drat were iameriy off-lim- 
;i ^ils will be^ in about two wee^, senior 
^^ ;0nited Nations officials said Mcnday. 

But the first visits, with diplomats 
accompanying UN inspe^re under an 
agreement between President Saddam 
Hussein of Iraq and the UN secretaiy- 
general. Kofi Annan, will merely es- 
^ jgl tabiish the ri^ of access and not be 
intensive investigations of the sites, the 
S^vT^ officials acknowledged. 

Iraq will have had months to iK’^are 
th^ sites, and officials admit diat any 


element of surprise, which inspectors 
have always tried to employ, will be 
long gone. 

The focus has already shifted to other 
inspections now being carried out in 
Bagdad by the American specialist in 
concealment, Scott Ritter, and a team of 
SO arms experts, who over the last few 
days have been able to visit eight other 
areas that Iraqi had labeled “sensitive.’* 
In agreeing to orderly if largely pro 
forma visits to presidential areas and in 
allowing Mr. Ritter — whom Iraqis 
have excoriated and tried to ban in the 
past — Mr. Saddam appears to be 
gambling thai under Isis a^eeraent with 
.Annan be-will be rewarded- if he can 
at least 1)e seen to be abiding by the rules 


after months of obstructions. 

If the pattern continues, it will be 
much more difficult for die Clinton ad- 
ministration to prolong sanctions indef- 
initely or find any backing for a military 
attack on Iraq if new problems arise. Mr. 
Annan has joined a number of Security 
Council members during the last week 
in saying that Washington did not win 
the automatic right to use force, as it has 
insisted, in a resolution passed last week 
endorsing Mr. Annan's Ir^ mission. 

After years of itiieaieaing to keep a 
total embargo on Iraq in pla^ until Mr. 
Saddam is gone, the United States may 
soon tind itself having to live witfa only 

See IRAQ, Page 10 


By Steven ErJanger f. . 

LONDON — The United States and its Western ' < 'M- . .■ 

allies imposed modest diplomatic and economic sane- ^ 
ti(»s on President Slobodan Milosevic on Mon^y for .t. v 

his "unacceptable use of force’* by Serbs against the ^ .f 

ethnic Albanian majority in the southern province of ^ ^ - ^ ■ ' 

The il.S. secretary of state, Madeleine Albright, .| ^ . I! ^ 

said that the decision, after a captious four-hour emer- i. ? ■■ . .. ■ r -hU 

gency meetmg of the Contact Group that momtors the ^ 

former Yugoslavia, was “satisfactory.” 'i.... ^'^9 

But Mrs. Albright added; “We are obviously going |H9 ^ 

to keep our eye on the ball and make sure t^t this J;. 

Survivors oTattack tell of ‘executions. ’Page 6. ^ 

I ff* "■ JM 

agreement sticks. If we don’t get the kind of result we v-^ ■ 

want, we need to remember that the only kind of 

pressure President Milosevic understands is the kind that " ' • ' 

imposes a real price on his unacceptable behavior.” ». Mgmga 

Even the sanctions iiiq}Osed Monday were difficult ajM ^B^Bb 

to achieve within the Contact Group, which comprises 
the United States. Britain, Russia. France, Italy and 
Germany. 

Italy and France began the day wishing only to CrrT> Hnsst/Aimcc Pnom 

threaten Mr. Milosevic now and take action, if nec- Foreign Secretary Robin Cook of Britain, with Madeli 
essary, later, and Russia ended the day by dissociating Albright, addressing the meeting on Kosovo on Mont 
itself frreii the only sanctions that w^ 
have much bite in Belgrade. 

The group did agree, in the end. to 

push for a comprehensive arms em- T *| « ‘AiT 1 m 11 

bargo against Serbia in the United Na- I O If Q'E**i~Q Iwl Qy l/~^TQ O 1 1 
tions Security Council, to stop supply- 1/tt JL 

ing equipment that could be used for 

internal repression or terrorism, to deny A ^ 1 T1 ^ 

visas to those responsible for rereession /m O 1 CB V*TA^ ^^TO'^T'C lull's 

in Kosovo and to halt govemment-fi- xlu0 kI/IJJIlCl.XLtJ kJI/dyOX U.V 
nanced export credits for trade and in- w 

The last sanction includes funding for Duel With IMF Spurs Declines Across Asia 

privatizations of national companies, 

which U.S. officials say Mr. Milosevic g Cindv Shiner despite a government bai 

uses to fund his regime. Servirt demonstrations _ and large gather 


CrrT> Pnon f^v 

Foreign Secretary Robin Cook of Britain, with Madeleine 
Albright, addressing the meeting on Kosovo on Monday. 


Jakarta Markets Fall 
As Suharto Stays Put 


which U.S. officials say Mr. Milosevic 
uses to fund his regime. 

But even after a long telephone call 
by the forei^ ministers of the United 
States, Britain and Germany to tbelr 
Russian counterpart, Yevgeni Pri- 
makov, Moscow was only willing to 
agree to the fiist two, which are the least 
painful of the four that Western coun- 
tries iiiiaJly imposed. Mr. Primakov did 
agree to consider the other two sanc- 

See KOSOVO, Page 6 
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Kohl Pounces, Calling Greens Security Risk’ to Nation 


J By William Drozdiak 

1 v| . ' WaskingiM Post Service 

— 

X- ^ i BERLIN — Chancellor Helmut Kohl delivered a 
■t hareh wanting Monday about die perils of nmting 
■ ^ power over to a coalition of Social Democrats and 
"T" Greens, saying such a radical transition after this 
, J: S^ten^ber's national elections in Germany would pose 
*>. a major security threat to Europe's pivotal nation. 

* ' Id a harbinger of his campaign strategy to win an 
— ' unprecedented fifto term in office. Mr. Kohl argued 
that a government run by Social Democrats and 
Greens would endanger the basic institutions that 
jpippoft tbe country’s stability and prosperit)'. 


“The Greens part)' platform represents a major 
security risk for Ger man y,” Mr. Kohl said. ‘ ‘They want 
to distand NATO. They want to drastically reduce tbe 
size of the Gennan .-^nny, and they want to jxevent tbe 
army’s participating in United Nsuions-backed actions 
such as the p^cekeeping efforts in Bosnia.” 

Mr. Kohl^s declaration, in a statement issued by the 
campaign headquarters of his Christian Democratic 
Union, followed a Greens party congress over the 
we^nd that reaffirmed such policies as abolishing 
the North .Atlantic Treaty* Organization and raising 
gasoline prices to S12 a g^on through higher taxes at 
tile pump to pay for social security. 

Mr. Kohl lags badly in opinion polls behind his 


Social Democratic rival, Gerhard Schroeder, who was 
nominated last week a^r leading his party to a 
resounding victory in Lower Saxony state elections. 
The vote was seen as a personal rebulT to Mr. Kohl, 
who had campaigned extensively on behalf of his 
party’s candidate. 

Schroeder hopes to capitalize on his telegenic 
looks and pro-business image to broader his party's 
leftist base and attract centrist voters who have grown 
tired of Mr. Kohl after bis 16 years in power. 

But Mr. Kohl, who dismiss^ suggestions last week 
that he step down in favor of his anointed successor. 

See GERMANY, Page 10 


JAKARTA — President Suharto is 
set to be appointed Tuesday to a seventh 
five-year term with expanded powers, 
despite mounting calls for new lead- 
ership and a deepening economic crisis 
across Indonesia. 

On Monday, as Indonesian officials 
tried to cool off a dispute with the In- 
tematioual Monetar. Fund ihai has led 
the organization to delay providing 
fresh rescue funds, the rupiah took an- 
other steep tumble, and the stock market 
fell J.2 percent The rupiah has lo»i $0 
percent of its value since the economic 
crisis erupted in July. 

The text of the “special powers" 
decree has not been made pumic, but 
political analysts say it most likely 
draws on a similar measure stemming 
from the turbulent 1960s that wa.s 
shelved a few years ago. 

Indonesia, tiie world's fourth most 
populous country', witli 200 million 
people, is suffering its w'orst economic 
and political crisis in three decades. 

Students have protested at universit- 
ies in a number of cities over the past 
week, demanding price cuts and polit- 
ical reform. Loc^ newspapers reported 
that six students had been arrested on 
Sunday. Security forces have largely 


held back despite a government ban on 
demonstrations and large gatherings 
during the election. 

The country's newly appointed 
armed forces chief has signaled he will 
be tough on protesters. Demonstruiions 
against high prices ntmed into riots m 
several cities last month. 

"If people are hot-tempered and 
ready to cut down the symboU of the 
state', ses, I wrii gladly pfobibii them.” 
Reuier.^ quoted GeiiLTt.l h^'. - 

ing told j local magazine, 'if they are 
still determined. 1 will be delemLned. 
The difference is they are breaking the 
law. 1 am protecting the law. ' ' 

There has been speculation that the 
new special powers decree would allow 
Mr. Suharto to take a harder line against 
his opponents in the name of preserx'ing 
national unity during the current tur-- 
moil. Blit reformers are cynical. 

' '] don't see the need of it because he 
has special powers already. “ one In- 
donesian political analyst said. "Re- 
form is impossible, f always thought the 
older the government get.s the more in- 
flexiDle it gets. I find it uU depressing to 
see iL There’s more signs of it turning 
into a dinosaur." 

Some analysts say the decree could 
allow President Suharto, 76, to override 

See SUHARTO. Page 6 


Phone Ms. Singh to Ask 
Why Productivity Lags 

Qierished U.S. Goal Is a Victim of Market Forces 


AGENDA 

Pentagon Faults Aerospace Takeover 


’60s-Style Campus Protesters 


- By Louis UchiteUe 

^ AffH' York Times Service 

: SCRANTON, Pennsylvania — The 
c^er ingiao^ tha t a telephone number 
)uiust exist for the Kimberly-Clark Corp. 
b Vocfffa^.New Jersey. Hehad call^ 
tiiere once, and now he demanded tiiat 
Sbidra -Singh finri the number. His voice 
roseb ar^er when she said that only one 
Nbv Jeis^ liftin g for Kimberly-Clark 
popped up on her computer screen — m 
tta town of Spttswood. not Voenh^. 

'"Peitiaps tiiey moved,” Ms. Singh 
offered, sympa^tioilly. Only gradu- 
al did he give in, finally acewting the 
SjKXswood number she profeired so 
~a^b1y. 

The call-had lasted three minutes, an 
etom^ m the w(^d of telephone dir- 
ectoiy asirigtftnrft with its beat toward 
ofectrooic voices ^n«^ lO-second auto- 
' bated- leqxmses. But in - corporate 
ybttica^ where tta talk everywhere is 
^ productivity — producing 

obre, fasts,' mthout adding human 
. — the AT&T Corp. has gone in 

w opposite diie^ooi, adding dozens of 
^beemy'^ssistabee operators tike Ms. 

' Sm^. who works at a new operatm* 
.onteriiere.-Sheistiaiiiedto be patient 

N flwas l an d Prices 1 


witfa customers, so they won't hang up 
in aogs and jump to a competitor. 

“Our new director assistance ser- 
-vice lias less to do with traditional no- 
tions of productivity than it does with 
ntfng a personalized service to create a 
con^ietitive advantage,” said Howard 
McNally. A'T&Ts vice president for 
product managemenL 
The AT&T story is showing up in 
various guises at many companies. 

While productivity may be an Amer- 
ican national goal, conflicting pressures 
are getting in the way. pushing coixqxi- 
nies to Add thousands of hours of labor 
as they fight to hang onto increasingly 
demanding and flighty customers. 

TTie effect is a fiantically busy econ- 
omy call it the TYeadmill Economy 

that has been creating more than 

300.000 new jobs a month. It is an 
economy that uds workers rather than 
operating more efficiently. .And while 
tiiat keeps unemployment low and of- 

See JOBS, Page 16 
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The Pentagon said Monday that it 
had “serious couceros” about the ef- 
fect on competition of Lockheed Mar- 
tin Corp.’s proposed $12 billion ac- 
quisitiem of Northrop Corp., addmg to 
Justice Department objections. 

A spokesman said the Defense De- 
partment had been reviewing the deal , 
which would reduce to three the field 
of major U.S. defense companies. 

BoA companies' shares fell after 
Aey quoted Justice as saymg it “fun- 
dai^tally opposed” Ae deal and 
mi^t sue if Lockheed does not divest 
assets it wants to retaiiL Page 13. 

U.K* Won’t Extradite 
ntA Bomb Suspect 

LONDON ([Renters) — Britain 
said Monday it bad decided not to 
extradite a Northern Irish woman 
wanted in Germany for an IRA bomb- 
ing because she was too ilL Roisin 
McAliskey, 26, was arrested in 1996 
aful gave biiA to a daughter while in 
prison in London. Tbe daughter of 
Bernadette Devlin, she has been held 
in a psychiatric hospital since May. 
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Unlikely Emigres Seek Fortune in Britain 

Young French Flock Across the Channel for Jobs Lacking at Home 
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By Warren Hoge 

yjrJL Times SetTtue 

ASHFORD, England — Parisians 
who shrog in Gallic dis^.aulw J»- 
rochial conicmedne^ of life m ^land 


are deserting the boolevards of Ae City 
of Light to omne Hve and work across 
the ugiish Channel among tiie once- 
disparaged rosbi/j. This town of 55,000 
people amid the sheep meadows anrf 
bop gardens of southeastern Rn^lanH 




could have Ashford in mmd. By day, Ae hastoor^ Aeir unlikely destination. 
Queetsof Aistid\'markettownarefiJled Th^ business is business, and they 
wi A shoppers in Aeir patterned flat caps find do it m Britain far more 

ooine about Aeir chores a! a measured profitebly Aan m Ranee, where taxes 
Bv mshi Ae place falls into are Agher and tape is redder. 
Suttei€dstilLiess. So R«nch men and 

Yet flocks of young men and women women have gone to London m searoh 


of entry-level Jobs unavailable m Paris 
tiiat even in Ae fusty redoubts of British 
culture like the chibs along Pall Mall 
and Ae “olde England’’ cfaops-and-ale 
restaurants m the West End, the waiter 
or waitress is likely to be French. 

Tliese migrations are occurring against 
the backdrop^a contest between Irance 
and Britain for Ae economic soul of 
Eurc^. The ^nch insist that Aeir social 
policies, while costly, protect citizens 

See MIGR.ATE, Page 10 


Students at Key School 
Rally Ag ains t Suharto 

By Thomas Fuller 

Inienutional HeraU Tribune 

BANDUNG, Indonesia — Every day 
last week, hunAeds of students of an 
elite university here assembled on an 
outdoor basketball court and demanded 
that the man who has ruled Aeir country 
for more than 30 years step down. 

Their protest.^ were echoed on about 
20 campuses across Ae country, but at 
Ae Bandung Institute of Technology the 
protests had particular resonance. Not 
only was Indonesia’s first president, 
Sukarno, educated here, but protests in 
Ae mid-1960s at Ae university helped 
lead to his bemg forced from office and 
repJxteed by President Suharto. 

These days, the 196Qs have rerumed 
to Bandung. Leaning against campus 
stone walls are a gaggle of guitar-playing 
students dressed in faded blue jeans and 
grubby T-shirts. Thetr look is retro down 
to the scooters they ride; 1970s Vespas. 
Their hair is long, and Aeir message is 
Ae same: The system must change. 

“All our lives we have known only 
one president,” said Andii, a 21-year- 
oid physics student who offered only his 
first name. “Indonesia has already giv- 
en him 32 years to change.” 

Student leaders in Bandung and else- 
where say Aey will stage their largest 
demonstrations Tuesday and Wednes- 
day, Ae closing days of Ae People’s 
Consultative Assembly, Ae 1,000- 
member bo^ meeting to select a pres- 
ident and vice president for a five-year 
term. Mr. Suharto is running unopposed 
for his sevenA term. 

Student protests throughout Ae coun- 
try contiDued Monday as Mr. Suharto 
was granted special powers to combat 
social unrest. So far, cxily students have 
taken part, and the government has lim- 
it^ itself to monitoring Ae protests. 

Students m Bandung said Ae 
People’s CoDsuIiative Assembly, 
whose members are handpicked by Ae 
government, is hardly consultative and 
not re[M'esentative of Ae people. 



Charic< Dharsfiih/nte V 

President Suharto, seen last week, 
who is to w'in a new term Tuesday. 

“This country is run by one family,” 
said a student oamed Kholid, getting 
nods of approval from friends gaAered 
in front of Ae student center. "All Ae 
sons and daughters of the president ore 
on Ae legislative board.” he said. (In 
fact, of Mr. Suharto's six children, four 
are members of Ae People's Con.sultat- 
ive Assembly.) 

During Ae current economic crisis, 
students have provided one of Ae few 
voices of organized dissent in Indone- 
sia. The universities are not linked by an 
officiri national organization, but stu- 
dents said Aey kept in contact wiA each 
oAer, sometimes through Ae Internet. 

The government has clamped down on 
protests taking place outside campuses. 
At least four praple were anested Mon- 
day in Jakarta in a small protest against 
steep prices and labor conditions. 

Bui protests on campuses have, for 
DOW, remained largely undisturbed, al- 

See STUDENTS, Page 6 
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Under the Sea / Spooling Out Fiber Optics 


The' CaUe llhder Oie S^a 




A Wkalth of Data on Ocean Floors 


W ASHINGTON — At the water's edge of Bal- 
timore Harbor, two freshly paiated gtay ships 
await their next mission. w±ooner$ moored 
here daring die American Revolution, as did 
barges of the Industrial Age. But these are the woridioises 
of the Information Revolution: They are wiring the world to 
meet the explosive and seemingly ii»Tii rtei« demand for 
Internet, voice and video services, which are projected to be 
a $1 trillion-a-year global marifat by 2000 . 

Docked at a gleamiz^ depot that stands out amid the rusty 
warehouses of the harbor, the C. S. Global Link and its 
comjMuiioQ the C. S. Global Maihier are among the most 
technically advanced vessels in the business of laying 
undersea frber-optic communications cables. They arepait 
of a WOTldwide fleet, purchased last year from AT&T 
by Tyco Intematioii^ Ltd., that has installed more trans- 
oceanic fiber ^tian any other company. 

Most of the world 's telqihone and Internet traffic courses 
tinou^ these hair-thin caj^aries erf glass, which stie^ 
from one continent to anodier along die ocean floor. In 
cemstant pulses of light, coded in the computer language of 
ones and zeros, they flash millions of phone calls, electronic 
mail messages, video clips and WorU Wide Web pages at 
li^t speed. 

Undersea fiber-optic cables have become (xie of the most 
crucial components of today’s commuoications-based 
global economy, despite mid-lS)60s pre^ctions that satel- 
lites would render earthbound long-distance communi- 
cations obsolete. 

*‘Most people really do not have a grasp of the amount of 
telephone cables that are undersea, and that their calls 
actually go through dicm,” said Rob Jones, captain of the 
C. S. Global Link. 

There are 228,958 miles (368,472 kilometers) of fiber- 
optic cable on the floors of die world’s seas, enough to 
encircle Earth almost 10 times, according to ECMI Cotp. of 
Rhode Island. Another 177.717 miles of cable are plarmed i 
for installatioo worldwide by the end of 1999, KMI es- i 
timates. ' 

That figure does not count the most ambitious progr^ 
Project Oxygen, which backers describe as a S14 billion 
“Super Internet’’ that would pay out 198,844 miles of 
mainly undersea fiber-optic cable touchy 17S countries. 
Oxygen already has the bwki^ of 30 intematiocal tele- 
communications providers and is scheduled for completion 
in 2003. 

Ptojea Oxygen is “the most ambitious project of com- 
munications in the 20ch century,” said President John 
Kessler of KMI. “The Internet is a major driver for the 
expansion. The second driver is the ne^ for video trans- 
missions.” 

Mr. Kessler compares the emergence of fiber cities to 
such past technical breakthrouglu as inexpensive and 
abundant paper and clean water. 

“Because of cheap paper, we now have all kinds of 
developments you would not have thought possible,’* from 
paperb^k books and newsprint to electronic copying ma- 
chmes. he said. “The same thing is going to be true of 
electronic communications.’' 

Global deregulation of telecommunications markets also 
is playing a key role in the subsea fiber boom. No longer 
does “the club of state-run phone monopolies and other 
giants, including AT&T and Cable & Wireless PLC, con- 
trol big undersea cable projects. 


By Mike Mills 

Hastogwi Post Sayice 


Phone gn mpanies abroad are rapidly going private and 
governments are opening their madGets to comp^tiou. 
Chinese officials, fOT exanqde, deftly played 14 com- 
petifors off each <^er in bids to imild the first link between 
hhiM and the United States — and dien ultimately fold 
them all to share the $1 billion cmtracL 
More th.»in 30 coii:q>anies late last month armounced that 
Tyco would help build them a new $375 million, 5,000- 
miifl cable Hniring fitc United States widi the Carfobean and 
South Amoica. 

Phrases such as “quantum leap” and “orders of mag- 


- Underwaterfiber-optic cabl^hancSe 
most intemationai voice caBs and 
Internet traffic cans (sat^l^ handle 

most of the broadcast vldet^. Eadi 
ffi>er-o|;^ cabte, as friki ^ a hisnan 
hair, can carry at least 20,{X)0 ■ 
simultEmeous caHs. Shown is a model 
oftheC.S. GiobarLink,oneofthe 
shipsthatlays frie cable. Tboah^ has 
accommodations for 138 crew, 
tedinicians and guests. 
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oitude” frequently come op in discussions about advances 
in undersea fiber optics. In 1988, when glass fibers began to 
replace co^^ter cables in folecommonications, people 
stopped talking iq temis of hundreds of simultaneous phone 
raik per cable and started talking about teas of thou- 
sand. 

Further improvements have moved the decimal place 
several times sinc e- Scientists at such companies as Ciena 
Cwp. of Maryland have more than quadrupled fiber-cable 
capacity by nsing 'lasers to split light into colors, sendjng 
throu^ each path in a process called “wave division 
multiplexing.” 

The upsh^: Atlantic Crossing, the newest trans-Atlantic 
cable, can han^e 2.4 million voice conversations at one 
rime — or hundreds of thousands of compressed video 
images. Tte China-U.S. project will handle 4 million calls 
at once. 
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L UCENTTECHNOLOGIES Inc. unveiled the latest 
breakthrough early last month: The abili^ to trans- 
mit as many as 10 milli on calls ovcT a single fiber 
by dividing the strand into 80 separate wavelei^tfas 
of light instead of 16. Lucent says the cable's 400-gigabit 
(billJoos of computer insiructions per second) speed is 
enough to cany the world's Internet traffic at any given time 
on one fiber. One voice phone call requires 64,000 bits. 

Researchers also have found a way to avoid the need for 
“repeaters” that amplify fading light signals every few 
hundred miles or so. Repeaters slow down tiie information 
flow by converting light energy into electrical energy, then 
back into tight ^ain. Instead, lasers now can be as^ oa 
either shore to *‘pump up” the signal along its way at 
specific points along the cable diat are injected with the 
chemical element erbium. 
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element erbium. 


Is there any limit to the cap^ity increases possible? 

“Absolutely not,” said Ndl Tagare, Project Oxygoi's 
founder and an undersea fiber veteran. “Once the rq)eaters 
go away, there is no end in sight Even though 0]^gen right 
now lo^ huge in terms of bandwidth, it’s going to be a 
baby in five years' time. All you do is change the electronics 
at the shore and, boom, you have as much capacify as you 
need.” 

At the same time, the cost of fiber is plummeting. Each 
voice circuit in a pre-fiber trans- Atlantic cable in 1987 cost 
about $40,000 annually to build and maintain. Mr. Kessler 
said. Today, he said, the cost has dropped to roughly $100 
to $200 per circuit 

The plun^g costs, combined wife der^lation and 
(fompetition in phone markets, have made distance mean- 
ingless in communications — and fee price of calls. 

Satdlite companies have responded vrife feeir own tech- 
nological advances. A new generation of satellites fly 
lower, to ease the old problem of call echo and to allow for 
smaller. more power^ satellite dish antennas. Th^ can 
reach anywhere inland where fiber optics become more 
expensive to install. 
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“1 don't think teirestiial fiber will take business away 
from satellites,'* said Stex'en Dorfrnan, senior vice pres- 
ident of Hughes Electronics Coip., a lea^g satellite com- 
pany. “You still have to get to fee business customer.** 
Aboard tiie C. S. Globd Link, C^tain Jemes r emains 
very busy. The ship returned to B^timore in late June frxun 
the Arabian Sea Indian Ocean, after drying 2.000 
miles of cable from Bombay to Malaysia as part of another 
major project called Fiber Link Around fee Gloix. Before 
Bmnbay, it helped to lay Atlantic Crossing, coveting 3437 
miles of fiber-c^c c^les at an average speed of 6 Imots 
over 21 days. 

It takes less fean two months to a aaos-Adantic 
cable. Ships use conipntera that are programmed to follow 
a specific, route nsingglobalpositioning satellite navigation 


systems. The routes are chosen after exhaustive -nodeif^^ 
topographical surveys that consider such fectQrs'«‘t^‘'' ' 
deirwater earthquake faults, esmyons .and shdji^pdng 
fishing routes. Bntthe job involvesa highly ddltpd;y^ ^ 

relatively low-paid. crew. ^ . . v 

Captain Jones is on irall to repair breaks in cables beoehth-- 
the Atiantic. On fee continental shelf, a break Usually is 
caused by a trawler’s anchor t^ sntqs a cable. I 

“In deeper water, it can be anyfe^ from a snbsmiace ; 
earthqutdee in the mid-Atlantic rit^e or just feat fee cable 
had s^ed oa a bad qKM and is worn down,” he said. 

C. S. Global Link and similar shqs will be l^y em- 
ployed for years to come. Captain Jemes said, as the world’s, 
land masses continue to connect along, strands of-gtass^ 
“it’s goug to ge^ktad^fciq^ded dOwn feere/’ he said. 


TRAVEL UPDATE 


Reuters 

HARARE, Zimbabwe — Zimbab- 
wean paramilitary policemen clubb»l 
hundr^ of students in central Harare on 
Monday to break up a demonstration 
backing demands for higher education 
grants, according to witnesses. 

They said feat about 100 policemen 
armed wife shotguns, shields and riot 
sticks charged into a crowd of about 400 
students outside the headquarters of the 
Afinist^ of Higher Education, beating 
and dispersing them. Some students 
were reiforted to have been injured. 

Tbe police also dqrloyed heavily 
armed units at three Harare colleges, 
including fee main Univeraity of Zi- 
mbabwe, where most of fee students 
came fre^ to stop further protests. 

State media recited that students in 


Gweru, 290 kilometers (180 miles) south- 
west of Harare, had joined the protest but 
there were no retorts of violence. 

Students across fee country are de- 
manding feat fee cash-strapped govern- 
ment increase their grants by 253 per- 
cent 

They have been boycotting classes for 
a week to press their demand which the 
government says it cannot meet 

The students warned fee government 
that they would take dieir grievances 
into fee streets in a series 5f protests 
named “Good Morning Mugabe,” afr^ 
President Robert Mngabe. 

Tbe demonstration Monday was fee 
latest evidence of the social and eco- 
nomic crisis lacing Mr. Mugabe, whose 
goveniment has battered by a wave 
of violent protests in recent months over 


taxes and food prices. In January, fee 74- 
year-old president was forced to dwioy 
troops and armored cars to crush food 
riots feat left at least six persons dead. 

Mwy political analysts said they saw 
tiie riots as fee biggest chalice to face 
the fenmer guerrilla leader since be as- 
sumed power in when fee southern 
African state became independent 

Afe. Mug^re, who says he will not quit 
over fee crisis, deploy^ the police last 
week to try to pre^t a two-day antitax 
strike by unions. 

He asserted that it was part of a cam- 
paign hatched by whites to topple him 
over his plans to resettle black peasants 
on mostly white-owned farmland. 

Whites and fee onions denied fee ac- 
cusation and said fee stoppage was heav- 
ily backed by wodceis. 


Strike Ends at Dublin Airport 


Hong Kong airport ..officials have found a 4(Miieter 


DUBLIN (AP) — Baggage handlers at tbe Dublin airport 
accept^ a settlement to end their strike after six hours of 
negotiations and intervention by fee govemmenL 
The baggage handlers, who ^ve striking or woriemg 
slowly periodically for seven weeks in adipate over ray and 
woriemg conditions, agreed to go back to work while tiieir 


coifident fee fricilify would open as sdieduJed July 6 . (APy 



employer, Ryanair, a cut-rate Irish-owned airline feat operates 
mamJy between London's Stansted Airpeut and freland. 


The Australian governmeot is considering four bids fin; 
the airport in Adelaide city and will annftnnge tbe successfrfl 
bidder in about a numl^ Premier John Olsen of Soudr 
Australia said Monday. (AP)' 


“.TW 

: 'V-'W 


agreed that nobody would be punished. Ryauair and tiie union 
were to hold frjrthCT talks Mcmday. 


Connnuter lines in Lisboa were fee hardest-hit in a one- 
day strike Monday by rail workers demanding pay inr" 
creases. - (AP)' 
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Trisors des Cottections Privies 
Furniture Masterpieces 


Classified ads placed in' the 
International Herald Tribune 
can now be seen on the IHT web site. 


htip://www;iht.com 


Public Exhibition 
from Tuesday Mardi 10 
to Sunday IMardi 15, 19! 
liofn 10 a.m. to 6 pjn. 


it deal hanpens at Ihe Intermarket 
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North America 

Dry and cold Wednesday 
and Tnuraday frem the 
OMo VeHey and die east- 
ern Great Lakes region 
across die Normeast bio 


' England, then turning 
milder Friday. Sunny, dry 
and quite warm in the 
southern Rockies and the 
SouthwesL CaRfomia will 
have soaking lan Friday. 


Europe 

Cold across most of 
Europe Wednesday 
through Friday. WkK^ and 
COM with rein and posafeiy 
wel snow hr London and 
Paris Wednesday, than chy 
and chilly with sunshine 
Thursday. A M mAdar Rf> 
day. Soaking rain is in 
store for southeastern 
France and Italy with some 
henry snow fei die Alps. 


Dry and cool in Belling 


Wednesday and Thuradm, 
but ft may rain Friday. Con 
with rein and me 


with rain and mow in 
Seoul Wednesday, than 
dry and and cool with 
some sun. Tokyo may 
have drenching ran Thurs- 
day; odieiwiH, doudy wHh 
Showers. Heavy nki wH be 

over southern Japan 

Wednesday end Thurefay. 
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Death of Key ^Insider’ Sets Back the Whitewater Inquiry 



New York Times Service 

WASHINGTON — The death of James Mc- 
■v of business dealings 

vwibBai and HiUaiy Clinton ultimately led to the 

sprawling Whitewater investigations that con- 
tinue to haunt the first family, is a blow to the 
investigation, according to lawyers involved in 
■ the inquiry. 

■ . Mr. McDougal, who was 57 but looked 20 
years older because of his chronic circulatory 
Iponei^, died Sunday of cardiac arrest in a 
“ ■/ ^ledical prison in Fort Worth, Texas, the Justice 
' ' DtniartQieait said. 

... ^ faryears,hefaad denounced the prosecnmrg flnrf 

his innocence. But after his conviction 

in 19% on 18 felony counts stemming fiom his 

< operation ofa corrupt savings and loan, he made a 

deal for a lighter prison term in exchange fw 
• . cpooeranon with the Whitewater investigation. 

. He became an important witness, was de- 
briefed dozens of times by investigators and 
Wm a gnmd juiy in 

■ • Mr. McDougal’s still-secret testimony will 

i almost certainly be part of the report that must be 

filed by ^ Whitewater independent counsel. 

• But with his death, investigators have lost an 



important figure who would have been in a 
position to corroborate whatever new evidence 
they might receive from another wimess, former 
Governor Jim Guy Tucker of Arkansas, who is 
cooperating with the investigation. 

When Mr. McDougal was sentenced last Ajail 
to a three-year prison term, Kenneth Starr, the 
Whitewater independent counsel, said that he bad 
“truthfully and substantially aided’' investiga- 
tors, leading to new revelations “which could 
only be known by a few insiders.” 

Mr. Stair also emjriiasized that Mr. McDougal 
was “at the epicenter” of an investigation 
began as an examination of thm people: Mr. 
McDougal and the Clintons, who were his part- 
ners in the Whitewater real estate development 

It was ultimately because Mr. Clinton never 
followed throu^ with a promised job rhar Mr. 
McDougal decided to tell The New York Times 
in 1992 about Whitewaterand how he had carried 
a disproportionate share of losses from the real 
estate development in nonhem Arkansas. He also 
said that Mrs. Clinton had represented his savings 
association before a state regulator appointed by 
her husband. 

When he was asked in a television interview 
last year if he had betrayed his old friends, Mr. 


McDougal replied: “I don't think so. I think the 
Clintons are really sort of like tornadoes moving 
through people's lives. I'm just one of the people 
left in the wake of their pnsging by, bat I have no 
whining or complaining to do, bet^use I have lots 
of company.” 

He also said of Mr. Clinton, ”I just got sick and 
tired of lying for tbe fellow, you know.” 

Mr. McDougal was an eccentric man who, 
during the 1980s, lavi^ily displayed his wealth in 
Little Rock, driving a Bentley and wearii^ suits 
from SavUe Row. But die savings association that 
be can, Madison Guaran^ Savings & Loan, was 
later found by examiners to be rife with cor- 
ruption. After tbe savings and loan failure, he was 
found to be suffering fircm manic depression. 

In 1976, Mr. McDougal persnaded Mr. Clinton 
to invest in a five-acre piece of land near Little 
Rock, putting SSOO down and paying monthly 
installmen ts of $75. Two years l^r, Mr. Mc- 
Dougal sold the tract for $5,000, a 75 percent 
return on the initial investment of $2,850. 

Delighted widi die outcome of that venture, the 
Clintons decided to become paimers with Mr. 
McDougal and his wife, Susan, in a new deal, 
Whitewater, a 230-acre Ozarks land venture at tbe 
juncture of Crooked Creek and the White River. 


After Mr. McDougal provided an account of 
tbe Whitewater venture to a reporter in 1992, 
federal regulators reopened their examination of 
the failure of Madison. In 1993, a criminal re- 
ferral was made to the Justice Department t^t 
najoMd the Clintons as witnesses. The r^erral 
helped to create a TOlitical crisis that prompted 
Atiomey General Janet Reno to seek the ap- 
pointment of an independent counsel. 

Among the incidents still under review is an 
allegation by an Arkansas businessman, David 
Hale, that Mr. Clinton asked him to make an 
improper federally-backed loan of $300,000 to 
Mrs. McDongal. 

Investigators have determined that nearly 
$50,000 of that money wound up paying White- 
water expenses. 

Mrs. McDougal and her husband were di- 
vorced in 1990. Sbe was convicted in 19% on 
four felcMiy counts, and is serving a two-year 
prison sentence. 

Prosecutors had accused the McDougaJs of a 
variety of violations involving a complex web of 
loans intended to, loot Madison. Tbe ftauduleot 
transactions included eight loans of more than $3 
million from M^son and Mr. Hale’s company 
in the 1980s. 4 



In Schwnn^ReuMnJ 

James McDougal was at the “epicenter'’* 
of the investigatiem, tbe prosecutor said.! 






Clinton Secretary^ Round 2: A More Crucial Witness 


EUc AoeadeWnie Am»a«6i Pseis 

; AU PAIR’S APPEAL — Louise Woodward, the British au pair whose 
: murder conviction in a baby’s death was reduced to manslaughter, 
; entering court Mtmday in Boshm, vriiere her attorney asked for a 
• review of medical evidence and for her to be cleared. Prosecutors 
- siNJght reinstatement of the second-d^;ree murder conviction. 


By Peter Baker 
and Amy Goldstein 

Wiiskingitin Fasr Service 

WASHINGTON — Be^ Currie re- 
turns to the grand jury this week a far 
more crucial witness than b^re, now 
that prosecutors have obtained swora 
testimony from Pi^ident Bill Clinton 
placing his {^rsonal secretary at the 
center of a series of events involving his 
relationship with Monica Lewinsky. 

Mrs. Cunie was die first witness in 
grand jury proceedings six weeks ago, 
but since thm the independent counsel, 
Kenneth Stair, has received a copy of 
Mr. Clinton’s Jan. 17 d^sititm in the 
Paula Jones case, in which he was asked 
at length about Lewinsky and poin- 
ted to his secretary as her main pomt of 
contact in the White House west wing. 

Hiat deposition gives prosecutors a 
window to corop^ Mrs. Currie’s orig- 
inal testimony with Mr. Clinton's ver- 
sion of events and expl<xe any con- 
tradictions. Most significant may be 
their accounts of whether it was the 
fxesident or his secretary who initiated a 
plan to line up high-powered job help 
h>r Ms. Lewinsky at a time when Mrs. 
Jones's lawyers were seeking to ques- 
tion her al^t an alleged sexual re- 
lationship with Mr. Clinton. 

During his imerrogation by Mrs. 
Jones's lawyers, Kfr. Clinton suggested 
tiiatMrs. Currie may have stuck her head 
in the Oval Office one day late last year to 




Away From 


Paiitics^ ^ 

»-The Supreme Court let 

. . Syracuse, New York, condn- 
- _ ‘.S-'q^tosponsortheannualdis- 

’ ' ■ ^ ' play of a Christmas Nativity 

scene in a public park. The 
eport, wiinout comment, 
tamed away a woman’s ar- 
" , ^unent that the display 

. . ' 1 amounts to government en- 

dorsement of religion. (AE) 

- \ •A veteran armed with a 

- •' ’’ j. lifle and what he said were 
' explosives who crashed his 

car through a gate at a Vet- 
erans Affairs office in Waco, 
Texas, surrendered Biter 
- holding off the police for 14 
■" The veteran, Jason 

— **'1 rip;h 48, was up^ over 
. . -"'^problems with his benefits, 

‘ y, the police said. fAP) 

A Postal Service pn^ram 
' : 7*: to teach supervisors how to 

“ j? defuse woi^ace tension 
! ^ '7 raoikled minority enqiloyees 

■■ ' “ ^^ver who say it reflects 

racist attitudes. Two workers 
- - !- complained that the program 

\ says American Indians and 

, blacks maice eye contact 

-jf! “wh^ they are ready for a 
fight” The course will be 
'7 > chained, officials said. (AP) 

* . ^^■.•Water more than five feet 

flowed through the 
stieets .of Hba, A&bama, 
_ keying 2,000 people out of I 

tb^ homes, afto* a weekend I 
(^rainsentacreekthFOu^a 
break in a levee. At least eight 

- ' ' deaths 'were blamed on the 
't ,'!. weather across the Soutii- 

easL (AP)\ 

*Si^o(rts and highways 
' were closed fiom the cenn^ 

Lisins to the Great Lakes as a 
7- powerful . winter SKMm 

i- onqjped more than a foot of 
sdowandpfleditintodriftsxm 
feet 'high. A 275-inite 
sbetrtibffritBrstate 80 across 
'.a.'Vlpetn8lca-'was closed for a 
; . 7^;;;'Tiirdday. (AP) 

- br<^her and sister, 

Ciana Baseman, 4, and 
■ . Dimne'Bas(aiian,23 monlbs, 

T %d in Albert • Lea, Min- 

.after .accidentally 
sQptting.uiemselves inside an 
. ^ !*^gged freezer, the police 

, (AP) 

^ rA co-|tilot had a fatal 
"Jrt at&ck on an American 

\.f Offlines fli ght carrying more 

people, and the 

■”V s>i-‘ * * • 155? emergency 

M “ Lubbock, Texas. 

' ” it*? -• te®^*®fil55,slunroedoverin 
' %«*•*!*■ ■ *™eatwhilehisrftobwasat 

552* ^ 

n?” ^as-Fort Worth to 
..'y vniano,Caliil(ania. - (AP) 


Tobacco Industry Hits 
Record for Donations 

NEW YORK — In an effort to win 
support for sw^iog tobacco legislation, 
the major cigarette producers have 
showered lawmakers with record cainpaign 
contributions, even as some old allies are 
now swearing off tobacco money. Tobacco 
interests pumped $4.5 million into the cof- 
fers of federal candidates and national 
political parties in 1997, an industry record 
for a nonelectiou year. 

An analysis done for The New York 
Times by die Canqraign Smdy Group, a 
Vir ginia research company, shows the in- 
dustry b^an stepping up its contributions 
in 1995 and 19%, with accelerated dona- 
tions continuing into last year, the most 
recent for which federal election records 
are available. 

In those years, more than $14 million 
flowed to tbe Democratic and R^ublicm 
pflfinn.-il committees, other parp^ commit- 
tees and die campaign treasuries of can- 
^dates who were seeking federal office. 
Tbe industry also spent more than $58 
million on lobbying over the last two 
years. 

Despite tbe tobacco industry s mcreasra 
largesse and lobbymg, prospects for its 
most important legislative goal — con- 
gressional enactmeiit of the $368.5 inllion 
robacco settlement reached last year — are 
extremely cloudy, and the indusoy’s public 


iiru^e and political position have never 
been more pmarious. (NYT) 

Race for CaUfomia Seat 

W.ASHINGTON — The Christian Co- 
alition plans to flood a Califomia congres- 
sional district encompassing Santa Barbara 
and San Luis Obispo counties with voter 
guides and get-out-lhe-vote phone calls in a 
last-minute drive to get conservative voters 
to die polls Tuesday for a special House 
election between a Republican, Tom Bor- 
donaro, and a Deinocrat, Lois Capps. 

The coalition will distribnte the 100,000 
voter guides and make 15,000 phone calls 
to “pro-family'' voters in what is predicted 
to be a close race to pick a successor to 
Representative Walter C^pps, Democrat of 
California, who died this yw. 

Tbe race has won narinnal attention, pit- 
ting Mr. Ctqips's widow, who supports alrar- 
tion rights, against tbe very conservative and 
anti-abortioa Mr. Boidoaaro. (WP) 

Quote/ Unquote 

PUuI Begala, one of President Bill Clin- 
ton's senior advisers, on the mood in the 
White House as the Monica Lewinsky con- 
troversy drags on: “Inside, to tbe people 
closest around him, he's projecting a real 
sense of buoyancy. He's always, always 
self-confi^nL Always. And, man, 
helps.” (NYT) 
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ask if it was all right for her to call Venxm 
Jordan Jr., a presidential confidant, to 
seek help findkg employment in New 
York fra' Ms. Lewinsl^. If so, Mr. Clin- 
ton he would have said fine. 

Mr. Clinton said he did not remember 
with certainty whether be gave approval 
ra DOL But he insisted he was not the 
precipitating force for a job search that 
investigators believe may have been an 
effort to ensure Ms. Lewinsky's silence. 

Mr. Jordan, who testifi^ for two 
days before the grand jury last week, has 
said it was Mrs. Currie who made the 
call to him about Ms. Lewinsky. But Mr. 
Jordan told reporters that he had kept the 
president informed about his help for 
±e foimer White House intern, and bis 
lawyer has said that Mr. Jordan inferred 
that I^. Clinton was behind Mrs. Cur- 
rie's call. 

While it has been clear from the start 
that Mis. Currie has been central to the 
Lewinsky investigation, never was that 
clearer tiian in Mr. Clinton’s deposition, 
a detailed account of which was reported 
last week in The Washington Post 

At virtually every important point in 
Mr. Clinton's testimony about Ms. 
Lewinsky, according to the account 
Mrs. Currie was drawn into the picture. 
His secretary, he testified, basically bad 
adopted tbe younger woman. 

Cuiirie was eeneraUy present 
whenever Ms. Lewm^ stop)^ by the 
Oval Office, the president testified. She 
was there, for example, when he warned 


' Ms. -Lewinsky that she might be called 
to testify in the Jones case, W. Clinton 
said. 

As the president told it Ms. Lew- 
insky’s visit to the White House in late 
December was to see Mrs. Currie. Nfr. 
Clinton remembered it. taking place a 
few days before the Christmas holiday, 
while White House logs reportedly 
show that Ms. Lewinsky came by ou 
Sunday. Dec. 28. 

The president told Mrs. Jones’s law- 
yers that while Ms. Lewinsky was vis- 
iting with Mrs. Currie outside the Oval 
Office, he stuck out his head and said 
hello. 

Other sources have said since the 
depc^ition that Mr. Clinton and Ms. 
L^insky were the ones who met Dec. 
28 and that they apparently were 
alone. 

Mrs. Currie brought Mr. Clinton per- 
sonal messages from Ms. Lewinsky 
ater sbe left for a Pentagon job in April 
19%, the president acknowledged. 

Mr. Clinton testified that they in- 
cluded a Christmas card, a birthday card 
and notes with small talk. Asked why 
Mrs. Currie was listed as the recipient, 
Mr. Clinton said that was a common 
practice with friends who wanted to 
make sure their coirespondence actually 
got through. 

Mr. Clinton was also asked several 
specific questions about Mrs. Currie's 
schedule and whether sbe cleared Ms. 
Lewinsky to visit tbe White House after 


the young woman left her job there. 

Mr. Clinton testified that he was 
aware that Mrs. Currie helped arrange a 
job interview for Ms. Lewinsky with 
Ambassador Bill Richardson at the 
United Nations, although be said he was 
not sure whether she was ever offered 
employmenL 

The extent to which Mrs. Currie was a 
player in Mr. Clinton’s testimony may 
help explain his actions after the de- 
position. After returning to the White 
House that Saturday evening, Mr. Clin- 
ton canceled plans to go out for dinner 
and called Mre. Currie at home to ask 
that sbe come into work the next day to 
confer about Ms. Lewinsky. 

On that Sunday, Mrs. Currie has told 
investigators, Mr. Clinton asked her a 
series of questions comparing his testi- 
mony with her recollection of his con- 
tacts with Ms. Lewinsky. 

At one point, he told Mrs. Currie that 
she was always in earshot when Ms. 
Lewinsky was around, according to a 
source familiar with Mrs. Currie's ac- 
count 

She agreed at the time, although she 
later told investigators that in fact she 
sometimes was not in the same room. 

While Mrs. Currie's testimony is crit- 
ical, she remains miblicly loyal to Mr. 
Clinton. She and her lawyer, Lawrence 
Wechsler, are participating in a joint 
defense agreement in which they snare 
information with the president's legal 
team. 
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A Tamil Tiger Primer on International Arms Bazaar 


By Raymond Bonner 


New York Times Service 


. These are some of the we^^xms in the 
arsenal of the Thmil 'ngeis. die guerrilla army 

wagi n g a war for an ind^wndent state on the 
island nation of Sri Lanka: sur^e<to^ mis- 
siles ftom Cambodia, assault rifles from Af- 


ghanistan, mortar shells from the former 
Yugoslavia and Zimbabwe, and 60 tons of 
ei^losives from Ukraine. 

The Tigers are considered some of the more 
advanced and ruthless tencnists in the worid. 
^e Tigos' snicide- bombers, wearing spe- 
inally sewn body vests, are among the dead- 
liest in die business. The cadre, ineiwding 
yoBi^ boys and women, are so disciplioed 
ttot if they are captured, diey have pledged to 
UU tbem^ves by taking cyanide capsules 


that die/ wear around their necks. 
The Tmers describe chemselve 


T^ers describe memselves as a lib- 
eratira army, and for 15 years they have been 
fighting for the rights of the minority Tamils 
uainst the majority Sinhalese in Sri i-anica 
Ine U.S. State Dqmtmeni officially labels 
the Tigers tecrorists. and their ability to cany 
put suicide bombings like the one that killed 
36people Thursday in Colombo, the coital, 
refuKts their remadcable success at acquiring 
esqilosives and wewoos. 

A recent visit to Sn i^nka provided graphic 
insight into the Tigers’ milit^ procurement, 
and more broadly into the world's light aims 
trade: It revealed how easy it is to find 
weapons, pay for them with funds moved 
through major banks and move them across 


borders. It also poderlined how ill prrarared 
govemments are at dealing with the traffic. 

Unlike die trade in h^vy weapws like 
tanks, aitilleiy and oxnbat aircraft, the move- 
ment of small arms is neitiier moniuved nor 
reported by governments. Nor are there treat- 
ies governing their {ffoliferation and use. as 
there are for chemical, biological and nuclear 
weapons. 

Nor in most countries is it a crime to buy 
weapons to a battle in a foreign land. And 

yet, today's regional wars — fr^ the Bal- 
kans to Central Affica — are waged i^btiarily 
with small arms: assault rifles, mortars, gren- 
ade launchers and $houlder-fr^ missiles. 

‘ ‘The Tigers are on the cutting edge of ams 

trafficl^g," said Rohan Gunaratoa, an an- 
thority on the Tigers who is at the Center for 
the Study of Iniemational Teirorism at St 
Andrews University in Scotland. 

Mr. Giinaratna. who has good access to Sri 
Lanka’s intelligence services, said the Tamil 
Tigos have bought aims from dealers in Hong 
Kong, Singapore, Lebanon and Cyprus; from 
corrupt militaiy officers in Tniuland and 
Burma, and directly from governments, in- 
cluding Ukraine, Bulgaria and North Korea. 

These are the same venues where other 


insurgencies and terrorist groups sh<m. Fa- 
vorite arms bazaars are the states of the former 


vorite arms bazaars are the states of the former 
Soviet bloc, like Ukraine, Bulgaria, Slovakia 
and Kazakhstan, countries that are long on 
weapons and poorly paid officials, and short 
on cash and law enforcement. War zones gone 
quiet, like the former Yugoslavia, Gambia, 
A fghanistan and Mozambique, are otiier 


places where arms traders look for wares. 

Most of ttese countries do not have the 
intelligence expertise, training or resources tt> 
monitor the illicit trafficking, 00 * does 
Tanlra *‘We are dqi^ent on others,” said 
Kalynanda Godage, a retired Sri l-ankao am- 
bassador. 

The bead of the Liberation Tigos of Tamil 
F-ftiam is Vellupillai Pfai^iakaian, 43, a fish- 
erman's son who has become me of the most 
effective gueirilla leaders of his tim e. The 
chief arms trader is Kumaian Padmanatban, a 
43-year old university graduate. 

“That’s the man they should start the man- 
hunt for,” said Mr. Godage, die retir^ d^ 
looiaL “He’s the man who has made it pos- 
sible for p^h hakar an tO pUTSUe tfals war. ' 

^th several foiged passports, and aliases, 
Mr. Padmanatban trav^ widely but his main 
bases of operation have b ee n Singapore, Ran- 
goon, Bax^^k and more lecendy Johannes- 
burg, acoordiog to Sri r Jinican intelligence 
ftffiri.ik rii ninmats from countries where 
be has surfac^ 

“He can pass off as any TplAtle class 
Tamil ,** said a T amil militant uilO knOWS hfr. 

Padmanathan from tiieir university days. A 
picture taken a couple of years ago shows Mr. 
Padmanatban. who is about five feet, seven 
inches tall (1.7 meters), with black, curly hair, 
a thick mustache and passes. 

Mr. Padmanatban has recently bad bank 
accounts in i -nnHnn, .S ingap nne. and Irankfuit, 
according to Sri Lanka and Western intel- 
ligence ^ciais. Accounts belon^g Vo otiier 
Tiger cadre have been found in Denmark, 


Sweden, Canada and Anstialia, tiMy said. 

And the accounts are bulgu^ By stRpe 
primates the coUect SI miflioa a 

m ftfith mostly from the Tamil diaspora in 
ranaHg p ritawt, Switzsriand and Australia. 
(Having been desiarated a terrorist organi- 
zation, the Tamil Tigers axe not allowed to 
raise mon^ in the United States.) Tie Tigers 
alcn operate gasoline stations, restauxtuits and 
gmail shops around tiie world. 

The Sri Tanican government has also re- 
peatedly charged that the Tgers’ ships have 
hauled opium fixKn Burma, ^ Weston dip- 
lomats oiri there is no concr^ evidence of 
tiiis. More credihie, Westenx officialssay, axe 
allegations that the Tgeis have links witii 
mganized ^^rimmai groups in Russia, 

I T tInigniB, anri Rnl garifl. 

Flush with funds, the T^ers have lucked up 
weapons from anywhere and everywhere. As- 
sault rifles, grenaife Jannchers, anti-tank 
weapons and Rnssian-made snr&ce-to-air 
missiles have^ foT example, been purchased in 
Cambodia, ^le batch of missiles was bought 
from ccurupt Cambodian geoexals, the odwr^ 
more recently, from the oatlaw^ Khmer 
Rouge. Sri lankan officials said. 

Early tins decade, according to a fmner 
m emb er of the organization, the T^ts ac- 
quired at least two American-made Stinger 
missiles, one of the most deadly and accmaie 
of hand-fired anti-airciaft mfedW They were 
from the consignmeai of Stingers that riie 
Americans gave the Afghan midahidin during 
their war against the Soviet Union in the 
1980s. 
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Train Bomb Kills 7 in Pakistan 


LAHORE, Pakistan — A bomb explosion in a Pakistani 
express train killed at least seven people and wounded 48 in 
die central province of Punjab on Monday, the police and 
doctors said. 

Another bomb blast outside a court in the southern 
province of Sind wounded at least 1 3 people, including six 
policemen, the official APP news agency said. 

Railroad officials said the Chilian Express train was 
crossing a bridge over a canal near Pattoki town, 70 
kilometers southwest of the Punjab provincial capital, 
Lahore, when the blast occurred. f Reuters} 


China Executes 6 in Poisonings 


BEUING — Chinese authorities executed six people on 
Monday for producing and selling 73.S metric tons of liquor 
tainted with methanol that killed 30 people in one nfr hinn 'g 
worst poisoning cases, the Xinhua press agency said. 
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Courts in the central province of Shanxi sentenced die six 
to death, four otiiers to life in prison and nine others to 
terms of 5 lo 15 years, Xinhua said. (Reuters) 


Hong Kong Seizes 27 Ckingsters 
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The Pope named Jean-Baptiste Pham Minh Man, 64. 
archbishop of Ho Chi Minh City. (AP) 
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Party Leader Steps Aside for Gandhi 
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By Kenneth J. Cooper 
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HONG KONG — Hong Koog policemen said Monday 
that they had rounded up 27 triad gangsters believed to be 
linked to a bomb plant^ at a nightclub during a wave cri 
bombings and bomb hoaxes last week. 

Special anti-triad policemen arrested five men on Mon- 
day and nine other men on Sunday in raids in Kowloon and 
the rural New Territories, a police spokesman said. Thhteen 
other suspects were arrestra earlier in connection wiA the 
attempted nightclub bombing last Monday. (Reuters) 


NEW DELHI — Sitaram Kesri 
resigned Monday as {X'^ctenc of die 
Congress (I) Pany of India, clearing the 
way far Soias ^ndbi to feaxn^y take 
charge of the political party that her 
hosband, Rajiv Gaodl^ led from 1984 
until his assassination in IS^l. 

Mr. Kesri, who is about 80, did not 
I explain at a news conference why he had 
resigned. But he urged the Italian-boin 
widow of the late prime minister to take 
charge of the party, the second-largest in 
the new ParllameaL 

“She should grace the post of the 
party prosident,” Mr. Kesri said “I 
have said this many times before.” 

Party insiders indicated that Mrs. 
Gandhi, SI, had ^reed to become die 
' Congress Party presidenL She was the 
party’s star can^gner in a midterm 
election diat has all but concluded, at- 
tracting large crowds but not enough 
votes to improve upon the party’s record 
low of 140 seats in tiie 54D-member 
PariiamenL 

Sharad Pawar, a Congress leader, said 
Mr. Kesri had resigned to “give the reins 
of the party to new blood” 

Mr. Pawar said the resignatioa would 
have no bearing on whether the Con- 
gress Party joined with tiie United Ront 
coalition to bid to form a new gov- 
emmenL That prospect that has dimme d 
because several Front partners have ex- 
pressed reservations about allyirig with 
Congress. 

Pi^idrat KJL Narayanan is expec^ 
to invite tiie Hindu nationalist Bh^tiya 
Janata Party and its allies to form a 
government this week. The Bharatiya 
Janata-led bloc has c^tur^ ^3 seats, 
about 20 short of a parliamentacy ma- 
jority. 

hfr. Kesri was elected president of the 



Kn al KabuR&euiaii. 

Mr. Kesri, near a cutout of Sonia 
Gandhi after he rerigned Monday.. 


Congress Party in 1996, sncceeding 
foxmer Prime Minister P.V. Narasimha 
Rao. 

A party apparatchik who was treas-. 
urer ror two decades, Mr. Kesri bad 
(^i^y entertained hopes of becoming 
prime minister, prompting The 'nines of 
London last year to dub biin an ’ ‘old man 
in a hurry.” 

But pa^ members found Mr. Kesri to 
be an uninspiring leader who lacked the 
physical vi^r to reverse the party's de- 
cline from its dominant past, which saw 
tiie Congress Party gov^ for 45 of the 
SO years since hidia’s iodqiendeoce 
from British colonial rule. 


Witii Sonia GandM's entry into open 
politics, Mr. Kesri had bemme isoi^ 
and igntxed within, the party. 

■ Hnidu Party Backs Ofmedges • 

TheBharatiya J^ta Party said Mon^ 
day tfau it might freeze its most radical 
policies in an atxempt to attract support, 
for a coalition, raising hop^ for aslable 
goitemnieDt, Agence France-PFe^'ie- 
ported. . 

A spokesman, KX. Shanna, sa^ the 
Hindu naticmalist party, which is leading 
an alliance of moie.thw a dozen parties, 
would have to soften its stance to 
achieve “consensus among alL'’ 
Bhmtiya Janata's opponents have 
Inanddl dbe party as sectaiian and a 
threat to India’s secular aiiffitution. „ 
Mr. Sharma said that some of the 
pledges in the party’s election maoifesta 
could be left out of a draft “national 
agenda” being discussed with coalidon 
partners. 

Those pledges include plans to builda 
Hindu temple on the 'site of a mosque 
fazed by a Hindu mob at Ayodhya .'siX 
. >«m ago and' the .drafting of liii^orm 
■civil laws covering miffiage, divorc^- 
and iiifaeritance. . ... ... . 

Such laws would behltiCTly oppo^ 
by the country's 125 millimi Muslims., 
India has a total populatioa of 960 mil- 
lion. 

The Bharatiya Janata Party has also 
called for grrater integration of die 
Muslim-majority state of Jamnui and 
Kashmir. 

Both India and P akistan claim die- 
divided territmy and have* fou^ 
wars over it durii^ the past 50 years. ^ 
Mr. Sharma did not refer to a party 
pledge to arm India with nuclear 
weapons. 

Bhacattya Janata, meanwhile, took its- 
own tally to 179 seas Monday with a 
victory in a delayed re^t Kashmir. , 
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H ^ GMpM^OrSta^^/onOi^pMnhff 

j. ft q)PENHAGEN — Cen- 
4 '^WrOgbt Ofqx)$itioa parties 
J< are positioned to gain a nar- 
tow victory over the Social 
Democrat-led government in 
^dons on Wednesday, a 
]^ew poll said Monday. 

• The poll by the Gallup or- 
gBjaiz^oii. published in the 
ifcwspapBT Berlingske 
Tidende, showed center- righ t 
Sardes likely to win 92 of the 
i79- seats in Parliainent. It 
wu the latest in a series of 

I ^blic-opinion surveys sbow- 
^ mg Ae opposition ahead in a 
F closerace. 

; The Social Democrats and 
(heir leftist allies were likely 
to win 83 seats, down fiiom 
' the current 89. said Ae poll. 

: ^ which was based on 1397 
'’*uiteiviews from Wednesday 
r Arough Saturday. The poll 
had.a margin of error of 2J 
i, percentage pomts. 

* The oprosidon mcludes 
'' the Libei^, Ae Conserva- 
tives, Ae Crater Democrats. 

I , the Chrisdan People's Party 

» and the far-right Danish 
People’s Piuty. 

The Liberals and Ae Con- 
servatives, uncomfortable 
• vviA Ae and-tax and anti-im- 
: migrant far ri^t, have re- 
fill A seek a coition wiA 
the Danish People's Party, 
but that party says it will sup- 
port any nonsocialist govem- 
menL 

• ' Analysts say Ae ascend- 

ancy of Ae center-right has to 


^ wiA dissadsfaction over countries m Ae Eoropean Un- 
ibcome taxes, which are Ae ion A boast a public surplus. 


. . highest in Europe, and wiA 
the lack of charisma of Prime 
Minister Poul Nynip 
Rasmussen. 

Despite Ae promismg poll 
. rigures, the Liberal leader, 
Uffe EUemann-Jensen, 


of 0.7 percent, while its debt 
is falling and now stands at M 
percent of gross domestic 
product 

According A provisional 
statistics released by Ae Min- 
istry of Economic Affairs. 


widely seen as a new head of growA last year sAod at 3.0 
government, said he assessed percent, inflatioo was 2.2 per- 


his chances of bec oming 
^irime minister at only “fifty- 

"You never know what 


cent and pay increases were 
4.Chperceat 

Tne government took st^ 
last year A avoid overbeacing 


can happen in Ae last days of of Ae economy. Aputa brake 
an election.’* Mr. Ellemann- on domestic consimiption — 




Jensen said. - 

Holger Nielsra, Ae leader 
of Ae' 5oci.^sr People's 


which increased by 4.0 per- 
cent — and A cut the bahmoe 
of payrriencs ' snmliis A 03 


''' 


of Ae SOarasr People s or payrrients surplus A u.^ 
ParQr. which is allied mA Ae perrant of GDP, from 1.5 per- 
Social Democrats, said at a cent in 1996. 
weekend rally that Ae elec- External debt was reduced 
tions were "a choice between A 22.6 percent of GDP from 
welfare and farewell-fare.'' 24.5 percent 'the previous 


Prime ^nister Rasmussen 
asserted Aat tax cuts would 
bring the rad of Ae welfare 
society. 


year, and Ae Daitish cur- 
rency, Ae krone, is one of Ae 
most stable cunracies m 
Europe. (AP. AFP) 
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Papon Trial: Sununingl^ Starts 

BORDEAUX — Five months after it began, the final 
phase of Maurice Papon's war crimes trial began Monday 
wiA lawyers starting A [xesent their final arguments. 

Gerard Boulanger, one of 26 civil-party lawyers rep- 
reseatmg victims' families who are eiqiected A speak, 
! was Ae first to begin summing up. 

' Mr. P^n, 87, is accused of signing Ae orders dial led 

' A the arrest and deportation of 1,690 Jews from Bordeaux 
I during World War II while he was head of the Jewish 
‘ affairs department m the Gironde Prefecture. (AP) 

■ Ex-Nc^ Will Return to Italy 

\ ROM^ — The former Nazi SS officer Karl Hass, 

I »?e ntencf d over the weekend A life m prison fr^ a WOTld 
‘ War n massacre of civilians, has pled^d A return A I^y 
! from Switzerlrad and sunerider A the ju Acial autiiorities. 

An Italian militar y appeals court v^eld Saturday the 
• convictions of Mr. Hass and another frxmer SS officer, 

I Erich Ptiebke, sentencing them to life for tiieir part in the 
' massacre of 335 civilians m March 1944 at Ae Ardeatine 
! Caves near ^me. 

; In a statement issued by his lawyer late Sun^y. Mr 

■ Hass, 85, said he had draided “A leave Switzerland 

\ where 1 went a visit my sister and return A Italy 
|.disposa] of Ae Italian auAorides.” (AFP) 

\Adams Insists on Meeting Blair 

! BELFAST — Gecry Adams, Ae Sinn Fein leadra, saW 
j Monday Aat his IRA-allied party would not partirapate m 
' flic negotiations on Northern Ireland’s fiitme until Prime 

; Minister Tony Blair of Britain met witii him. 

T1m» anH Irish gnvemments. which co-sponsof the 

^talks, suspended Sinn Fein for two weeks because of rro' 

'Belfast fcmings attributed A tiie Irish Republican Army, but 
‘had inrited Sinn Fem A rejmn the talks Monday. 

SirmFeinofficialshadbeenhintingthaithcywouIdsend 

! junior officials A the negotiations Moncfay. But at a nev^ 
'Coofoeoce m Belfast, Mr. Adams said other pouoc ^ 
leadere who thmV Sinn JE%in should return ‘‘underesimte 

■ Ae (UQfkulties caused by our eiqnils An, a^ the exosiM or 

|Coiifldenoe in the conduct of the process.” iAF) 

Bosnian Serb Pleads Guilty 

! the HAGUE — A Bosnian Serb pleaded guilty oii 
' Monday A raping four Muslim women m an east Bosnian 
town ia 1992, handing the Yugoslav war crimes nibi^ 
Its first rape conviction. . , ■ 

Uragoljnb Kunarac guilty A a single crone- 

aflainef_linm«na*«p pakawiM 0* Mifnina (null AfimOCS 111 F0C3 


& described by prosecnArs as part of a system^ 
■ Bosnian Seitnan f-amp ai gn of sexual assault- His ^ea 
tnaans an aiimmatj *! conviction without a Dial for tiiat 

cha^ 

hfi. Kunaran 37. nOt SniltV A ifareC OlhCT 


fuu two war Crimes counts. The United rvanons 
??^e4iaiely adjourned until Tuesday to let prosecutojs 
9 |kiiss what A do about tiiose. 
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Ppposition Keeps 
Lead in Denmark 

Wew Poll Shows Center-Right 
poised for a Narrow Victory 


The booming Danish econ- 
omy, noneAeless. is seen as a 
boost for Ae leftist govern- 
ment's hopes of staying' m 
office. 

Eranomists and moA 
politicians recognize that the 
high performance of Ae econ- 
omy has made Denmark a 
model Aat is a cause of envy 
abroad. The head of Ae 
Bundesbank, Hans TieAaey- 
er, has praised Denmark's 
'employment miracle,” par- 
ticularly where young people 
are concerned. 

Suce Mr. . Rasmussen 
came to power m 1993, Ae 
unemployment rate has f^en 
from nearly 12 percent A 7.4 
percent last month. Official 
Burostat figures put it as low 
as 6 percenL About lfr2.000 
jobs nave been created, more 
than 100,000 of Aem m Ae 
private sector, long-term m- 
teiest rates are 6.3 percent, the 
lowest m 40 years, share 
prices have almost Rubied 
and property values have ris- 
en 1^ half. 

Denmark has '‘probably 
Ae best economy in Ae world 
— or at least m Ae EU.” 
Knud Soerensen, Ae head of 
Den Danske Bank, said -last 
month. 

The Danish banker, a polit- 
ical conservative, conceded 
Aat Ae developmeot of econ- 
omy under Ae Social Demo- 
crats and Aeir allies had been 
positive. 

Denmark is one of Ae three 



Suicide Video on TV Ignites Spain 



Remhird KnkMe/ReBn* 

Danes pasnng posters for elections on Wednesday. 


By A1 Goodman 

New York Titnes Service 

MADRID — Ramon Sampedro's 
struggle A be allowed A end his life 
after an accident 29 years agn left him 
paralyzed from the neck maria 

him a cause cetebre m Ae r.ampaig n to 
legalize assisted suicide. For years, he 
fought unsuccessfully in the courts A be 
helped to Ae and even wrote a book 
abtmt it, using his teeA A hold Ae 
pen. 

But Ae national debate stirred by his 
deaAonJao. 12 took an unexpected mm 
last week when a Spanish television 
station broadcast a homemade video 
Aat showed Ae bedridden Mr. 
Sampedro saying farewell into Ae cam- 
era and Ara drinking cyanide-laced wa- 
ter throu^ a straw. 

The video, fiist shown on Antena 3 
Television’s main evening newscast last 
Wednesday and since repeated on oAer 
news programs, pn^pted many snp- 
porten of assist^ suicide a criticize Ae 
television stations for violating Mr. 
Sampedro’s privacy. 

At the same time, tliQ^ acknowledged 
Aat he must have want^ the video A be 
seen by officials a pmve Aat he drank 
the poison voluntarily and so that Ae 
still-unideotified person who plackl it 
beside his bed would not be prosecuted. 


"When I drink this, 1 will have re- 
nounced the most hurniJiatiog of slav- 
eries: being a live head stuck to a dead 
body," Mr. Sampedro, 55, says on Ae 
video, just before tuming his head to Ae 
left to sip from Ae straw at his home m 
Ae village of Boiro m nonhwestera 
Spain. 

Mr. Sampedro was a 2S-year-old 
merchant marine when he A ved into Ae 

Many supporters of 
assisted suicide criticized 
the tdevision stations 
for violating Ramon 
Sampedro’s privacy. 

shallow ocean waters near his home and 
broke his back m August 1968. Doctors 
.'infonned him that his paralysis was 
incurable. 

Executives of Antena 3, a television 
Station seen nationwide, defended Aeir 
/^cision to broadcast Ae videotape, say- 
' mg, jAey Ad not pay anything to obtain 
'/it^. mid that A^ Aowed only a few 
'minutes from Ae SO-minute video, and 
not Ae deaA itself. 

' “There was a social obligation to 
. broadcast this video, ' ’ said Ae Antena 3 


anchorman. Fernando Onega. 

Despite Ae widespread discussion 
promptra by Ae video's broadcast, the 
main group fighting A legalize assisted 
suicide — Ae Barcelona-based Asso^ 
elation for Ae Right A Die WiA Dignity 
— predicted an uphill battle because of 
strong opposition from Spam's Roman 
Catholic Church hierarchy. 

Last month, Ae church issued a repoij 
titled "Euthanasia Is Immoral and An- 
tisocial." * 

'Various opinion polls smee 1995 
have shown that a majority of Spamards' 
favor decriminalizing assisted suicide. 
At present, assisting a suicide can be 
punished by 10 years in prison. 

After Mr. San^edro's death, the police 
arrested Ramona Maneiro Castro. 37: 
who was a friend and bedside attendant of 
his. But she was released less than twd 
days later and has not been charged. 

Since January, 3,000 people have 
signed petitions saying that Aey were the 
ones who helped Sampedro Ae, and 
assisted suicide has bMO widely detoted 
on talk shows and in newspapers. [ 
The Spanish Parliament has rejected a' 
bill put forward by leftist parties to 
legalize assisted suicide, but Ae con- 
servative government and opposition* 
parties agirad A send the issue A Ae 
Senate, which is expected A form a 
commission to consider it this week. 


Look very carefully at these two vehicles. 

The little red sports car is bigger than the truck. 
How is this possible? 




fig- 1 

See which key fits. 



fig-2 

Petrol or diesel? 
(Batteries not included). 
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A FORCE 
IN FIXED 
INCOME 

N"/ bookrunner 
in Euro-denominated 
issues 

Strong derivatives 
culture 

Unique 

forex integration 


APPEARANCES CAN BE DECEPTIVE 

In the hard and fast world of fixed income, perc^tion and reality are often two different things. 
In these days of billion dollar mega deals, it’s sometime hard to keep a sense of proportion. 

To put things in perspective, 1777 was the year that Paribas dominated the 1FK and Euroweek 
awards and outperformed many of its competitors. 

Paribas was awarded the Eurobond and the Financial Deal of the Year. It also won the Deal of the 
Year in a wide range of financial product categories and was voted the **European bulge bracket house 
to watch”. Year after year, Paribas has been recognised for its culture of innovation, technical excellence 
and ground breaking research expertise. 

And the undisputed leadership of Paribas in the booming new Euro market is a result of its vision 
and long term commitment to serving all its clients. 

Judging power and performance is a function of where you want to go and how quickly you want 
to get there. If you look carefully at the photograph above, (p^ attention to who’s driving) you will 
see that it’s the truck that, in reality, is a mere plaything; a child’s toy. It’s the little red sports car, all 
300 horse power of it, that’s the real thing, http://www.paribas.com 


Paribas Thinking beyond banking 
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iurvivors of Serb Attack 
l^ecount ^Executions’ 


By Chris Hedges 

iVcH' Yori Tones Service 


SRBICA, S^ia — The bodies of 31 
v'lhnic Albanians, partly wrapped in white 
siicets. lay stretched out Mo^y in two 
on the cement floor of an old garage 
> a steady drizzle pelted the tiled nxrf. 

The corpses, a few burned beyond 
recognition, included 25 women and 
smull children, their skin a chall^ white 
their faces blank and modonless. 
Most bore the small, dark holes of 
bu.'Iet wounds. Some of their s kulls were 
shattered, and one had b^n decrroitated. 
scent of decomposed bod^ was 


Ih 


! tiing. despite the open doors and frigid 
v.-ind that whipped across the muddy 
iiiJiside. 

The victims, most from the village of 
Prckaz. a stronghold of the outlawed 
Ko'iovo Liberation Army, appeared to 
include the rebel commander Adem 
Jjishari. his head tilted back and his 
iiir-'.>at covered with a huge, bloody gash 
ti'ai looked as if it had could have come 
frr-m a knife wound. 

"The police brought the bodies from 
tr:': morgue in Pristina in two trucks,'’ 
Adem Meta, a community l^er, 

' ' .od told us we could do what we wanted 
{■' with them because the police had 
llniKhed their work. They said that if we 
did not bury the bodies by tonight, they 
V ould dump them in a moss grave." 

“ We do not want to bury them without 
;:imiiies being able to come and identUy 
*Jic victims." he said, “but no one dares 
• come here now, h is too dangerous.’ ’ 
The release of the bodies means that at 
i'.vist 77 ethnic Albanians have died in 
'.I'e fighting over the last week and 
J: 'zens more remain missing. It comes as 
incre is mounting evidence %at although 
many of the Joshari clan in Prekaz fit^ 
Irick on police units, numerous unarmed 
civilians, and apparently all males de- 
iuined t/ the police, were executed, of- 
ten in front of their wives and children. 

Serbian officials contend that the 
uomen and children who died were 
filled by armed rebels who refused to let 
ti'.en) surrender. Bosko Drobnjak, the 
Serbian official in charge of informa- 
’■■'n. said that Mr. Jashari murdered his 
V. fc and nephew. 

Those who fled the village, including 
members of the Jashari clan who 
T..inaged to gel out of the cordoned-off 
j'oa on Sunday night, lold of police 
'iTicers' forcing men to lie on the ground 
;r. fnmi of their families and then furing 
..I'.nomatic rounds into their prostrate 
^lie.^. 

Nazitii Jashari. one of the dead in the 
^ irjge. was helping his elderly mother 




SUHARTO: 

He’s Set to Stay Pul 

Contmu^ frbm'Pa^l . 


the constitution in naming a success^? 
Such a move would serve « 
diose who criticize the gov 
feudaliscic. 

An outspoken and widely 


out of the back of dieir bouse when he 
was grabbed 1^ police, their faces p^ted 
in camouflage, family members said. 

"They made Nazmi lie on die ground 
and said look how we are going to ex- 
ecute your SOD,*’ said Syleme Jashari, as 
her mother sobbed softly into her hanHa 
’’They shot him in his neck and back. 

The police then seized my father and 
beat him with their rifle butts. 

The slaughter, which comes in de- 
fiance qS calls by die international com- 
munity for restraint, has unleashed a 
wave of anger and revulsion among or- 
dinacy ethme Albanians, tois of thou- 
sands of whom maich^ through die 
streets of Pristina on Mraday morning, 
chanting “Drenica! Drenica! Drenicar’ 
the region in central Kosovo where die, 
current counterinsurgency oper^ou 'is'; 
taking place. 

The assaolt by the police and -Special 
paramilitary units from the Miilistiy of 
Interior began 10 days ago when rebels 
killed four policemen. It appears thatthe^^ 

sweep against the guerrillas, rioting for:/ • 

a separate state in Serbia’s southeniiTi05t^^&" " 
province, was planned for several ' 
weeks. Hundreds of TClicemen, who‘’. ; Macedonian soldiers patrolling the road along the country’s border with Kosovo Province in Serbia near 
have siiiTounded the Drenica r^pa;;T'town of Blaca on Monday. The Macedonian Army has been on standby alert since the violence enipi 
continue to hunt down small armed''^ 



lie AxKiaial Pic^. 

the 
erupted. 


the police at n^L have^Upped-pas. J^QgQYQ. 

Wkst Imposes Modest Sanctions Against Milosevic 

In the town of Mitzovica, 40 kilometers ^ ^ 

Continued from Page 1 


(25 miles) northwest of Hristina, survi- 
vors from the Jashari clan, who fled 
through the woods from Prekaz when die 
fighting began on 'Ihiirsday, detailed the 
mcxnents of many of those lying in die 
garage in Sibica 25 kUtaneters away. 

The women in the room denied fMlice 
reports that tiiey had been offer^ the 
opportunity to leave before the fighting 
began. Instead, they said that shortly 
before dawn, armor^ personnel carriers 
and tanks rumbled into the village, sur- 
rounded several houses and unleashed a 
massive attack on those sleeping inside. 

“We woke to the sound m heavy 
gunfire," said Naile Jashari, 64, whose 
two sons died in the fighting. "We all 
ran for cover.” 

The women said they herded 
frightened children into houses away 
from the fighting. They hid in these 
houses for some time, but eventually 
Serbian forces, engaged in combat with 
rebels holed up in other homes, began to 
shoot through the windows. 

“We made die children lie down on 
the floor and tried to protect them," said 
Sala Jashari. 38, whose husband Baqir, 
43, died in the assault. "In the afternoon, 
the Serbs began to fire grenades at the 
house, although diere was no shooting 
coming from our budding." 


lions if Mr. MUosevic does not stop die 
harsh crackdown on ethiuc Albanians 
favoring further autonomy or indqien- 
dence for Kosovo, said the British for- 
eign secretary, Robin Cook. He was the 
host at the meeting. 

American officials said they were 
pleased that Moscow, which sees itself 
as an ally of the Serbs, moved as far as it 
did. But one official noted that Russia 
might not even vote for an arms embargo 
in the Security Council, although it was 
unlikely to veto one. 

A senior German diplomat, Wolfgang 
Issinger, said, “We r^lize it’s been ex- 
tremely difficult for the Russians here." 

The Americans had nearly given up 
on the Russians, and a statement was 
drafted that registered Moscow’s un- 
willingness to support any of the sanc- 
tions. But a depu^ foreign minister at- 
tending the talks, Nikolai Afanasievsky, 
telephoned Mr. Primakov, then handed 
the telephone to Mr. Cook. 

Mr. Primakov then asked to speak to 
Mrs. Albright and the German foreign 
minister, Klaus Kinkel, and agre^ to the 
two weakest of tiie punitive measures. 

There will be another meeting of the 
Contact Group in Washington on March 


25, when Mr. Milosevic's conduct will 
be judged again. 

“We want President Milosevic to 
know we will be watching very closely 
how be responds," said Mr. Cool^ 
speaking for the group. 

“1 hope that when we meet again we 
will see evidence that the situ^on in 
Kosovo is stabilizing on the basis of 
respect for civil libert)', peacefiil ex- 
pression and international law." 

Widiin lOdays.ajoim statement said. 
Mr. Milosevic should take "rapid and 
effective steps to stop the violence and 
engage in a commitment to Hod a polit- 
ical solution to the issue of Kosovo 
through dialogue. * ’ 

In particular, the statement said, he 
should withdraw special police units 
from Kosovo, allow access to the 
province by the International Committee 
of the Red Cross and Contact Group 
diplomats and commit himself publicly 
■ “to begin a process of dialogue." 

While the officials are concerned that 
ethnic tension in Kosovo could spread to 
Macedonia and even beyond, to Greece 
and Turkey, the analog' to Bosnia and 
its ethnic cleansing is legally awktvard. 

No one challenges Serbia's sover- 
eignty over Kosovo or the right of the 
authorities to repress an armed insur- 


rection there. .At issue instead is the 
brutality with which Mr. Milosevic has 
moved to repress the ethnic .Albanians 
and the .American conviction that unless 
he is checked. Bosnia-like ethnic cleans- 
ing will begin again. 

"We don't want a repeat of 1991," 
.Mrs. .Albright said, "when the inter- 
national cisfnmuniiy did not react with 
sufficient vigor and' force." 

This time.''she said, Lhe West must act, 
and see this crisis not as an internal 
aftair, but “an affront to universal stan- 
dards of human rights we are pledged to 
uphold." 

It represents, she said, “precisely the 
sort of conduct" that drew the former 
'^'ugoslavja into civil war. 

"Once again. President Milosevic is 
playing with ftre," Mrs. Albright said. 
"Once again, he has tried to solve his 
roblems'noi with the force of argumenu 
ui wiiii lite a^umeni of brute force." 

Tne entire Contact Group, including 
the Russians, also agreed on a series of 
measures designed as “preventive di- 
plomacy," including an agreement to 
ha^•e some form of intemanonal peace- 
keeping presence in Macedonia alter the 
mandate of the current force ends iu 
.August. The force patrols the border 
with Serbia. 
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STUDENTS: Indonesian Campus Protest 


Mr. Suharto as the King of 
prompting the government to take ^ 
action against its editors. ‘ 'iC.* 

Ibe president's chOdren, who have;- . 
wide-reaching and lucrative business li^:^ 
terestis in Intmnesia, have in^easin^y.- 
taken on the role of government ^aktsf^ 
men in the puitticai vacuum ieadiDg 
to the nan^ of a new cabinet 
The political transition has been cit^l 
by officials from the International 
etary Fund in explaining why they 
cid^ to delay- the latest payment . 

^3 billion bailout of iodoiiesia: ,(^ 
ficials announced last week that 
billioii 'slated to be. 'paid oh Manrii 
would not come until April. - 
The Ih'fF and Mr. Snharto havghil ^ 
locked in a standoff ov^ the ec^^no^-': 
rescue package, with the Fund'(£i^E&^‘'- 
ing a quick carrying out of refQitiu.j^'v 
Mr. Suharto dancii^ around 
sures he twice vowed he ■ 

out. He has also been dangling the idea i 
of pegging the Indonesian rupi^ to the 
doUar — a plan.'io^ired -by the Amer- 
ican economist Steve Hanke:that the 
IMF and Washington have wanti^ as 
potentially disastrous. 

Both IMF and Indonesian officials on 
Monday sought to play down the spar- 
ring, which lus roiled Southeast Asian 
markets after comments attributed to- 
Mr. Suharto that led some analysts to 
fear the president had dug 'm his na- 
tionalist heels and decided to reject the 
bailout altogether. 

Jusuf Sy^r. chairman of the MusUm- 
dcxninated United Development Party, 
emerged from a meeting with Mr. 
Suharto on Sunday announcing that the 
president had said the IMF reforms were 
“not in line'' with the constitutiou. Spe- 
cifically. Mr. Syakir quoted Mr. Suharto 
as saying the reforms went against an 
article stipulating that the economy 
should be organized "based upon the • 
principle of the family system,^’ or, in 
Western terms, “family values." 

Few Indonesians, foreign business of- 
ficials or diplomats missed tiie irony in a 
statement coming from a president 
whose familx' has amassed billions of 
dollars over the last three decades and 
helped inspire the coining of the term 
"crcMiy capitalism." 

Some analysts played down the sig- 
nificance of Mr. Suharto's latest com- 
ments. 

"Sometimes they .nin these trial bal- 
loons up just to see if they’re going to 
sink, if tiiey fly. if people hate them, if 
they’ll get comments," one foreign 
-bankcr-satdr - 
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though the military has been deployed 
nearby. Just blocks away from protesters 
were riot police, soldiers with subma- 
chine guns and, occasionally, a few 
tanks. Last week students in Bandung 
said they spotted a tank riding through 
the middle of campus. 

"We’re not afraid of tanks,'’ Andri 
said. ’ ’They never use them. Soldiers are 
as poor as other people in Indonesia. 

Over the years students have protested, 
sometimes with the tacit consent of the 
government, on issues ranging from Jap- 
anese involvement in the economy to 
coouxuinist influences in government. 

At tile Bandung Institute of Technol- 
ogy, 130 kilometers (75 miles) southeast 
of Jakarta, students said their most im- 
portant role in the current crisis was to 
encourage ordinary Indonesians, who are 
unaccustomed to die idea of participating 
in a political dialogue, to ask for change. 

They said they had spread the mes- 
sage of change during food drives for 
needy families in Bandung. Coiiecting 
food and money from faculty and 
alumni, students handed out rice, sugar 
and cooking oil and encouraged political 
activism as tb^ wenL 

"Hie food is just like aspirin." said 
Bimo Purbo, 21, a mechanical engineer- 
ing student wearing a blue bandanna and 
jeans with a ripped back pocket. "It will 
ly postpone me pain. We want people 
to ask for reformation themselves." 

Mr. Bimo said he preferred the word 
“reformation” over “revolution" be- 
cause the latter implies violence, some- 
thing he said students want to avoid. 


“We want a peaceful reformation." 

Mr. Bimo and his friends were 
smoking clove cigarettes under a covered 
walkway at the student center. A few 
steps away, students were singing a song 
called “My Campus" from the 1970s. 


FcHou siiidetits w'hai are mv 
Handiiifl'cJ on f»ar Icjt side and jailed 
on unr riglii. 

This is my campus, this is my home. 
This is my campus, this is my nation. 
This is my lanipiis, this is my freedom. 


"Today, we have the moment." said 
Andri. the physics student, about the 
demonstrations. "We didn’t create the 
moment, die moment came to us." 


The decision by the IMF to hold back 
- -th&$3-blllion in rescue-frinds-because of 
Mr. Suharto's failure to deliver prom- 
ised economic reforms also pushed 
down stocks Monday in Singapore, 
Malaysia, South Korra and Riil- 
ippin^. ( 

Bearing the market's volatility in 
mind. Foreign Minister Ali Alatas said 
that Mr. Suharto was committed to the 
IMF reforms. 

"We are going to implement the 
agreed program on the reform and re- 
structuring of our economy." Reuters 
quoted Mr. Alatas as saying. 

The agency also reported that the 
IMPS representative in Jakarta, Kadhim 
Ai-Eyd. said a review team hoped to 
conclude talks with the government 
soon on the next payment of the bailout 
package. 
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Elf’s Ex-Chainuan Faces Kickback Chaiges 


Rfiiicrs 

PARIS — A French magistrate in- 
vestigating kickback charges in a 
Taiwan frigate deal placed tiie former 
chairman of Elf Aquitaine SA under 
ju^cial examination Monday for alleged 
misuse of the oil company's funds. 

Judge Evu Joly put Lotk Le Floch- 
Prigent under investigation on suspicion 
of paying a fictitious salary and a hidden 
commis.sion to Christine Deviers-Jon- 
cour for lobbying for the sale of six 
friguies to Taiwan in 1991. justice 
sources said. 

The allegeii payments to Mi.ss Devi- 
er$-Joncour huve caused emburrassment 
and concern in Paris, where her friend- 
ship with former Foreign Minister Ro- 


land Dumas prompted magistrates to ask 
him to testify in the case on March 18. 

The governing Socialists watched 
from the sidelines os Mr. Dumas, a 
lifelong ally of F^cois Mitterrand, the 
late Socialist president, denied press re- 
pom Unking him to the shift from a pro- 
Chinese poliev. which paved the wav for 
the sale. 

Justice sources said Mr. Le Floch- 
Prigent would be investigated for an 
alleged false salary paid to Miss ^vi- 
ers-Joncour a.s well as a company cr^t 
c.Trd she used for three years and pay- 
ment of 59 million francs ($9.6 million) 
that she received after the defense-elec- 
tronics company Thomson-CSF sold the 
Lafayette-class frigates to Taiwan. 
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CROSSWORD 


ACROSS 

1 Remote control 
button 

9 Secure a ship 
9 Hunter's trail 
laPinnacie 
IS Poet Pound 
IBMareilbal:: 

cow: 

irSlcfllanspoiiter 
19 Arabian sea 
adjoiner 
19 Hit the * key 
aoMrs. 

Morgenstem 
player on 
*RhQda' 
as Watchdog's 
warning 


24 Japanese dog 
asEiqslorerwho 
named 
Louisiana 

27 Plaines, ill. 

28 Barnes & Noble 
habitud 

22 Hi's helpmate. In 
thecornics 
32 Wltchy woman 
24 Buenos 


asManosteniiedby 

Stalin 

3 B Valley, 

Calit. 

40 0 ut 0 ( 
dreamland 

41 Saws 

42 Caie or cabaret 


44 Pompous sort 
47 Listened to 
again, as legal 
arguments 
49l6dram3 
91 Unusual shoe 
width 

52 'Guys and 
Dols” writer 
96 Visit the registrar 
98 Concept 
seoahyairs? 
eoScr^star 
Keaton 
91 Wander 
88 Poker pot starier 

63 Man of La 
Mancha 

64 Pula a boner 
85 'Untouchable" 

B'lot 


Solution to Puole of March 9 



DOWN 


QBQLna SEllDlilBli 
□□OQ0 nm\3 


1 Attendant on 
Dionysus 
2 SI 0 W on the— 
(thickheaded) 
3With44-DDwn. 
court query 

4 Obtain by 
demand 

5 Siamese sound 
eBaum pnneess 
T Kind of exam Or 

helory 
slrrtiaie 
9 Surgical 
souvenirs 


10 Hippie's 
hangout 

11 The Stars and 
Stripes 

12 Be situated atop 

13 Set nght 

81 Peter oi Peter, 
Paul & Mary 
22 Pitcher part 
26 Comparable 

29 Long, long time 

30 Cupboard 
crawler 

31 Rid of vermin 
33 Put an end to 

34 'Now I ■' 

35 Like most 

Danish 
churchgoers 
38 Have bills 

37 Old salt 

38 Lengthy 
discourses 

esHaitie 
McDaniel's 
"Show Boat" 
role 

43 The Roaring 
Twenties, e.g. 

43 Look up to 

44 See 3-Down 

45 Moves aJong 
quickly 

46 Taste and touch, 

lor two 

48 Freud 

contemporary 
80 Deprive of one's 
nerve 
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O New York Times/Ediied hv Will Shorts 


and their, 


Qt 


^sm 


53 Scent 

54 Approach 
asNameth'siast 

team 

97 Lenrxtn's 
widow 
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Islamic Feminists Speak a Little Louder Against Inequalities 


BRIEFLY 


Centre 
d’aide 
aiax femme 
Victimes 
de violence 


By Marlise Simons 

Nn' Yorh Times Service 



CASABLANCA — Tlie day Rashida 
was called to family conn, she found 
herself in a scene that nearly stopped her 
There, before the judge, was her 
“^^nd of 10 years, ikther of her two 
children, the man she thought so en- 
lightened when they first met at the nni- 
versi^. Thai same man was seeking the 
court s consent to many a si?cond wife. 


It took just minutes for the judge to 
‘ e. He Tided that the petitioner. 


approve. 

who was a senitx' government official] 
earned enou^ to maintain two fomilies^ 
Rashida’s unexplained summons to 
comt was the first she had beard of the 
matter. 

Since her husband's second wedding, 
^o years ago, Rashida has begged him 




m vain for a divorce and child support. 

aa. if she 


s<i^s 


NcwYoikTiiiiei 


r>«wianiDBei 

A leaflet fnan the Aimajda center 
in Casablanca, offering ipg ai aid 
to vktiins of domestic violeiice. 


She dares not think of remanying 

did, onder Morocco's Islamic law, she 
would be likely to lose her children. That 
is also why did not want her full 
name used. 

‘''Hus case is cmel, but it’s mild com- 
lared to many others,” said Fatima 
[a^inaoui, a counselor at a legal-aid 
center for women where R^hi& had 
gone to seek h^. 

Before Rashida, two women went to 
the center who had been repudiated by 
their husbands, effectively relieving the 
husbands of any further responsibility 




toward diem, and left in the s tr eet with 
their diildreo. ‘ 

A 14-year-okl girl had been rap^ 
which left her pregnant and with 
nowhere to go. She could not return 
home. iciest brother said be would 

kill her- for diahoooring the family,** 
Mrs. Maghnaooi said. 

Such cases are common — and not 
just in Morocco, which likes te see itself 
as one of the mme culoired and humane 
Muslim nations. They occur throughout 
die Islamic world, where texts of the 
Koran and a range of appendages at- 
tached in the Midcue Ages are invt^ed to 
deny equal rights to women. 

Ffotests against the humiliatioD of 
women in Islamic societies are hardly 
new. But more Islamic women’s groups 
are speaking out against what they 
the Muslim system ct apartheid. 

The status of Muslim women varies 
widely. While some have gained ri^ts, 
others have recently lost ^£m. But like a 
de^ fault line, the issue of how women 
are viewed sorially and legally runs 
throngh moA of the blamic world. 

Women and what they arc forbiddrai 
to do ra wear are at tte heart of the 


ftiitHaitiMifwiig f p^ij gSeg in Afghanistan 
and Iran and even of the divisions that 


have led to die political violence in Al- 
geria. Whedier women ^lould wear bead 
scarves as a sign of religions modesty 
has been revived as an issue in Turkey. 
And demands to ahnti.gh diseximination 


in Muslim family laws are testing of- 
ficial promises for greater democracy in 
Morocco, Tunisia and Malaysia. 

But even if these issues are ubiquitous, 
there has been little motion. 

’’Islamic countries have modernized 
many laws — in the econon^, edu- 
cation, commerce, politics, you narna 
it,” s^d Wassyla Tamzali, an Algerian 
lawyer and a specialist in Musl^ wom- 
en's li^is at Unesco. ’’But ther e is 
[xacticaliy no movement in the of 

women. When it comes to women's 
rights, religion and dieology are in- 
voiced. 

’’Change is so difficult because in 
Islam, women symbolize tradition and 
cDltQxal identity. It is as if the whole 
burden of the mamic tradition rests on 
their shonldeas.” 

But a public, if relatively quiet, re- 
bellion is under way. The activists do not 
get much Ihnelightr Th^ usnally do not 
march in protest, either because it is 
forbidden or becanse they fear a back- 
lash. But as International Women's Day, 
on March 8, approached this year, there 
was a moldtude of debates, conferences 
and television programs about the issues 
across North Afiica, from Morocco to 
Egypt. 

Id Morocco, Tunisia and Algeria, 
where women rank amo^ the more 
emancipated of the Islamic world, ac- 
tivists say the United Nations interna- 
tional women's conference in Beijing in 


1995 was an important catalyst for de- 
fining the issues and planning action. 

But most important, tiiey say, sapped 
has grown because women are caught in 
the growing contxa<&tions and shifts 
withm Islamic societies. 

One such shift, in the countries around 
the Mediterranean, has been tiie enor- 
mous migration from the coimtx>^e to 
the cities in recent years. As a resale 
more women now go to universities and 
work as doctors lawyers as well as in 
factories and offices. But (he archaic 
laws linger. 

’’Legally, we are still as helpless as 
the illiterate girls on the farms,” said 
Nouzha SkaU, a OiMhianra phazmacist 
” We are all legal minors, and we dqiend 
on pennission of our fadieis, brothers or 
husbands.’* 

Educated or n<^ a Moroccan women 
needs the permission of a male relative to 
many, name ha children or work. She 
inherits half as mneb as her male sib- 
lings. She can be forced into marriag e or 
ipolygamy and can be beaten or lepu- 
*diated without recourse, 
j In conversations with Moroccan 
wopren and with female lawyers from 
several Arab countries who recently 
■gatiiered in Paris, all agr^ that the rise 
of Islamic fundamentalism in recent 
ye^ had slowed down and comphcaled 
ilieir fighL But some believe that it has 
claiifi^ the need to anchor any new 
rights in civil rather than religious law. 


Sydney Gruson, 81 , of The New York Times, Dies 


By Eric Pace 

New York Tunes Service 


NEW YORK — Sydney Grusoo, 81, 
a fonner fraeign correspondent, senior 
editor and coipraate executive at The 
New York Times who played a pivotal 
role in the creation of the modem In- 
temadraial Herald Tribune, died Sunday 
at his brane in Manhattan. 

The cause was not immediately clear, 
but he had been suffering from kidney 
and heart ailments for several yeans, said 
his son, Lindsey. 

Mr. Gruson began his career at the 
ranfldian Press uews agency and joined 
The Times in 1944. He won renown for 
his informed and energetic reporting 
from overseas, particularly in Europe, 
and went on to serve as the paper's 
foreign editor. 

He became a New York Times Co. 
executive in 1969 and rose to an 
executive vice president. He then be- 
came a (hrector and vice chainnan. He 
left those two ixists in 1986, when he 
was almost 70. In 1987, he became 


senior adviser to Rothschild Inc., the 
U.S. operation of the Rothschild groop 
in London and Paris. 

In 1966 and 1967, he served as edittM' 
and chief executive officer of the In- 
tematiooal Edition of The Times, which 
was published in Paris. It operated in die 
red, and Mr. Giuson eventually helped 
merge it with another English-language 
new^iaper published in Paris, the New 
York Herald Tribune (Intemational), 
published with The Was^gton Post, to 
form die International Herald Tribuzie. 

In his antobiogr^hy, Ben Bradlee, 
the fonner Post executive editor, re^ 
counts how die merger played ooL The 
New York Herald Tribuiie folded in 
1 966, but die owner, Jock Whimey . kmt 
die paper’s Paris edition, bom in 1887, 
alive. To it afloat financially and to 

compete with die Tlmes’s Paris edition, 
Mr. Whitney sold 45 percent of the Paris 
Trib to The Washington Post 

”So we went mann a mano, and both 
papers started losing imponant 
money,” Mr. fiiadlee wrote. ”Tlte same 
desire to compete with the New* York 


i Times l^t ns from suggesting that we 
* stop losing money and join foTMS. That 
was left to Sydn^ Gnuon.” Mr. 
Bradlee recalls being leeiy of Mr. 
Grason at first 

”1 bad trouble believing the mighQr 
Times was going to give the Post any- 
thing like a fair shake in any meig^ 
enteiprise,' ’ he wrote. “I was wrong, of 
course, about the limes, and about 
Grusoo. He became one of the delights 
of iny life, fiinny, smart, not pom- 
pons.'' 

Mr. Bradlee and Kfr. Gruson served 
on the board of the IHT for many 
years. 

It was in October 1956, when kfr. 
Gruson was 39, dtet he had one of his 
finest hours as a joumalisL The Times 
articles that he wrote then about an anti- 
Stalinist u^ieaval in Poland wereixaised 
32 years later die audior Hanison 
Salisbury, a fcamer Times editor and an 
eiqien on communis as "tbe most 
remarkable thspatefaes 1 have ever seen 
from die co mmunis t world, doemnent- 
ing hour by hour, almost minute by 


minnte, die inside stoiy of the crisis.” 

Mr. Gruson saw it coming. On its eve, 
on OcL 18, he wrote! ’”Fh6 bright sun, 
the autumn gold of the nees and tbe 
inviting snap of October weadier 
cloaked Warsaw in a frilK display of 
sereni^ today. The mood of the city on 
the eve of a meeting of the Communist 
Party leaders^ is a revolutionary one, 
not a revolution against Communism, 
but a revolution to change Communism 
as it has been known here since the end 
of World Warn.” 

A high point of The Times's 1957 
foreign iqxirting, which was awarded a 
Pulitzer Fme, was a worldwide news- 
beat that Nfr. Gruson seexed, also from 
Poland, in obtaining the text of Mao 
Zedong's ’’Hundred Flowers” speech, 
which oshered in a teanporaiy thaw in 
Chinese politics. 

While 1^. Gruson was a foreign cor- 
lU he often worked with his 
the journalist Flora Lewis. After 
their divorce, she joined the staff of Tbe 
Times, first as chief of its Paris bureau 
and later as its foreign affairs columnist 



The Nev Ynk Tian 

Sydney Gnison was a reporter and 
executive for l^e New York Tiines. 


Her syndicated column continues to ap- 
pear in the IHT. 

In 1974, be inanied Marii Bergson 
Gentele, who had been in the theater in 
her native Sweden. 


Turkish Kurd Force 
Considers Iraq Exit 


ANKARA — A TUridsh Kurdish 
leader waging a guerrilla war against 
Tbrkey has said his forcra may wi^ 


draw from northern Iraq, in line with 
raoiKi 


Kurdish fac- 


demands from an Iraqi 

Ab(h^^ Of^anTl^^ of the 
Kurdish Workers Pa^, told the 
London-based Kurdish satellite 
television Med TV that he was pre- 
pared to move his rebels out of 
nortbeni I^, accor^g to tbe 
Turkish daily Milliyet 

”We have persistently been ad- 
vising them to get out,” said Faik 
Nerwejn of die Kurdistan Democrat- 
ic Party in Ankara. “So far they have 
not accepted this advice.” (AF) 


Netanyahu Efforts 
Dismissed in Press 


JERUSALEM — Prime Minis- 
ter Benjamin Netanyahu ended a 
three-day European tour to pro- 
mote new Middle East peace ini- 
tiatives on Monday, but at home, 
his proposals were being viewed as 
more ^pearance than substance. 

The initiatives Mr. Netanyahu 
advanced in Madrid, Bonn, Oslo 
and London over the weekend were 
immediately rejected by Lebanon 
and the 1*^681101305. Syria de- 
nounced them as “dangerous.” 
Even the Israeli press treated the 


propos^ largely ~as public rela- 
Yemoth Ahronoth news- 


tions.Tbe Yc 
paper noted that Mr. Netanyahu 
had formulated his ’’four-point 
plan” on tiie flight ta Oslo and 
quoted his aides as joking that they 
were returning to the Norwegian 
capital, where the peace plan 
b^an, to bury it f WP) 


•Puerto Rico Protest 
Against New Radar 


SAN JUAN, Puerto Rico — 
Dozens of residents opposed to the 
construction of an anti-drug radar 
system protested on an island off 
Fiierto Rico where the U.S. Navy 
wants to install the transmitter. 

The Vieques demonstrators ex- 
pressed worries Sunday about the 
health effects of the radar system, 
which is expKted to reach deep into 
South America by bouncing signals 
off the ionosphere. Officials say 
health effects are rninirnal. (AP) 





On Thursday, April 30, 1998, 

to mark the 50th anniversary of the independence of the State of 
Israel, the Intemational Herald Tribune 
will publish a Special Report on 


I SRAEL flt 5 0 




B y the time people or nations reach the age of 50, there is usually a 
sense of certainty about them; they have an image of themselves as 
mature, established, maybe even comfortable. But Israel is very much 
still a work in progress; a country of extraordinary achievements and 
unresolved problems; a tiny coun^ that has nevertheless held the worlds cen- 
ter stage for all of its turbulent childhood, adolescence and now adulthood. 

To take the measure of Israel as it turns 50, the IHT has assembled a distin- 
guished group of journalists, historians and politicians. 

Glenn Frankel, the Pulitzer-Prize winning Washington Post correspondent 
and author of “Beyond the Promised Land,” will provide an overview assessment 
of how much progress Israel has made in resolving die internal contradictions and 
external challer^es that have coiifix)nted, and still confront, the Jewish state. 

Tom Segev, the Israeli historian, journalist and author of the widely acclaimed 
history ‘Tbe Seventh Million,” will scan the record of these past 50 years, exam- 
ining the creation and evolution of the countryh identity, the role of Zionism, the 
conflicts and quests for peace wi± the Arabs within and outside Israeli borders. 
Zeev Chafets, the novelist and popular columnist for the Jerusalem Report, 

will provide a glimpse into daily life in Israel today. 

Josef Joffe, the cohnnnist and Editorial Page Editor of the Suddeutsche Zeitun& 
and John Gosbko, the United Natiems correspondent ofThe Washington Prist, will 
take a look at two of Israeli closest and most interesting relationsh4)s; one with 
Germany and the other with America’s Jewish co mm u ni ty. . , , 

Joseph Fitchetc, the IHT’s political and security correspondent, will evaluate 
the regional balance of power in the IVtiddle East and how that might shape Israel’^ 

friture 

Dr Sari Nusseibeh, the well-known Arab scholar and author, and preadent 
of the Al-Ouds University in East Jerusalem, wiU write about life today and hopes 
for tomonow for Palestinians in Israel, the West B^ and the Gaza Stop. 

Neal Sandler, an economic corre^ndent, will examme Isr^lB 
from low-tech to high-technology center, looking at the state of its high-tech 
mdustries and tiieir overall impact on the econony. 


For rmre information about advertising in this Special Report, pl^e contact BiU M^r 
43 93 78orfax (33-1) 41 43 92 1 3 or e-mad:^plementsmt.com. 
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this bam^omc oiUress bool will 
go wWi you mytiltere. 


X KInfi-bliidrr pages are ffolci lo 
add update or reanaage. 


X Lamfnaird uha let }*iu turn 
rtgnt lo tbe names you mt'if 



9. LeaUier pencil hottkr and snap 
enclosare keep everytblng la place 
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6. A bullMi ootepBa,compleie wbH 
renilsbeets. keeps lotUag paper 
onbmd. 


8. Desigovd to a compacu eincleni sbie of 
n.5x 18aaid.5x Tta) udieatdosed. 
Utb book nts coralonabiy m your 
brtelbase. haadhoe or hr^ge. 


Finally, an executive address book that has 
everything you’re looking for, plus a lUUe more. 


No doubt, roost professional address 
books have too many of some features and 
not raiougb of others. 

But we don’t think you’ll feel that way 
about tbe new executive address book from 
the Intemational Herald IribuDe. Ills a 
b^uiy. And perfectly balanced (as we have 
pointed out above) with all the features you 
need - and. we believe, a few extras. 

ft is compact, 
portable and com- 
plete. Miicb makes 
itw«U suited for 
your travel and 
every day use. And 
It^ a great gift Idea 
as well. 

Order yours 
today. As a special 

bonus, well . , 

imprint your Inl- ' ' 

tials in ^d on 
the cover. 


Pleasasend me. 


. ExeenUve Address Books at UK£39 (USS64) each Muifing 


postage h Europe. Additional postage outside Europe: UKE4.50 (US$7) per copy. 
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INmALS (max-SMIials) 

□ Access QAinex DOners 

DARD NUMBER 

□ Etiocanl nMasterCard GVisa 


Expiry date. 


SgnatuB 


PL£ASE RETURN YOUR ORDER TO: 
Intemationai Herald Trbune Of^ 

37 Lamblon Road, 

London SWZOOUAf, England. 

For tester setvice, 

fax order to; (44-181) 944 8243. 

Or E-mafl; paulbakerdbtintemeLconi 
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EDITORIALS/OPINION 


Give the UN the Tools, andWk Will Do the Job 


Serbia Should Beware 


N ew YORK — I nviU be traveling 
to W aghinfrt op on Wednesday to 


Tbe long-feared “second Bosnia” 
.. may be igniting in Kosovo, a province 
of Seibia with a 90 peroent edmic 
; Albanian majori^. Kmovans have 
been demandreg indq)endence from a 
^ Belgrade goveniznent that ^ ruled 
.. rq^ressively and resisted resbxing 


has sought to win Serbia’s way back to 
international jOavor by helping tbe 
United Stales seat a new moderate 
Bosnian Serb governmenL Washi^- 
tm rewazded him with air landing 
rights and some other fbrwaid-Ioddng 
st^. Tlie State Department was s 


j grade revoked in 1989. Now a collision 
, of die “Greater Serbia’ ’idra identified 
; with Serbian leader Slobodan Milo- 
j sevic and a similarly nationalistic 
“GreaterAlbania'’cot^drawinprm- 
.. cipais and region alike. 

What biggeied the current crisis was 
tbe predictable killing of scHzie Serbia 
- policemen the aimed wing of die 
. Albanian nationalist movement The 
Serbian government respcKided with 
indiscriminate force and against hino- 
^ cents. Ihe U.S. State Department crit- 

• icized this response as “excessive,” 
.. notwithstanding that Washington does 
^ not embrace sraaratist movements and 

• agrees with Belgrade dial the Kosovo 
j Liberation Army is a tenorist group. 

Mr. Milosevic, architect of the old 
' Yugoslavia’s disintegration, recently 


is50fr%-issue negotiation,, starting 
with e&cation, of Seibian-Albanian 
difieiences. Tt^ faint {xogress and 
promise have now been lost 

Outsidas must help the parties keqi 
the violeiiice from sprimung out (tf con- 
tioL Serbia cannot e ap e a escape from 
isdatitxu oor tbe AlMniaas from ora- 
lect, if otbeis see eMier as responsible 
for an escalating war. Any political 
changes must be marie at a table. The 
sanctimis against Serbia cannot be noade 
much tougher, but NATO militaiy op- 
tions need to be reviewed. Bill Cfraton 
has lerterated George Bush's unspecific 
but resonant 1992 “Qnistmas wamr^/ 
ing” against Serbian aggressimi — a 
wammg ttaat Mr. Milosevic cannot pos- 
sibly md advantage in testing. 

—THE WASHINGTON POST. 


to W aghing top on Wednesday to 
meet widi Resident Bill Ctintoa and 
zneoibers of his admirdstradon, to dis- 
cuss not only Iraq but also the de- 
bilitating problem <n die $U billion in 

back dixra diat die United Stides owes 
to die United Natkms. 

Wben I became sectetaiy-gcDcnl in 
January 19^, 1 pkdged diat I would 
revitairze die role of tbe United Nations 
and ondectake top-to-bottom orgaoiz- 
arinnal i rfon m L I Mve kept oiy pledge. 

Yet tbe United Nations, for all prac- 
tical purposes, remains in a st^ of 
bankreptcy. One doon ace kept open 
only becaose other cotizuiies inessence 
indvide interest-free loans to cova 
largely U.S.-cresied shortfalls — not 
only NATO allies like Britain, Prance. 
Italy anri f!afMria^ but also developing 
countries like Pakistan and even Fiji. 

Tbe United States las not paid its 
United Nations does in full and OQ time 
for some years, fri 1995 it paid leas than 
half of its to^ assesameoL Hiese g^ 
have never been closed. 

Who benefits frran a cash-stanred 
United Nations? Tbe aggreraors of the 
world whose designs we seek to foil; 
the violators of taaman rights whose 
abases we endeavor to curtail; die drug 


By Kofi Azman 


The writer is secretttryrgfftirtil 
of die United Nations. 


dealers mtgmfttiftnal rrimmalg 

whose Heaimgs we tevcal; the anns 
merchants whose traffic in deadly 
weapons our conventitms help to st^. 
Also impeded is OUT humanitarian 
work, ag«ngf hunger, depiivaticm, tbe 
loss of homes andlzvelihoods. 

Ihe Iraq crisis demonstrates how 
indispensable die United Nations can 
be in the areas of peace and secori^. If 
it is honored, the agreemesit that 1 ne- 
gotiated in Baghdad will allow UN 
weapons mspecttns to eiqiand dieir 
seardi for am elimination of Iraqi 
weapons of mass destruction — an 
outcome that alternative cooxses oS ac- 
tion not have yielded. 

The public becomes aware of UN 
emtributions loconfiictiesolmion only 
occasionally, when a crisis erupts dial 
^^wpsts ns onto television screens and 
into newspaper headlines. My recent 
trip to RagMari was SDch an occasion. 

Bat we have been there all along. As 
Mr. has gt«*nri on nvunerons 

occarions, tmamw-ri UN inspectors 
have destroyed more weapons cd mass 


destruction is Iraq in the past six years 
than Operation De^ Sdxm di± 

UN SecoriQr Council lesolotioiu 
have jkept sanctions in place. The ‘*oil 

for food” program admisisteied by the 
United Nations has sou^t to rmuce 
the suff e ring of Iia0 civilians, eq)e- 
ctaBy women and dnldiea. 

And when the international conr 
mu pity detemfroed that diploma^ in 
fraq deserved one last chance, die eyes 
of &e worid instiaetzvely tuziied the 
United Nations. 

Instiationa! refoims are mom (frf- 

ficult to portray to die paUic than crisis 
aanagemenL Under my leCorm pack- 
age, we have achieved an actual de- 
crease in the UN budget, down to $233 
bElion for the 1998 a^ 1999 biennhim. 
Neaify 1,000 posts have been cut ool- 


ri ght, bxingii^ die staff size below 
9^00, and other jobs are bemg held 
vacant Administrative ecqieo^tmes 
are bedng cut to 25 percent of the 
budget, from 38 pescenc. 

Oor leaderahip and management 
stnictore 1^ bera tightened, muring U 
mrae coherent and more responsive to 
the needs of the world. And the General 
Assembly is debating my recommen- 
danons for streioiilined l^slative |no- 
cesses, sunset provisions for new man- 


dates and 4 new efficiei^-iDdiicmg 
bw^etaiy system.- 

Of coDi^ people axe more inqxxr-: 
tant than ni gania^o na] smiCtme. 

My leceot appointments indude 
Louise Freche^ until . recently 
Canada's imnister of defo^ 
as Brst seaetaiy-£^u^ 
Rcfohteoa. former oflindaiid, 

to lead OUT hnmm i>^ts efforts; Pino 
Ariacchi, a Mafia-bost^senatorffom 
Italy, to head our drug- and ezimo: 
prevention programs; Klaus 
Gennan urim devdo|Hneot minister, 
to direct ^ Enviionineat RA^grain; 
Jayantha Dhanapala of Sri Ijinka. an 
arnia control ejqpez^ who win head 
riisanwament dfiuus and lead'die spo\ 
cial inspectras for presidential sites es- 
tablished in die Ba^idad agrMme&t:. 

There is a saying that all pdxtics is 
locaL Bat increasiiigly, all kxm politics 
has giobd oraiseqoences. -And diose 
global consequeoces, in tnm, the 
quathy ^ local -fife evecyutece. So a 
renewed permershqibecweeodielfrnted 
Nations and the United States is in tbe 
interest of bodL But it has to bemud fiar.- 
To paiapliiase what Winston' ubre^ 
said to nanklin Ropsevdt: Give ns'die. 
fools and we will do die job. 

ITie NeyrYorkTmei. 
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No to Irish Terrorism Keep On Helping Post-Conununist Russia to Get Ahead 


A crude parity marked the exclusion 
, ofSinnFein.I^al political wingofthe 
outlawed Irish Republican Army, from 
r British-Irish taiirs on the funire of Brit- 
ish-ruled Northern Ireland. The Ulster 
Democratic Party, favoring die 
> vince’s continued union witii Biitain, 
bad been excluded from the taUcg for 
four weeks for three admitted marders. 
Sinn Fein, which urges the provinoe’s 
removal to Irish rule, is now com- 
peting a 17-day suspension for the 
IRA’s “involvement’’ in two execu- 
tion-style killings. All parries to the 
talks had pledged to respect “demo- 
cratic and exclusively peiueful means 
of resolving political issues.” 

It seems bizarre (hat political parties 
deemed in murderous violation of 
grave commitments shouid be handed 
a punishment — brief expulsion — 
more suitable to a schoolboy's dis- 
orderliness. The li^toess of foe pen- 
al^ gives a premium to parties main- 
taining links with terrorists. Although 
these parties have formally forsaken 
violence, they remain ca;»ble of in- 
dulgine in and exploiting it The im- 
plicit foreai of returning to tenor in- 


evitably becomes a tvwgaimng card. 

Everyone in Nortiiera Itels^ uzi- 
derstan^ this well Accommodation 
of teiFoiists is accepted as die unavoid- 
able price to keep important political 
constituencies at foe table. It is sug- 
gested that to crane down hard on. for 
instance, Sinn Fein might prevent its 
leader Geny Adazns fr^ keqiizig its 
more restless and violence-prone 
members in support of foe talks. The 
hope is that the pro^s of negotiatirai 
and compromise will somehow shrink 
foe political space in which terrorists 
do their terrible deeds. 

Tbe space open for teerraists is 
shrinldn^ In all of Northeni Ireland’s 
sectarian communities, peaM has a 
powerful following. Bat that is justtiie 
reason to be wary of any gratniioas 
accommodation of parties that main- 
cam a terrorist link. A readiness to pay 
any price either to keep them in the 
talks or to bustle the tallfs toward tiieir 
self-assigned May deadline can invite 
contempt for foe democratic and 


W ASfflNQTON — Like 
Foreiea Minister Yev- 


peacefm principles that are tbe only 
basis for an enduiine new rader. 


basis for an enduring new order. 

—THE WASHINGTON POST. 


Don’t Rush on NATO 


TV Foreiga Minister Yev- 
geni Primakov, noclear czar 
Viktor Mikhailov was a classic 
Soviet official who outlasted 
foe Soviet Union — and a sym- 
bol, like Mr. Primakov, of sour- 
iiisU.S.-Russian xelatirais. 
^The atomic enragy minister 
clung as best he could to the 
seczecy and |vivilege foat his 
noclear en^iire had enjoyed in 
its Cofnmuiiist heyday. Last 
week he resigned or was fired 
— the nnea rtainiy a reminder 
that Kzemlioology . too, has out- 
lived foe Soviet Union. 

His resignation confizms 
what we might have come to 
doubt: foat tbe Soviet gener- 
ation of leaders will pass, not as 
quickly as we expected in 1991 
Mcsoonenoa^ 

Feelings in Washingtem are 
still raw from Russia's uoder- 
mining of the U.S. position dur- 
ing foe recent Iraq crisis. The 
C&tOD administration caanra 
forever put off a dedsion on 
sanctions against the ^ant Rus- 
sian company Gaqirom for its 


By Fred Hiatt 


pionge, with foe French fiim 
Total, into foe Iranian energy 


market. And Congress is pon- 
dering even more swe^ing 
praalties to ptmisb Russia for 
helping Iran acquire ballistic 
Twiftgfle technology. 

Meanwhile, many in Con- 
gress are furious about Rnssia’s 
new law on religion, which al- 
lows foe state m favor the Or- 
tiiodox Church over Baptist, 
Jewish and other coogn^atioos. 

And foe Russian Dinna. as 
truculent and suspicious as Mr. 
Mikhailov, refoses to ratify the 
START-2 aims control treaty, 
alfooa^ the pact is clearly in 
Russia's interesL That has kept 
chums Bill and Boris from even 
scheduling their next meeting. 

In many cases, h is foe 
Mikhailovs and their generation 
wiu) are blocking progress in 
U.S.-Rassian ties, and wbo often 
seem te want thing s both ways. 
They accept UJS. and IMF aid, 
but complain that it is insuf- 
fident They demand u> be taken 


serioDsly as a great powra. while 
dealing inesponsibly with rogue 
regimes. Th^ whine foat U.S. 
private investment is insuffi- 
cient. but refuse to adopt or en- 
force reasonable laws on taxes, 
contracts or land owneishq). 

These officials are not nn- 
coDtested in Moscow, and im- 
perialist yearning — craitrary to 
what many Ru^offoobes con- 
tend — is far from the onfy 
strain in Russian policy. 

Last week Mr. Primakov 
lashed outbasel^ly at Latvia's 
government, and foe Duma 
again pat off ratifying a treaty, 
signed by Boris Yeltsin, tfa^ 
recognizes, once and for all, 
Ukraine as a sqarate country. 
Bat for every Russian wbo still 
dnrans of dominating Lat%ia or 
Ukraine, plenty more just want 
to do bu^oess there. 

One such perron is bil- 
lionaire Vladimir Potanin, who 
in foe qiace of a decade has 
metamorphosed from low- 
ranking Soviet bnieauciat into 


one of the world’s most influ- 
ential businessmen, wifo in- 
terests in hanlring^ 0 ( 1 , minihg ^ 
newspapers and more. 

like many of his gener^on. 
Mr. Potanin, 37. is just now 
coming op for air from foe pcttt- 
Soviet maelstrom and cheddng 
001 the wraid. He is fonmog 
inrerwatiftna? atlianreSj inclod- 
ing with British Petroleum and 
the finander George Soros, and 
lecentiy he came to Washing- 
ten, seeking to show that not & 
Russian “rolfoer barons.” as 
they are commonly known in 
America, are the same. 

A new Duma will be elected 
next year. Mr. Potanin hopes it 
will have a better “nndeistend- 
ing of the modem worid, of 
getting Russia integrated into 
tbe world.” Businessmen like 
himself will be woddng teward 
that goal, he said. 

There is no gnaiantee Aat 
1 h^ win succeed, cd couzse. 
**lhere's a serions ddnte going 
on within Russia about the future 
direction foat counizy should 
take.” notes Z. Blake Marshall, 


viceprerideDtoffoeU.S.-Rnssia 
Business Council He was re- 
forcing princmaSy to econboncs 
— whether Imssia will tie into 
tile world or muddle a^g in 
protectionist poverty. Bdt foat 
decision will affect others cen- 
tral te U.S. coQcems, inclndiug 
how Russia treats its neijgbbras. 

As Mr. Mikhailov ndes 
into Us atomic sun^ there is 
DO assurance his successor 

will be easkx to with. What 

is certain is tiiat plenfy of Rus- 
sians see tile worid difforentiy 
than he did and tiiat thou 

struggle to shjqie Russia's fu- 
ture leanains nnresolved. 

At the beginning of diis de- 
ca^, as the Soviet Union col- 
lapsed, it madft sense for the 
Unitol States to encourage 
tiiose people, wifo aid, trade a^ 
exchanges, while hedging 
against an unfavorable outcome 
with, among other polices, 
NATO ejqoansiraL As tiie de- 
cade comes to a close, foat 
policy still malres sense. It is too 
soon to write Russia off. 

TheWdshittgionPoa. 
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'As m«we members of the U.S. Senate 
-realize that a vote on NATO expansion 
is barreling toward them, they are un- 
derstandably asking for more time to 
consider a decision that is likely to be 
among the most important they make 
. as lawmakers. 

^ For all foe talk about using NATO to 
•consolidase demoraacy and uiuty in 
^Europe, foe issue before the Senate is 
«the enlvgement of a milh^ alliance 
Tand the commitment that this carries te 
I use American soldiers and weapons, 

• including nuclear arms, to defend new 
! members in Eastern Europe. 

It is not a decision to be taken U^tly . 
OT made in a huny without adn-quate 
; information. Yet tlut is precisely what 
; the White House and Trent Li^ the 
! Senate majority leader, are planning. 

, They believe tiiat approval by two- 
; foirfo of the Senate can be secured if 
! debate is attenuated and a vote quickly 
, called. So they have advanc^ the 
I NATO dedsion firan May to March, 
I and it could come up this week. 

; On Friday, 17 senators, nine Re- 
I publicans and eight Democrats, pe- 
{ titionedMr.Lotttodelayavoteuntuat 

• least June. Their reasoning shouid be 


become, possibly immotnGzibg the al-' 
Uance on matters of critical inqmrtance 
to foe United States. 

These and other questions have never 
been adequately answraed by the Clin- 
ton admimstration. Nor has it ever made 
a coorinciog case that NATO eiq^- 
sion will help embed democracy in Rus- 
sia, the cen^ issue facing 

Although NATO ejqiansioo has 
been looming, many senators have just 
begun to address & coniplexities. It 
seems reasonable to give them a 
chance to study foe matter car^iUy 
before they vote. It is hard to imaginw 
9ay seoator, includu^ Mr. Lott, telUng 
voters foat he or she agreed to commit 
American forces to foe defense of 
Warsaw, Budapest and Ragne after a 
fow days of debate and without really 
knowing how much it would cost. 

— THE NEW YORK TIMES. 


Yes to the Euro, Hut Also to imTHv^tmehtTESloF]^ 


R ome — We have craisis- 
teotly favored tbe euro as 


Other Comment 


^ Excited the Moon 


I rrouited reading for every senator 
I “We are uncomibitable voting when 


A NASA probe’s discovery of new 
evidence of water on tiie moon has 


XVieotly favored tbe euro as 
part of progress toward a frilly 
integral Enrope. But we now 
find onrseWes inaearingly con- 
cerned by the inadequate atten- 
tiem given to uneixqiloymeaL 

In leceot years, unemploy- 
ment in sorzie European coun- 
tries has averted 11 percent 
(wifo much hi gher pe^), as 
against 3 percent up to the early 
1970s. Theiesalting boman and 
economic costs are awesome. 

Europe’s leaders seem to 
lack tbe tesolve, or even an un- 
decstanding, of how to deal with 
it At least tin's is what one infers 
frran the ontcome of tiie Lox- 
e m bo ur g Council session of last 
November, whidi discussed 
this raobleixL 

Ttc claim, i^ieaied ad 
nanseam. that tiie problem is 
strictly domestic, to be handled 
by eaira zziember country s^ 


By Franco Modigliani and Giorgio La MaJfa 


arately, is grossly mi.'rtaken. It is 
obvious that a country joining 
tiie euro automatically zetin- 
quisfaes all possibilities of an 
indepeodeot demand policy. 

Neither tbe Luxembourg 
document nor any previous of- 
ficial cne has even once men- 
tioned tiie most obvious tool for 
zedocing unezxqiloytneat: the 
management (tf demand. 

We suspect that, on botii the 
left and the tight of foe political 
spectrurzi, unemployment is 
now considered a calamity 
caused 1^ forces beyond gov- 
enunent control, to be borne 
bra^tely fra fear of makzng 
thinga worse. We see no baris 
for this sort of rerigaatioo. 

in America and Jap^ un- 
enqiloyment is not so different 
from the tevei of foe early 
1970s. The same applies to oth- 


er indnstzialized countries, in- 
cluding some non-eoro Euro- 
pean ones such as Norway (4 


percent). Switzerland (53 per- 
cent) and Britain (6 percent). 


cent) and Britain (6 percent). 

In short, two-digit unem- 
ployment is a unique feature of 
foe core euro countries. 

One is bound to suppose that 
this is not mere coincidence but 
reflects foe restrictive policy 
that tiiese countries have been 
forced to follow — a tight mon- 
etary policy led by tbe Bundes- 
bank and a similarly tight fiscal 
policy to abide by the Maas- 
tricht parameters. 

We certainly agree that the 
Maastricht criteria have 
formed a usefol job in forcing 
govemizieots to control their 


deficits. But the prolonged 
tightness of mooeiaiy poficy 


tightness of mooeiaiy poficy 
was iocoosisteot wifo the tight 


' so many of foepurposes and assump- 
tions of NATO enlargement remain 
; eidier ambiguous or contradictray.” 

'Aether members of die S^te 
! support or oppose the eastward ex- 
; tension of NATO to include Poland, 
I Hungary and the Czech Republic, they 
I share a responsibility to make an in- 
< formed decision and to understand tbe 
! military, political and financial coo- 
j sequeuces of expansion. 

The signers ra tbe letter to Mr. Lott, 
! for example, would properly like to 
-know how far east NATO is likely to 
, go, how much it will cost and wb^ier 
; NATO’s now c^n-ended peaceke^ 
I ing operations in Bosnia are a mo^l 
I for future engagements and entangle- 
I meats. They also worry that the larger 
(NATO gets, foe more fractirais it iziay 


scientists buzziira about “expanding 
human life” to me lunar suzrace. Not 


human life” to the lunar surface. Not 
so fasL Indictable evidence tiiat 
there is anqile water in ice crystals 
sprinkled near the lunar poles cannot 
be obtained until NASA sends another 
prt^ there. 

And before any dreams of living on 
the moon can be realized, sc i entists 
must desiffl and deliver equipment 
capable ra mining the ezys^ at 
mmus-280 degrees Fahrenheit and 
then heating them iqi .a few hundred 
prednee liqpid water, 
gen and hydrogen foci 

[Still] frazner software Jdng^ Jim 
Benson is getting advice frran anAS A 
scientist in a dead serious venture to 
mine minerals in Space with zobotized 
rockets. We may laugh, but ... 

—Los Angeles Times. 


Bizarre Incentives for Zealotry 


N ew YORK — Keimefo 
Stazr's ever vridenizis in- 
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' Stazr's ever vridenizig in- 
vestigation of President Bill 
Clinton, however it may end, 
has iziany Americans wonied 
about his prosecutorial metti- 
ods. So foe polls show. But the 
frindamentu jxoblem is not 
- Mr. Stazr.lt is foe frid^iendent 
Counsel Act 

The prosecutor is appointed 
by a court tiiat c^ieikes in 
secret in a process that com- 
zziands little coofideoce. He or 

shft has nnlimit^ DOOIl^ and 

time. Effectively the prosecu- 
tor is accountable to no one. 

But the faults are ferdeqier. 
They aze conmeUiiigly ana- 
lyzed hy Cass R. Sonstein of 
tte Uziivecs^ of Chicago 
Law School in an article that 
will appev sbor^ in tiie 
Mb^-Jone issue of 'nie Amer- 
ican Prospect 

The act has created 
“bizane incentives,” Mr. 
Sunstem says. The r»ult — 
and ziot jnst wifo Mr. Starr — 
has been “drawn-out, expens- 
ive and sometimes obsessive 
investigatioQS.” 

Oidinaiy prosecutors have 
limited funds for a num- 
ber of possible crinuoal in- 
vestigations, so th^ have to 
choose. That coirfomation of 
limited moi^ and a wide fo- 
cus is “crucial to our liberty.” 
Mr. Sonstein writes. “Ifevety 
American were fnlly investi- 
gated witil an nnlimitnd 
bucket ibr crimes committed 
witiun foe last two decades. 


Bj Antfaonj Lewis 


we could probably manage to 
put a high percentage of 
Amraicaiis hahmri bars.” 

By CQotzast, an iodroeadeat 
counsel has a narrow focus, a 
target such as CUotoo. and 
all die time and money be 
wanis to go after U. That cre- 
ates “an incentive for 
zealotry,” Mr. Sunstein writes. 
“After ye^ in which your job 
is to investigate a angle person 
or incident, all perspective is 
likely to be lost An indqiead- 
eot counsel wbo uncovers 
nothing will look as if be has 
wasted his time, not to mention 
"riling of tax dollars.** 

Tbe act creates a dangerous 
incentive for Congress and tbe 
press, too. That is to focus 
more and nxire on psosecoting 
high officials and less on solv- 
ing tiie country’s substantive 
pi^lems. So foe poiici^ pro- 
cess atrophies. 

Nb. Sunstein concludes that 
the Indepeodeot Counsel Act 
is “one of foe most ill-con- 
ceived pieces of legislation in 
the last quarter-centuiy.” Re- 
p^ it, he says, or let it die 
wfrhout renewal wbw it ex- 
pires next year. 

Through most of America’s 
histray, he points out, tbe 
country handled criminal be- 
havior by the highest officials 
without such a stamtoiy as- 
tern of iiKiepeadfiot counsel, 
if we tiunk we are weaker 


now.izioregiveQ locofTOption. 
be suggests setting up an office 
within tbe Justice D^xotmeut 
to deal with, among other 
things, alleged wrom^ing on 
high, it would have a profes- 
sional staff and be lar;^y in- 
depeudent like tiie FBI. 

“As career officials they 
would have no special tend- 
ency toward zealotry,” Nfr*. 
Sunstein writes. “Wifo a 
broader focus of work, they 
would have no reason to be- 
come obsessed with a single 
prosecution or thin^ foey 
would be Judged a public dis- 
grace for failing to secure an 
indictn^L” 

A similar alternati ve ap- 
proach was put forward in 
1982 in the detailed form of a 
suggested statute. Victor H. 
Kramer, a leading Washing- 
ton lawyer wbo was spending 
a year as a professor at tbe 
University of Minnesota Law 
School, and Louis P. Smith, a 
student there, desciib^ foe 
prc^iosa] in the Minnesota 
Law Review, 

Their idea was to have an 
assistant attorney general with 
considerable indqieodence 
head the Justice D^jaitment’s 
Public Integrity Section and in- 
vestigate charges of high-level 
crimiDallQr. He ra she would be 
appointed by the president, 
Subject to Senate coafinnation, 
and craUd not be a member of 
the president ' s party or a recent 
holder of hi^ office. 

• The New York Tunes. 


fiscal policy and has produced a 
continuous erosion of private 
investment arid of aggregate de- 
mand, resulting in growth of 
unentoloymenL 

The euro countries need a 
plan to revive private and public 
investment pronqitiy (In a co- 
radinated feshion, so as to avert 
trade imbalances among them), 
and thus reduce unen^loyment 
while raising prodoctmfy. 

The metiioas to achieve this 
goal are well known, bat all 
euro governments, the Euro- 
pean Commission and tbe Enro- 
pean Centzal Bank must ac- 
knowledge frill respoiisibilify to 
cany out this plaiL In particular, 
foe stability pact has to be re- 
vised to allow economically 
sound public investmrait to be 
financ ed tbrougb public debt, 
subject perii^ to the super- 
vision of tbe Commissioa 

We see no evidence today 
that reducing nnemplc^ment 
will mean mrae infla tion. We 
suggest, however, that social 
partners be involv^ in a com- 
pact aimed at ensuring price sta- 
bility, mucb as has been suc- 
oess^y done in Italy since 
1992. This would free foe mon- 
etary authorities to concentrate 
on foe task of fulfilling foe in- 
vestment target. 

These ideas nm flatly against 
what one may call the euro or- 
thodoxy according to which the 


otgectives, inchidmg etrolc^- 
ment, should be sacimcea 
We have reasrai- to believe 
tiutmai^ecraiomistsaiidgov- 
emroent officials agree with us, 
but that tfa^ do not dare oppose 
the power of the orthodox es- 
tablishmenL Their silent hope 
seems to be that, once mooetaiy 
umoD gets started, it will be easi- 
er to induce tiie Central Bank to 
give pettier consideration to tiie 
probtems of unempIoymeoL 
Such postponraneot would 
sinqily k^ tbe Bundesbank as 
foe arbiter of Europe’s mon- 
etary policy. It would be better 
to the issue squarely. 
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EUcountries have COD vei^# ^ 
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now necMsaiy ibr tiiem to con- 
verge on the soul of monetary 
onification. Do we want a pres- 
tigious euro utifo high ioterna- 
tiooal value propp^ up by a 
tight monetary poficy and rel- 
ativity hi^ rates of interest 
whatever foe effects on unem- 




-T- Sl kill ■ 


pUryxnent? Or do we want a 
Europe whose mtemarinnal 


urope whose mtemarinnal 
restige and internal social co- 


hesion stem from its abilify to 
cope wifo unemployment? 


i m 

>. j'ii;,.. . 

f I*-,.:: .. ' 7 ': 1- 

f 1^: .-:v: 


sole oltiective of tiie Eurt^ean 
CentraTBank should be a stzonn 


CentraT Bank should be a stron g 
and prestigious euro. Ail other 


Afr. ModiglUmi, who re- •'* Vj'Jl' , 
ceived the Nobel Memori- A 

al Prize in Economic Science, is iju, \V 

a pra^ssor emeritus at the Mas- 
sachusetts Institute of Techno- '<l 
logy. Mr. La Ma^a holds Italy's ■ *• 

RtpyJjlicanPartymdi&amem- 
ber of the European Parlia- 
ment. They contributed this 
comment to the International p ' 

Herald Tribune. 


‘O prevent';":; 


IN OUR PAGES: 100, 75 AND 50 YEARS AGO V. 

1898: Fl^aoch Artists would be better*** says* Mr. 'jf {vj a-*«^ 


PARIS — Nothing seems ca- 
pable of arresting the tide of 
migratiOD to foe Unit^ States 
wluch affects Parisian artists. 
Within the pan twelvemonth 
emloent portraitists have for- 
saken thw Parisian studios. 
The last is Carotns-Duran. “I 
expect to ^ along witiiout any 
trouble,” added foe artisL 
“Why it is the Sargents, tiie 
Coolidges, foe Beckwiths and 
other pupils of Bonnat and my- 
self who stand pre-eminent in 
the art of foe United States. So 
alfoough a stranger to America, 
I am very well ar^piflinted wifo 
tiie ait of tiie country.” 


Hairiing, “if tiie t^arfiirig wen 
given in a broader spixit and tiM 

nation ,*; of foe westem woilt 
rogazded in their mutual rela 






1923: EBstory Lesson 

WASHINGTON — President 
Harding, in a letter to tbe pres- 
ident of Bowdoin College, 
Brunswick, Me., expresses the 
opinion that the teaching of his- 
tory should be modified. “It 


VIENNA — Minister oflnlerior 
Oscar Helzner «aid thar be bad 
ordered public safety official u> 
“take l^al action against Com- 
munist action eranmilttes 
whenever they violate the law.” 

Ife said that the Conunumats 

“will not be able to sa o p^ 
terror system in Austria 
less of how bard they try., 
have taken all st^ possible to 
prevent a Communist coop and 
we giwH not give in under any 
ciFcumstances.*' Conununist 
cells, called “action crazinait- 
tees,” have been officialty 








cus^by die government 
ram Kin AiiatrSan nnrries of fC" 


two Ng Ausoian .parties 
manring gtrikes " m Austria. 


jiil 
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Suluxiio Still Does It His JHxy 

Hy Jim Hoagland 

r~ When the hon 
,y T vice president of th. 


United States 


president of the 
,_v__ - . - sat down last week in 

^ *® venerable auto- 

ciatic nito of Indonesia, the essentia] 
tnM^e from the American side went like 

Are we not getting through to 

Fbr his trouble, Walter Mondale cot a 
do^vmagtodonesianchuB^fi^ 

mat WM turned on President Bill ainton. 
Prime Ryutaro Hashimoto of Ja- 

pan and Chancellor Helmut Kohl of Gcr- 
mMy last month in a set of choreosraohed 
telephone calls. ^ 

ht. Suharto was not available for the 
wvice each of these leaders politely gave 
him: Stop defying the International Mon- 
etary Fund and the American leadership 
that stands behind it Get on with breaking 
TO me network of coI^^}tion and nepotism 
that has landed you in such trouble. Ac- 
knowledge that no archipelago is an 
m today’s global economy. 

Leave it to the Clinton adminiisf rati fm m 
send a totally decent, fair-minded man like 
Walter Mondale to ddiver the majeiyagf 

that the Godfather is getting tired of being 
disrespected. 

Modest in ambition and outcome, the 
Mond^e mission nonetheless tgh*c Iq. 
donesia to the b rink and chapges the 
nature of the Asian financial crisis. In- 
dcmesia now risks becoming a separate, 
too-hard case that does not qualify ror the 
coonhnated intemational response to the 
crisis. 

After months of saying that none of 
Asia's troubled economies could be al- 


to go belly-up, administration of- 
ncials now leave die impression that diey 
are prepared to let Mr. Suharto's coonuy 
do just thaL Because of his erratic and 
stiibbom choices of dubious policies 
dubious personnel, Washington may be 
preparing to cut Mr. Suharto loose. 

That is different from pushing him 
overboard, as the Reagan aWminic rrarirtn 
md with Ferdmand kbicos of the 
Philippines. Alas, there are problems with 
a Ma^ solution for hfr. Soharto: While 
Mr. Marcos was our SOB, in the nngn 
Lyndon Johnsou used ab<wt a di cf^tAr 
temporarily useful to U.S. interests, Mr. 
Suharto is his own SOB. 

This crisis b^ exposed how little lever- 
age over and knowledge of the most pop- 
ulous Muslim nation in the world omcial 
Washington possesses. “You could get all 
the Am^cans who truly know Indonesia 
into the small room at the White House 
where the big policy diwigci/wic are 
held,” says one des^uring policymaker. 
But the admiaisiratioo, seeming to spum 
outside expertise, hfl< been economical in 
pp^^^S meeting to Indonesian 

hand s, 

The path that perceptions of Indonesia 
have tjken since the Asian crisis began 
last summer shows how imperfect ontside 
Imowledge of Indonesian conditions ha< 
been. An innocent t^stander in July, In- 
donesia is now the vUl^ of the piece. 

At first U.S. officials thought that In- 
donesia was being unfiiirly panaliy^vi by 
investor overreaction to T^and's bank- 
ing |Hobkm8 and a fall in the value of the 
Thai baht The first U.S. reactions were 
sympathetic: Exixess little concern about 
Jakarta ’sproblems and offer CTnal? change 
in financial help. 

But the stanqiede of investors out of the 



Indonesian market exposed the country’s 
TOpalling financial conditions and set off 
an IMF effort to protect Indonesia's cur- 
rency. That in turn exposed the growing 
irascibility and resistance to change and 
advice now muiifested by ^ 76-year-old 
Mr. Sohaiti), due to “win” his seventh 
five-year term as president this week. 

Shortly afier the Mondale stiffing to 
Jakarta on Tuesday. D^nny Treasury Sec- 
retary Lawrence Summers indicated that 
the IMF would ikM be able to make this 
month’s scheduled $3 billion disburse- 
ment in the S43 bilHon bailout package 
without a mm to “appropriate policies'’ 
in Indoo^ia. Mr. Summers was diplo- 
matically uxlicating that Mr. Suharto's 
repeated flouting of IMF authority had 
groe too far. 

It should surprise no one that Mr. 
Suharto does not bear what he does not 


Py MILL mlSrSifaht Tan (Sinppve), CJiV 


want to hear. Indonesia's brutal treatmenc. 
of the East Timorese population shows an 
imperviousness to and contempt for out- 
side opinion that is hardly new... Mr. 
Suharto’s government has long main- 
tained a highly restrictive policy on- visas 
for journalists and has be^ quick to bar 
those who report onfavorable news. 

This background suggests two 
thoughts: 

One: Investors should use a country’s 
openness to a free press as an important 
indicator of risk. Indonesia’s information 
policies should have been a tip-off to 
them. 

Two: Mr. Suhano has a right to go his 
own way. But not on American or 
money. If he wants to go sleep with the 
financial world’s fishes, we should let 
him. 

The WashingiM Aur. 


Cost of Grade Inflation: 
Cheapened Diplomas 


By Brent Staples 


LETTERS TO THE EDITOR 


-Brutish lives 

7 * Regarding "Not So Nasty. Bru- 
. tish or Short: Ltfe Keeps Liking 
Up" (Meanwhile, Feh. 26) by Ju- 
. lion Simon: 

.] The late Mr. Simon should 
-have taken off his rose-colcned 
glasses. He ignored a great many 
r social ills, namely the living con- 
V ditioDS of most of the worhl 
t. And even the haj^y prosperous 
.•! few have their mi^ortunes: glut- 
. tony, crime, dependence on Proz- 
■-ac. Our emotional advancement 
."has not kept op vritii our tech- 
nological achievements. 

VICTOR OSCODAR. 
Anglet. Ranee. 


No Way toBsaoe 

Regarding “In Mideast, Don't 
Forget the Economy," {Commen- 
tary. Feb. 20) by Reginald Dale: 

Mr. Dale suggests that the 
European Union suspend Israel 
from die Euro-M^tezranean 
Parmership in die interest of the 
region’s economic development 
and the caose of peace. That’s 
backward, illogical thinking . 

The partzKSship is intended to 
foster peace and prosperity by 
bringing Christians, Jews and 
Mnslims togedier even as extrem- 
ist Arabs seek to isolate and de- 
stroy Israel and overthrow' mod- 
erare Arab regimes. 


Mr. Dale asserts that Israeli 
border closings after attacks by 
Palestinian tezrorists have preven- 
ted Palestinians from benefiting 
from EU aid. However, the 
estinian Authority, by its own ad- 
mission, has squandmed and mis- 
api»t)priated millions of forei^ 
tud dollars, thus losing EU and 
American trust 

Meanwhile, Israel is building 
industrial parlu on its border with 
Gaza, attracting Israeli and Pal- 
estiaian investment in joint ven- 
tures. Abmt 80,000 i^estinian 
workers enter the country daily 
decile rising nnemployment in 
Israel. 

The EU could better promote 


pence 1^ pressing the Palestinian 
Authoity to combat terrorism. 

ROBERT lORK. 

Eilat Israel. 

The Consistent Pope 

Regarding “Pope's Vision for 
the Millennium" (Feb. 23): 

Tbe writer ihtnk.c the Pope is 
paradoxical because “he can 
sound like a progressive radical 
when he co^mns social in- 
jostice and unbridled materialism. 
yet can act like a doctrinaire con- 
servative concerning bis and the 
clmrch’s long-held positions 
against contraception and ordin- 
adons women as priests." 


This is like saying a doctor is 
inconsistent because sometimes 
he stanches bleeding while at oth- 
er times he causes bleeding. As in 
the physical world, the diseases of 
the spirit are legion. In one place 
there is heresy, in another in- 
justice, in another rebellion, in 
another greed or license or vi- 
olence. 

The Pope suits the remedy to 
the need. For 20 years, and all 
over the world. . he has been 
absolutely consistent and per- 
fectly fearless in his faithful pro- 
clamation of Roman Catholic 
truth. 

KATE van SCHAUIK. 

Haren, Netherlands. 


N ew YORK — The econo- 
mist Miltm Friedman taught 
that superior products flourished 
and shabby ones died out when 
consumers voted emphatically 
with their dollars. But the truth of 

MEANWHILE 

tbe marketplace is that shabby 
products can do just fine if they 
sustain the veneer of quality while 
sliTOing downhiU. as has much of 
hi^er education. 

Faced with demanding con- 
sumers and stiff competition, col- 
leges have simply issued more 
and more top marks, stoking 
grade inflation and devriuing de- 
grees. 

At most American universities, 
an A is the top mark a student can 
earn, while an F is the lowesL 
Grade inflation is in full gallop at 
every level, from struggling com- 
munity institutions to me elites of 
tiie Ivy League, in some cases, 
campuswide averages have crept 
upfroraaCjust 10 years a^o to IB- 
plus today. 

Some depanmeuts shower stu- 
deuts with A’s to fill poorly at- 
tended courses that mi^t other- 
wise be canceled. Individual 
professors inflate grades after 
consumer-conscious administrat- 
ors hound them into it. Professors 
at every level inflate to escape 
negative evaluations by students, 
whose opinions now figure in ten- 
ure and promotion decisions. 

The most vulnerable teachers 
are the pan-time instructors who 
have no job security and who now 
teach more than Half of all college 
courses. 

Writing in tbe most recent issue 
of the joivnal Academe, tw'o part- 
timers suggest that students 
routinely comer adjuncts, threat- 
ening to complain if they do not 
turn C’s into A's. A professor at 
an Ivy Le^e coUege said re- 
cently that if tenure disappeared, 
universities would be “free to sell 
diplomas outright." 

The consumer appetite for less 
rigorous education is nowhere 
more evident than in the Uni- 
versity of Phoenix, a for-profit 
school that shuns traditional 
scholarship and offers a cur- 
riculum so superficial that critics 
compare it to a drive-through res- 
tauranL 

Two hundred colleges have 
closed since a businessman 


dreamed up Phoenix 20 years ago. 
Meanwhile, the institution has ex- 
panded to 60 sites around tbe 
country, and more than 40,000 
students, making it the country’s 
largest private university. 

Phoenix competes directly with 
tbe big state universities and less- 
er-known small collies, all of 
which fear a student drain. But the 
elite schools also fear one another 
and their customers, the students, 
who are becoming increasingly 
restive about the cost of a first-tier 
diploma, which now exceeds 
$ 120 , 000 . 

Faced with the prospect of 
crushing debt, students are treaty 
ing gra^ as a matter of a^ 
d^£ — even suing to have 
grades revised upward. 

The argument that grades are 
rising because students are better 
prepared is simply not convin- 
cing. The evidence suggests that 
students and pa^ts are demand- 
ing — and getting — what they 
think of as their money’s wordi. 

One way to stanch inflation U 
to change the way the grade-point 
average Is calculated. Under most 
formulas, all courses are given 
equal weight, so math, science 
aro less cl^enging coorses have 
equal iropact on the averages. 
T^ arrangement rewards stu- 
dents who gravitate to courses 
where high marics are generously 
given and puiushes those who 
seek out math and science 
courses, where far fewer students 
get the top grade. 

Valen Johnson, a Duke Uni- 
versity statistics professor, came 
under heavy fire from both stu- 
dents and faculty when he {xo- 
posed recalculating the grade- 
point average to give rigorously 
graded courses greater weight. 
The student government beat back 
the plan with the help of teachers 
in the humanities, who worried 
that students might abandon Aem 
for other courses witii greater 
weight 

Other universities have ex- 
pressed interest in adopting the 
Johnson plan, but want their 
names kept secret to avoid a back- 
lash. 

Addicted to counterfeit excel- 
lence, colleges, parents and stu- 
dents are unlikely to give it up. As 
a consequence, diplomas wiU be- 
come weaker and more ornament- 
al as the years go by. 

The New York Times. 
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THERQADTOUBAR: 

Finding the Atlantia of the Sanda 

By Nicholas CU^p. 342 pages. $24. 
•Houghton M^n. 

* Reviewed by Michiko Kakutaoi 
>rTVHE Koran, the Arabian Nights and 
- J. countle^ Bedouin tales have re- 
"icounted die stoiyof a fabled city known 
<as “die Atlantis of the Sands,” a city 
? hailed as “first among the lost treasuries 
of Arabia.” 

•> It was, die legend went, a magnificent 
•'city of enormous riches and indulgence, 
'■& city afaraptly destroyed, like Sodom 
" and Grancffndi, by tbe wrath of God. and 
since covered by the windswept sands of 
' ‘ die Arabian desert. 

*' Of the city’s long, Harry St John 
''PhOby, the flunboyant Arabist, wrote: 


“He had waxed wanirai with his horses 
and eoDDchs and coucubines in an 
earthly paradise until the wrath came 
upon hiin with the west wind and re- 
duced the scene of his riotous pleasures 
to ashes and desolation!” 

Flulby was apparendy not tiie only 
eiqplraer to search in vain for tiiis le- 
gendaiy known variously as Ubar, 
Wabar, Qidao and Iiam. Over the years, 
the ei^lorers Bertiam Thomas and Wil- 
fied Thesiger, as well as a British ainnan 
named Raymond O’Shea, all made for- 
ays into tbe legioa, and a &w years after 
World War R. an Aznoican adventiner 
named Wend^ Phillips put together a 
team to try to find die m^^cal dly. 

Even TJE. Lawrence (Lawrence of 
Arabia) was rqrortedly coniemplating a 
search for Ubar, in die days btfore his 
deadi in a motorcycle accident in 1935. 


CHESS 


By Robert Byrne 


SICILIAN DEFENSE 


fine touch Vladimir Kramnik 
t X can bring to a positional gambit can 
G'be seen in his thk^round defeat of the 

Fjigligh gr andmas ter Mtch^e! Adams in 

the Hoogoven Intemational Touroa- 

■ - tnen t hi Wijk-aau-Zee, the Netheriands, 

‘•in January. 

Adams favors quiet lines like 2 c3, 3 
,-Bb5 and, as ho^ 6 g3. He is not, 

■•however, p rimari ly a positional player; 

•r'bej nefliiceK to begin in disguise. Smce6 
■g^^considered especially tame against 
idle Dragon Variation, Kramnik chose 
•.I6~.g6. 

The ftTphang e with 7.. 8 Qd4 is 
held to fail: the simplest way to prevmt 
White from creating desirable complic- 
ations. 

* . lUong the white queen away from 
the dtagonal of the tdack king bish(» Adams, agreeug v 
"vriih 10 Qb4 is also intended to impede declined the saoifice 

. development of the black qneenside. ^ on 

'iBm K ramnik ha^ otiier ideas, as shown 
"by his iuiopting tbe gambit with 10...a5!? 
tjirQbS Be6!?, which first ai^ieiued in a 

■ ^kw-fi npdiwhgfT vni game m -1989 in 
-^ahna de^tlajorcL There, after 12 Qb7 

Bc 4 ^ Rel Nd? 14 Qcti. Milos said diat 


WUie 

Black 

WUte 

Blade 

Adams 

gramnft 

Adams 

Xwimitth 

1 e4 

c5 

16 

Rfb8 

2NI3 

Nc6 

17Be7 

Rb2 

3 Nc3 

d6 

18 a3 

Rc2 

4d4 

cd 

19Rael 

Ra6 

5Nd4 

Nf5 

30Be4 

Be4 

6g3 

go 

21 Re4 

Bb2 

TBgZ 

Nd4 

2Z Sfel 

Rcl 

S Qd4 

Bg7 

23 Rcl 

Bel 

904 

(HI 

24Bf6 

Ra8 

lOQb4 


25 Ro4 

BaS 

11 Qb3 

BeO 

26 6d4 

Bc5 

12 NdS 

a4 

27 BCS 

dc 

13Qb7 

NdS 

28 Rc5 

83 

14 ed 

Bf5 

29 Rcl 

a2 

15 Bg5 

(ya 

30 Resigns 
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B l^ntr would have had tbe advantage by 
pUying 14..JteS! 15 (^Rb8 16 Bd2 
Rb2 17 Rabl Rbl IS Rbl Qc7. 

Adams, agreeiim with Nfilos, at first 
^^■■pHnnd saci^^ whh 12 NdS, but 
after 12...a4!?, he could not resist 13 
Qb7. After 13..J4d5 14 ed Bf5, the 
vriiite queenside was under heavy pres- 
sure; 15 c3 wouW have been useless 
against lS.-.a3! 

So Adams fought for the initiative 
widi IS BgS. But Kxamnik sacrificed 
another pawn with the adamant 
15...Qb8!, forcing the exchange of 
queens into the endgame. After 16 Qb8 
RfbS 17 Be7 Rb2, Kramnik's c hil l ing 

tiixeat was to win the 32 pawn and queen 
bis a4 pawn. __ - 

After 18 a3 Rc2. Kramnik had re- 
covered his sacrifices and still held the 
white queenside under si^e. 

On 21..Bb2, Adams mighl have tried 
22 Re3, but then 22...£5 23 Rfel Bd4 24 
R3e2 Re2 25 Re2 Bc5 26 Ra2 Rb6 
followed by 27-Jlb3 wins for Kram^ 
With 22..Jb:ll, Kramnik killed off a 
prxcrfMi> niating attack and dins took an- 


AOAUSMVHriE 

Todtiap after 28 Bdl 


After" 26 Bd4, Kramnik reduced 
everything to routine with 26.>M! 27 
Brf & 28 RcS a3 29 *d 

not want to hang around T« 30 Kai Js.^ 

when the black kmg devours the d5 
pawn, arid be gave up- 


It would be a dociunentary filmmaker 
named Nicholas Clapp — who helped 
put tc^etfaer the exp^itioD that found 
the ruins of a lost Arabian ci^ in 1 S>92, a 
diy identified in all probability as Ubar. 
In his book, “The Road to Ubar,” Clai^ 
sets down lus account of his quixotic 
que^ and its improbably happy res- 
olutioiL The result 15 a delightiuUy read- 
able, if often highly speculative, volume 
that is part travel journal, part Walter 
^t^esque daydrram and part archae- 
ological lustoiy. 

As Clapp tells it, his search for Ubar 
began one day in a L^ Angeles book- 
$b^. where stumbled across a book 
called “Arabia Fetix” by Bertram 
Thomas. Clapp and his srife, Kay, had 
been looking for an excuse lo return to 
the Arabian desert — they had recently 
been in Oman, doing a documentary on 
an endangered animal called iheoiyx — 
and tbe bodc’s talk of the elusive of 
Ubar set the filmmaker to thinking. 

Clapp began to wonder whether Ubar 
might the city identified as Omanum 
En^xitiumonamap^if by 

the Alexandrian geogrrober Claudius 
Ptolemy in tbe second century. 

Having read a newspaper story about 
an aifbonie radar system mat bad located 
some Mayan ruins, Clapp poi in a call m 
NASA’s Jet Propulsion Laboratory to 
ask whether the s{^e riiuttle could be 
used to help kicate the ruins of Ubar. 
Amaangly enough, his was traos- 
ferred to a geologist nai^ Ron Blom 
vAo said he would try to help. Clapp’s 
quest to find Ubar was on its way. 

On the way there would be a series of 
delays, dead-ends and difBcuJdes, rang- 
ing from antenna problems witii NASA 
radar to sandstorms in tbe Arabian 
desert to a littie conmiication known as 
tiie Gulf war. But Clapp and the expert 
team he helped asseirole — includ^ 
Blom; Sir Ranulph Fiennes, a Britirii 
eiq^lorer with close ties to tbe Sultan of 
Oman, and Juris Zaiins, a specialist in 
Anibian archeology — pers^ered, us- 
the space images tb^ had obtained 
to identify ancient camel tracks, hidden 
beneath the desert’s blowing sands. 

After ruling out several possible sites 
fbr Ubar, the team found themselves 
back ai the ruined fort that marked a 
gmaB oasis IcQOwn as Stusur, the fort bad 
been described by earlier explorers like 
Hiomas and Hiesiger, but was writteo 
off as being no more tiian a few hundred 
years old. Upon closer observation, 
however, CUqip’s team began to spec- 
ulate that the ron had simply been re- 
built in the 1500s and that it in fact 
marked a far more ancient site. Under 
the direction of Zazins, the team began 
excavation, and witiiin weeks had un- 
earthed ^ wall and towers of a fmtress 
dating back more than 2,000 years. 

Altiiougb ibete was no way to say 
without reserv^OD that the site was 
Ln>ar, s^s the evidence un- 

covei^ suggests “a cooviscing match” 
for the ^endaiy lost city: Even tbe le^ 
of its destiuenon matched evidence 
Sat tite forties had been destroyed when 
the well around which it had been biuit 
coD^ised into a giant sinkhole. 

New York Times Savice 
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U.S. Offers Russia a Satellite Deal if It Halts Missile Technology to Ir^ 


By Michael R. Gordon 

Nw Yffric TiiKes Scrrue 


MOSCOW — The United States is 
offering Russia the opportunity to ex- 
pand its lucrative business of launching 
foreign satellites if it clamps down on the 
sale of missile technology to Iran, senior 
American officials say. 

The American position has been con- 
veyed confidentially to the Russians and 
is pan of a broad effon to discourage 
Russian compani^ and institutes ffom 
helping Iran develop a new surface-to> 
suiiace missile. 

The offer is potentially worth hun- 
dreds of millions of doll^ to Russian 
conipanies and the Western comp ani es 
that have formed partnerships with 
them. 

Washing^ has long been worried 
about Russian nuclear cooperation with 


Iran. But more recently the United States 
has also become concerned about Iran’s 
effort to develop missiles that could 
carry a nuclear waiiiead, poison gas or 
germ weapons. 

The nuclear and missile issues are on 
the agenda of this week's meetings in 
Washington between Vice President A1 
Gore and Prime Minister Viktor 
CheTTUHnyrdin of Russia. 

Iran has been developing a new mis- 
sile. c^led the Shahab 3. that has a range 
of about 800 miles (1,300 kilometers ) — 
long enough to reach Israel and Saudi 
Arabia and more than twice the range of 
a Scud missile. 

American intelligence exp^ expect 
Iran to fl^t-test the missile in the next 
year or so. Although much of the missile 
design is based on North Korean tech- 
nology. American officials have become 
increasingly worried about the flow of 


missile technology from Russia. Under 
strong American pressure, the Russians 
have taken a number of $t^, including 
a new decree by President Boris Yeltsin 
ti^tening controls on the export of mis- 
sile know-how to Iran. 

But American officials are waiting to 
see if the Russians strictly enforce the 
measure. 

If the Russians do crack dc^, Wash- 
ington is willing to ease limits on Rus- 
sia’s launching of foreign satellites, 
American officials say. 

‘‘This is not a carrot that is being 
created for this issue,” said an American 
specialist, who like some of the others 
willing u> discuss the issue, spoke on 
condition of anonymity. 

*^Tte idea of allowing more launches 
is something that makes commercial 
sense, unless something disbnbs the at- 
mosphere and makes it difficult to do. If 


Iran did not exist, it is something that 
would pro^ly proceed.” 

Many of the satellites launched are 
American, and the United Siam alr^y 
has an agreement that permits a limited 
number of Russian launches. 

Certainty, the easing of the limits could 
be a majcff boost Rx Russia’s hard- 

strapped space program and a boon for the 

American companies, wMch have begun 
to join forces with the Russians in offerix^ 
services to launch commuaicanons, ima- 
ging and navigational satellites. 

’’The increase of the quota is an in> 


^rtant and necessary lu,' 


‘Yuri 


, Zoptev, the director of die Russian space 
agency and the official is riiarge of 
eventing sales of missile technology to 


preve 

Tran, said ID an interview. 

’ *It is not only a problem for Russia, it 
is also in the interest of American compa- 
nies. We know t^t on Feb. 5. the main 


manufocturos contactied Mr. Gore with a 
{xoposal to abolish these restrictions.” 

Oiarles Vick, a research ana])'5t at the 
Federation of American Scientists, tt- 
timaied that ^ cost of each sateUite 
lanivrh coold raogc &om S80 millxon to 
SlOOmillion. 

“There would be more missions, 
more contracts, and it would really be^ 
the U.S. balance of payments as well as 
provide more money for die Russian 
economy,” Mr. Vick said of -the pso-. 
posedd^ 

S till given the political sensitivity of 
the Iran issue and uncertainty about Rus- 
sia’s enforcement its new technology 
cmiCFoIs, liftixig the restriction wiH not be 
quick or easy. 

To encourage Moscow to act, Amer- 
ican officials have been sharing intel- 
ligence with it about suspected Russian 
deals with Iran. 


Lott, in Face of Criticism 
For Prodding Prosecutor, 
Decides It’s Clinton’s Fault 


Till' .AssvciJieJ Press 

WASHINGTON — The Senate ma- 
jority leader. Trent Lon. who earlier 
urged the special prosecutor to speed up 
the Monica Lewinsky investigation, said 
Monday that Presfdent BUI Clinton 
should end the “stonewalling” and tell 
“the whole truth" about his relationship 
with the young former intern. 

He also said that the administration 
should stop its “smear tactics” against 
the inde^ndent counsel. Kenneth 
Starr. 

”1 today call on the president to come 
forward, tell the American people what 
has happened in these cases, particularly 
the L^'insky case,"said Senator Lott. 
Republican of Mississippi. “What is the 
whole truth? Tell that to the independent 
counsel, call off his attack dogs, get this 
behind us so that we cun go on w iih the 
people's business.” 

Mr. Lon came under fire b> the House 
speaker. Representative Newt Gingrich. 
Republican of Georgia, and other Re- 
publicans over the weekend alter he said 
that Mr. Starr should accelerate the long- 
running \^*'hi(cwaier mvcstigauon into 


the president's private land dealings and 
tnel 


IRAQ; 


Searches at New Sites 


Continued from Page 1 


the long-range monitoring system that 
will replace intrusive inspections if the 
amis control experts can no longer jusiity' 
a large-scale active presence in Baghdad. 

Iraq, which has been aliow'ed to sell 
oil in only veiy limited quantities for 
nearly eight years, is in need of the oil 
revenues, a former Iraqi minister now in 
exile in ^ope said in an interview. He 
estimates that Mr. Saddam has spent at 
least $300 billion on extravagant proj- 
ects since the 1970s. 

In the two weeks that have passed 
since Annan signed an agreement 
with the Iraqis in Baghdad, the rela- 
tiooship between the United Nations and 
Iraq has shifted dramatically, and not to 
the advantage of the United States. 
Washington 's lock on Iraqi policy in the 
Security Council began to weaken last 
fall under challenges from Mr. Saddam 
that were support by Russia and in 
some measure by France. 

This week, two new appointees are go- 
ing to Iraq to establish offices that will allow 
Mr. Saddam's goveoiment to deal more 
frequently and comp re he n sively with Mr. 
Annan, bypassing die Security Council 

P^ash Shah, a former Indian dip- 
lomat, will arrive in the Iraqi capital by 
the end of the week to set up a politick 
liaison office for the United Nations. He 
carries me title of special representative 
of the secretary-general. 

On Monday night, Jayantha Dhanap- 
ala, a Sri Lankan arms control expert 
who was recently appointed undersec- 
retary general for disarmament affurs. 
was going to Iraq to take over the process 
of inspections at the eight presidential 
sites: one in the north, two near Mr. 
S^dam’s birthpbee of Tikrit, three in 
Baghdad, one at a air base west of the 
capita] arid one in the south. 

Under Mr. Dhan^Tala's supervision, 
diplomats will be assigned to inspection 
teams at ptesid^tial sites — only one of 
which is a major palace — to ensure that 


aUegations thatlie had an affair with Ms. 
Lewinsky and covered it up. 

Most Republicans have tried to stay 
out of the fight between the White House 
and Mr. Starr over the methods and 
extent of the independent counsel’s in- 
vestigation. 

But differences came to the surface 
this weekend when Mr. Lott suggested 
that Nlr. Stair “show his cards" and 
wrap up the investigation. He also pro- 
posed that Congress consider a reso- 
lution to censure the president if it lacks 
the evidence to move on impeachmenL 

On Monday, Mr. Lott told a packed 
Capitol meeting room that Mr. Stair “is 
doing a great job under very difficult 
circumstances.” 

And he criticized Mr. Clinton and the 
White House for hindenng Mr. Starr's 
work with ' 'stonewalling and smear tac- 
tics and attack methods being used by his 
attorneys and by his aJUes.” 

.Nlr. Loti said he hoped Mr. Starr 
would wrap up his work “sooner rather 
than later*' ^cause of the effect it is 
having. 

“It is beginning to have an impact on 
the presidency, on the president and on 
his ability to deal with many very im- 
ponani issues for the future of our coun- 
try — from Social Security to what's 
going on in Iraq to now what’s going on 
in Kosovo," Mr. Lott said. 

He offered few specifics about how Mr. 
Clinton’s problems were affecting those 
issues but said, “I think maybe there 
would have been more communication, 
particularly by the president himself." 

Mr. Lott acknowledged that during a 
conversation over the weekend with 
Gingrich, the speaker asked him, “What 
was your thinking'’ when he called on 
Mr. Starr to complete his work quickly. 

Earlier. Senator Arlen Specter, Re- 
publican of Pennsylvania, criticized Mr. 
Lott's comment that Congress take tiie 
less drastic course of censuring the pres- 
ident if Mr. Starr cannot prove that Mr. 
Clinton engaged in anything illegal. 

“f don't think a censure resolution 
would be worth a tinker's damn," Mr. 
Specter said Sunday. “1 don't think the 
0)ngres$ is in the business of censuring 
the president," a move that would have 
no legal ramifications. 

One option for Mr. Starr, if he does 
not find credible evidence that Mr. Clin- 
ton obstructed justice or otherwise broke 
the law, is to report his findings to the 
House and let it decide whether to begin 
impeachment hearings. 
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ICE BLOOMS ~ Frozen branches gleaming in the sunlight Monday In Martinroda, Eastern Germany, 
after a heavy snowfall hit the area. Forecasts warn of a cold wave for Germany until the weekend. 


Robert Gsdlucci, the fomier senics'. 
official who helped resolve the ^e-i 
mate over North Korea’s suspcc^ on- !. 
dear-program, was recently tq^^cnoted a ^ 
qiecial arftrnnis tratihn enVoy t6; RuSsU ^ 
on the missile technology issueand vis- - 
ited-Moscow last week. 

■ Responding to Aiiidican . concerns, ! 
Russia has expelled an Iranian dqxhxnat-, 
who was Ctying to purchase missite tech- 
nology. It ^ also suspoKled a contract 
between a Russian rocket eiigiiie man- _ 
ofactiirer and Iran. 

But there have been all^luHts that ! 
Iranian missile scientists are still being ; 
traiiredbytheBalticStateTechnicaiUni- ■ 

. veisrtyin StPetersbu^. v - — .1. 

And while Mr. Yeltsin , ordered, they 
t^temng of ejqxiTt emnroU, the Ru^ • 
sian buTMucracy has not always efi^ ' 
tively carried out his'Ofdeis.- ‘ ; 

. “Tb^ -bave taken a mimber of im- ' 
portant st^, but the issue how is im- i 
pLementation.'’. a. senior American- of- i. 
ncial said. . . 

Russia's recently disclos^ plans to 
increase the number of nuclear reactors ■ 
it plans to sell to Iran have also clouded ' 
tbepicture. 

Russiaa officials inrisL however, that • 
tii^-are cracldagdown. 

“The 13 cases which our. American ; 
colleagues have so nicely infonned us of 
have been, considered, and we have 
povided detailed explanatimis,’^ .Mr. 
koptev sdd. “In the cases where we saw 
some doubtful . aspects, these contacts ' 
were severed. ” 

' Both sides have been careful -not to : 
link the question of raising .foe space ' 
launch quota publicly wifo foe Iran is- 
sue, though (mvately officials on boA . 
sides acimowledge the' question , are - 
bound together. . ; 

Mr. K<:q)tev. said the -Aibericaiis 1 

not made ah “official" proposal td eaSe . 
the. quota on launchers, in ietum for i 
Russian cooperation cm Iran. 

But he quiuldy added: “I t^ dihn^ ' 
coQversatioflS very calmly, and I don’t ^ 
consider it an.official discussion." 

The CiinbMi administration, for its 
part, appears to be concerned with avoid- 
ing the impressioadi^ it is rewarding the 
Russians for good behavior. . .. 

“The Russians understand slot about ; 
the American political system and they 
know that some steps are easier when ' 
relations are good arid harder when : 

aren'C' an ^^^lerican expert said. ! . 





Voyager Spacecraft Nears Limits of Sim’s Influence 


■is:- 


By Kathy Sawyer 

WiUhl/iKiun Past Service 


WASHINGTON — If the Voyager 1 
pace probe should glance over its 
boulder toward home, it would see die -‘achievement*’' 


receding dot of a sun only one five- 
thousandth as bright as it looks from 
Earth. The orbiting planets would be so 
many pinpricks dispersed across a vast 
black canvas. 

But the spacecraft is focused on the 
unknown territoiy ahead, hurtling at 
39,000 miles an hour (62.400 kilcxnettrs 
an hour) . toward so-called termination 
shock, the uncharted zone where the 
sun's magnetic influence ends in a col- 
lision wifo foe interstellar wind. 

TweQty-<Mie years after leaving Earth, 
Voyager 1 has become foe most remote 
human emissary in space. It is cuneatly 
6.5 billion miles(10.4billion kilometers) 
from Earth in foe daik, chill hinterlands 
of foe solar system. Its radio iransinis- 
sions, flashing across space at foe speed 
of light (186,0(X) miles per second), take 
almost 10 hours to reach Earth. By the 
time foe signal from its 20-watt radio 
transmitter reaches NASA's network of 
deep-^pa^ trackiog antennas around the 
globe. It is 20 billion times weaker than 
foe power of a digital watch battery. 

In a few years, scientists e:q?ect Voyager 


1 to become the fost human-made objea 
ever to push its way into foe interstellar 
frontier beyond the sun's influence. 

“The fact that foe spacecraft is still 
reruming dataJs a remarkable technical 
said ‘Edward Stone, a 


Voyager-project scientist and tfirector of 
the National Ammautics and Space Ad*- 
ministration's Jet Propulsion Laboratory 
in Pasaden^ California, site of inter- 
stellar mission control. 

Voy^er's odyssey vividly illostrates 
the puny reach of humanity when meas- 
ured against foe immensities of foe cos- 
mos. It shows why, for the foreseeable 
future, humans have scant hope of trav- 
eling to any other star, even foe very 
nearest, except in foeir imagiiiations. 

Proxima Centauri. foe sun’s nearest 
neither, is a measly four light years, or 
just over 23 trillion miles, away. But it 
will take Voyager more than 80,000 
years to cross such a distance. In facu 
scientists estimate, it will take perhaps 
40,000 years just to pa^ beyond foe 
outermost comets, bits of icy debris held 
in orbit by foe last weak traces of foe 
sun's gravity. 

Nevertheless, on foe remote chance 
that Voyager ini^t eocounier extrater- 
reslrial intelligence on. its long sail to- 
ward infinity, scientists in foe 1970s 
outfitted it with a time capsule described 


by the author and scientist Carl Sagan as 
a “bottle into foe cosmic ocean," car- 
rying the story of Earth. 

Recorded on a gold-plated copper 
disk are sounds (founder, crickets, ocean 
surf.- a mofocr's kiss)^ images (cell di-- 
vision. human anatomy) andgr^tings in 
S3 languages. There is music, -^m 
(ZIhuck Berry to Bach. 

The craft, launched from Cape 
Canaveral on S^t. S, 1977, is able to 
operate in foe deep cold so far from foe 
sun because of nuclear batteries, which 
convert heat from the natural radioactive 
decay of plutonium-238 to electricity. 
Onboard fault protection computer sofr- 
ware enables the craft in emergencies, 
to place itself in a safe state quickly and 
handle various emergencies without in- 
tervention by humans. 

Voyager 2 took a different path and is 
about 5.1 billion miles from Earth. 

Instruments on both Voyager craft 
have sent tantalizing hints t^t foe next 
big event of foe mission is about to 
begin. They have sensed changes in their 
environment that scientists bdieve her- 
ald foe fringes of foe onter boundary of 
foe sun's magnetic field, known as the 
beliopause. 

Like inhabitants of a submarine mov- 
ing through water, foe sun and planets 
travel through space inside a magnetized 


bubble called tiie.;beIiDspfaae, This 
bubble is created by foe solar wind, a 
continuous flow of electrically charged 
subatonuc particles , emitted by. the sun 
and tiuveUi^ cnitward in aU dir^ons at 
velodties up K> 1 l2 naillroo 

' miles per hour. . 

The walls of the bubble form wb^foe 
solar wind eventuaily runs into an op- 
posing pressure in ^ larger medium 
tfarou^ which it is moving. This op- 
position is thought to come prizbarily 
mm the intersteUar wind, emitted Ity. 
exploding stars and in other . events, 
which fills much of foe space between 
foe stars like a patchy, electrically 
charged fog. 

When foi^e two realms clash, the sol^ 
ar wind is suddenly slowed and de- 
flected, creating the boundaiy known as 
the tennination shock zone. Space phys- 
icists have waited eagerly fm- foeir ftrst 
crack at studying this mysterious bcir- 
derland, its exact location, pai^^ 
temperatures aixl turbulence. 

‘^e data coming back from Voy- 
ager now suggest foat we may pass 
forough the termination shock in foe next 
three to five years," Mr. Stone said. 
Voyager is expected to sail nnhanned 
forou^ foe boundaiy . layers with 
enough electricity and pnmeliaot to keep 
it ooeratine until about 2o20. 
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MIGRATE: Young French Flock to Britain 


Continued from Page 1 


whom the British model abandons, while 
foe British argue that state subsidies bank- 
rupt government and stifle initiative. 

As for Ashford, it is foe first stop of 
the foar-year-old Channel Tunnel pas- 
senger train in England, making it just an 
hour from Lille in northern France as 
well as from London and less iHm two 
hours from Paris. 

“Kent is veiy happy to be seen as a 
Europeancounty," said Alexander Bruce- 
Locldiait. leader of the county council 
The residents of Kent are savoring foe . 


lile after visiting a booth at a 
trade Tair in 1996 and seeing foot a 
British company was making ^ same 
components he was for half the price. 

He learned foat whereas an e^loyer 
in France must pay tax, pension, un- 
employment and social security charges 
of up to 48 percent, a businessman in 
England pays at most 103 percent He 
found out about foe differences in va- 
cation entitlements, foe flexibility avail- 
able to foe English employer to hire and 
fire, and foe absence of any minim um 
wage on this side of the Channel. 

He decided not only to move to Bri- 


perverse pleasure of being foe benefi- i .'tain, but also to create a network here to 


Iitmi sensitivities are respected. 
Details 


of how the oew-style searches 
went to die Security Council on Monday. 
They provide fex* die selection of a pool of 
about 100 “senior diplomats” to be nom- 
inated this week by countries with mis- 
sions in Baghdad or the region, from 
which no fewer than two will be assigned 
to every arms inspection team. 

Russia was set back on one count 
Monday. Mr, Annan’s spokesman said 
th-nt Che secretary-general was deferring 
to foe Security Council on Moscow's 
request foat Mr. Annan appoint a Russian 
deputy chairman of foe special commis- 
sion, known as Unscom, to work beside 
the American deputy*, Charles Duelfer. 

ITie Security Council resolution es- 
tablishing foe commission mentioned 
only an executive chairman, a position 
now held by Richard Butler, who is an 
Australian, and a single deputy. 

■ U.S. Would Consult on a Strike 


claries of a process embraced by French 
national policy and officially feared by 
British — the free movement of capitiU 
and labor across European borders. 

In just the last 15 months, nearly 50 
French businesses have either mov^ to 
England or committed to a transfer, and 
more than 100 others have made what 
officials here call “serious inquiries." 

Leading foe procession across the 
channel tm been Olivier Cadic, a 35- 
year-old Parisian who founded Info-EIec. 
a comply making art work for circuit 
boards, in 1982, brought it to Ashford 
last year and became a self-appointed 
propagandist for foe Anglo-Saxon way. 

He became a defiant botiom-liite 


hel 


other French businessmen relocate 
and to broadcast in the French press bow 
smitten he was by foe Anglo-Saxons. 

A month later, foe first of foe many 
articles that would appear showed up in 
the trade journal ElWtrooique Interna- 
tional Hel^. 

“To be coitmetitive, we must all 
emigrate to the United Kingdom." the 
headline read. Another in foe weekly 
L'Evenement du Jeudi said, ' 'Paradise is 
just at the other end of foe tunnel.’’ 

Once here be established an a$$o- 
ciatim called La France Lil^ . . . D'En- 
treprendie, or “Free France, Free En- 
teiprise," a title inspired by (Charles de 
Gaulle's wartime mile wifo foe 



GERMANY: 

Kohl Faults Greens 
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^ j. , JoiulhanR»»Bi/n«Ne»rYoitXiiiiei 

Ulivier Ladic, who moved his computer business to Ashford, England, 
now tries to persuade other French companies to relocate to Britain. 


The White House said Monday it ex- 
pected to consult with the Security 
Council before any military strike if Iraq 
broke its pledge to gram access to UN 
weapons inspectors, Reuters reported. 

“Iwo" 


would expect urgent deliberations 
to occur if there was any abrogation of 
the agreement," said foie White House 
sptdc^man, Michael McCurry. 


Fahd Hospitalized in Critical Condition 


The Associated Press 

DUBAI, United Arab Emirates — 
King Fahd of Saudi Arabia was in 
critical condition Monday and might 
have to undergo surgeiy after being 
hospitalized in Riyadh with agalj blad- 
der infection, hospital officials said. 

An American medical team was 
monitoring the condition of Fafad, who 
is in his mid-70s. They were expected 
to decide Monday nig ht whether to 


remove his gall bladder, foe officials 
said. 

King Fahd's health has been foe 
source of much speculation since he 
suffered a stroke in November 1995 
and temporarily handed foe reigns 
over to Crown Prince Abdullah two 
months later. The stroke left him with 
short-term memory loss. 

The king has suffered for years 
from diabetes and arthritis. 


added reference to entrepreneurship. 

The group has now signed up 420 
members — French businessmen either 
contemplating a move across foe chan- 
nel or eager to learn about its advant- 
ages. In September, Mr. Cadic was host 
of a (TOnference promoting relocation to 
Britain that attracted ISO businessmen, 
and he regularly gives interviews to 
Erench television and newspapers in an 
effort to combat what he contends is a 
disinformation campaign back home. 

"They say foat if you go to England, 
you'd better be in great health and rich 
because you'll have no insurance and 


said he learned about Mr. Cadic two 
days into his job and bustled over to 
Ashford to see for himself. 

Mr. Ashmead is pursuing a cooper- 
ative venture with the French foat il- 
lustrates frow regions can sometimes 
outdistance nations in achieving com- 
mon cross-border pu^se. Kent and its 
counteipart on foe French side, Nord 
Pas-de-Calais, market themselves to 


Wolfgang Schaueble, has vowed to fo- 
cus ms campaign on ^hroeder’s 
ambiguous ^licies and foe pedis of 
brin^og the Greens into govemmenL . 

Nfr. Schroeder, who governed Lower 
Saxony from 1990 to 1994 in tandem 
wifo foe Greens, said the ecology- 
minded party would probably, emerge 
after the September elections as the most 
likely ruii^ partners for Che Social 
Democrats. He praised Joschka Fischer, 
the Greens’ eloquent parliamentary 
leader, as a “smart strategic, thinker," 
who he believed “would make a good 
foreign minister" in a Red-Ot^ gov- 
ernment. 

Mr. Fischer hu been .striving tt> Jure 
foe Greens toward moderate polides to 
prove their maturity and readinesa to 
serve in govemmenL But he and ofoer 
members of foe “realist" wing were 






rebuffed at the paity.cougressjw^ pa- 
cifist “fundamentalists” won’a foreign 


Asian investors as a single region.- 
mt transfer 


you'll have to p^for your children's 


education," Mr. Cadic said, “and I tell 
them, ‘What do you think, everybody 
over here is just dying in foe streets?' ” 
In fact, he said, ^ his French em- 
ployees are enrolled in foe Nation^ 
Healths 


are enrolled in 
lealth Service and it tocA them less time 
to get foeir cards than it would to get foe 
same document in France. 

At foe West Mailing offices of Locate 
in Kent, a marketing organization that 
encourages foreign investment in the 
county, Robert Ashmead. a former Lon- 
don banker who is foe chief executive. 


Of foe 14 businesses foat transferred to 
England in 1997, five came to Kent, and 
Mr. Ashmead expects more than half of 
the “30 plus" who are committed to 
coming this year to end up in the county. 

Many are high-technology companies 
attracted to the British maiket — foe most 
advanced in Europe — and others are in 
activities like warehousing and freight 
mail-order shopping, financial services, 
tourism, cosmetics and insurance. 

No one at foe striped-suit headquar- 
ters of Locate in Kent counted on Mr. 
Cadic and his guerrilla tactics. 

“To have a French national stand up 
in public and say foose'foings." Mr. 
Ashmead said, “well, let's just say that 
he can say foe things I can't” 


policy motion rejecting Geimany’s par- 
ticipa^ in the NATO-led peacekeep- 
ing mission in Bosnia. 

“This is not a great start for buf elec- 
tion campaign,” a disappointed Mr. 
Fischer said. “We are staiiding foere 
looking divided after foe compromise on 

foreign policies was defeated.” 

Mr. Ko^ a seasoned campaigner 
who relishes making political 
comebacks, pounced on the Greens' 
party platform until alacrity. He de- 
ploi^ what he called foe recklessness of 
the Greens’ positions, which be srid 
would destroy foe foreign and security 
policies established by his center-right 
government 

“We would be throwing away all the 
confidence- in Gomany' th^ we have 
acquired in foe international community 
over foe past decades," Mr^ Kohl saju. 

“Peace and freedom for Germany do not 

come without a price.” 
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Giorgio Arnwnis mohair 
pants with soft top. 


Alberta Ferretti's trend-driven 
long-line dress. 


Nordic sweater and pants 
fiptn Victor Alfaro. 


Milan’s Gray 
Symbolizes 
A Soggy Fall 

An Armani Burst 
Can’t Save the Day 

By Suzy Menkes 

Iiuemuional HeraU Tribune 


ILAN — Tbe most significant show 
of die Italian fashion week was not 
even on the runway. It was *‘A 
Moir,** an exploration of black. — 
textures, volumes and silhouettes — in fashion 
and modem an. 

The exhibition at La Triennale di Milano 
(until April 12) includes avant-garde artists lika 
the Chainuan brodiers and Damien Hirst, the 
phc^anist Cindy Sher man and the fashion 
designers fiom Comme des Gaicons, rhmngh 
Pfada and Yohji Yamamoto. Conceived by 
Franca Sozzani, editor of Italian Vogue, the 
imaginatively cnnded show proved tfiat ncm- 
color can be visually inspiring. 

Well it wasn't lite dxat when tbe felted gray 
flannel hit tbe Milan runways. After the ump- 
teenth long-line dress, ankle-skimming skirt and 
coat, the color, and its dense texture, seemed 
symbolic of the dullness of die fall season. 

Into this glocMny arena, Giorgio A rmani threw 
down a scarlet gauntlet He us^ lacquer-red for 
a cot^n shouldo* wrap, a Jdmono coat and even 
for his traditionally gray invitation. 

‘T don't want to be known for always fol- 
lowing die same path — 1 want to show ankle- 
Imgth sJditt ana to introduce color," tiie de- 
signer said before a show, which opened with 
marsbamallow pink and then k^ hlnshing 
bright red. After the fieiy finale of gum evening 
gowns, Aimani even joked bac&tage: "It's 
Valentino red," referring to his fellow design- 
er's signature scarlet 

Aimani's style has so marked the second half 
of 20tii-century fashion dial his name has entoed 
the langnage to describe sn^^le, modernist tail- 
oring in running-water colors. Any change there- 
fore has a> be wiihin his own aesdietic. 

But die brighmess was jarring and enq>ha$ized 
bow unsure foe collection appeared. In a bid to 
feminize foe man-for-woman look, the silhou- 
ette had gone soft to soggy' and the textures 
of velvet and cobweb knit seemed fti^. 

Knitted pants (foink flecked mohair) looked 
like comfort blantets for wmnen who had given 
TO on the gym. With hair screwed uuo a scrufiy 
Fmnch pleat, flat crqie-soied shoes and foe 
dominant color foe gray-green of an angry sea, 
the impression was drsfo. 

But foere was Color. And Patmm. Occasion- 
ally it wodce^ lilce foe long sheailmg coats wifo 
python inaildiigs that ope^ foe ^w, or red 


aprhs-sld-style sweaters with checks and sparkles 
were eye-pof^ing. Even gentler mixes of shell, 
pink, gray ai^ p^ blue seemed awkward. 

The collection was fine, if prefociable, when 
Armani was being himself, ftoin jackets Nehru- 
collared or side-wrtqiped forongh the soft coats 
and seqoiimed (be^ up, it’s Oscar time!) 
dresses. The long skirts oos pocket 3t the 
rear were standard Milan fodder 
While foe designer cau^ a ramantic new 
spirit in the January men’s collection, he did not 
worit the same ma^ for women. Maybe in foe 
Emporio line, to be shown in Paris for die first 
time Wednesday, Aiznaoi will come np trunqis. 

\filan fashion desperately needs new designers 
with oiginal points of view. And one has pulped 
up. Tte edmic-romamic mix of stoling pmk 
velvet patchwork sidit, with goat-hair trimming 
on a pCTier-and-salt tweed coat, not tt> mention 
Moogofian lamb boots, made a lively show fron 
Mami, once a conv enrional for house. 

Consol Casti^ioai, who mazried die fam- 
ily, dunks hqipie de Inxe, so she wove fiir and fabric 
into magic caip^ of texture and ctdor. Keqfoag 
die simple, but daii^ to be foSeieiit, 

Mhmi's show was a fai^ point in a doll wedc. 

Alberta Fexretti eiqiresses an aqiect of Italian 
fashion — wearable; pnsOy arid nl&ariimiinine,a^ 
with d*^iieatie handwodc. But dus seastm’s col- 
lection was trend-diivea, overwbehned the long 
slmts. vriii^ shonkl be just one option. Ifyou want 
an ankl e-lengfo coat, Fe u ett i ’s were wdl-«- 
ecuted, shaped with raised seams, decorated with 
open-wok and cut to focus on die back waist. 

The (long) dresses had the same attention to fine 

Avail iikB ben in g b cBie wammg at tbe back. Ih- 
evitabty, diere were also shrouds of tulle and em- 

broideiy scanoed like confetti over an the shows. 

I T was die gamengaa that seemed so re- 
lentless, as though the fabric mills push 
certain products. The American des^er 
Victor y&aro was os the same wave-lengdu 
muesli-textored tweeds with qsarlde effects; 
sqaaie-cnt felted jackets; that ki^ skirt But he 
added a fresher, sporty feel with vivid fiod- 
blue, outdoor sweaters and some poncho capes. 

Antonio Fusco insists on showing on die 
runway what should be touched and stroked to 
appreciate. The top-quality fabrics for 

themselves, and don ’t need ro be made into skirts 

split to the foigb to catch the camera. 

Rebecca Moses was smart enough to stage a 
still-life presentation of her woman-friendly 
clothes, which- inclnde signanne cashmeres m 
refreshing colors like greens fiom rfwnthe, 
foroush lime, jade and moss. Hct travel diqae, 

widi cute painted backdrops, made light work of 

easy cl^es. .. . . 

P atnwiri toy chariots antmated die disp^ ot 
D&G, the secMidary line of Dolce & GMbana. 
The merry collection drew on die designers 
Sicilian roots and prims insured by itemedie^ 
p^o. It also included high tech modaniqr, like 
jackets in lacquered flannel, press-stud fasten- 
ings and stretch for everyth^. 

Medieval was die one off-beat them^f the 
shows, from Gianfranco Ffcne’s Joan of Arc, 
through Fenetti's high-v^'afei 

eral trend for gnnmetal chain-mail fcn^. Wh^ 

has foig sprung frcHD? It seeins_ to ^ 

Gothic revival, set off by tbe semin^ 
of Victorian Faby Pamtmgs m and 

anofoer Pre-RaphaeUte art show, ^ 

remm of Goths ondie 
If Milan's designers couH only 
crcanve mspbadons, foe ime Italian product 

would have an edge. 


Louis Vuitton's sweater and skirt, left, designed by Marc Jacobs, and Yves Saint Laurent’s pin-striped coat and knit. 

In Paris, Vuitton’s Modernist Canvas 


By Suzy Menkes 

International Herald Tribune 

P ARIS — In black 
sweater, black sh<»ts 
and a dizzying lengfo 
of lee above plat- 
form-soled ^oes, Beatrice 
Dalle smoldered from foe 
front row at Louis Vuitton's 
first runway show Monday. 

What did the Eioncb act- 
ress think of foe pure, plain 
clothes, devoid of any ioencir 
fying logo, that foe hip Amer- 
ican designer Marc Jacobs 
had sent out to open tiie Paris 
fall season? 

A deep drag on a cigarette. 
A heavy-lidded gaze. 

"W^ it didn’t add np to 
very much,’’ Dalle said. 
"Where were all those great 
b^ 1 saw in the new 
boatiquB?" 

Jacobs's decisKHi to invent 
Louis Vuitton clothes as a 
modenust canvas against 
which foe house’s si^ature 
accessories might shine, is 
understandable — if a bit near 
the naked truth about a line 
tiiat will be sold only in Vnit- 
tcm stores and is a motor for 
accessory sales. 

As Bernard Arnault, die 
company boss put it: ‘ ‘This is 
Hifft-rent from John Galliano 
at Dior, because Dior is a cou- 
ture house and Vuitton is 
about leather goods.' ’ 

The collection was modem 
and deceptively simple, be- 
cause it was woned in luxury 


fabrics wifo a play on textures 
of rubberized cotton coat 
against cashmere pants, or 
shhiy silk skirt and gl^y 
leafoer. And don't say it was 
all black, white and gray! 
There were at least six pieces 
in baik brown, moss green or 
berry red. 

The knee-lengfo skirts were 
even uventive, wifo their 
paradiute seams or horizontal 
panels. Delicate details, al- 
most lost in the vast hangar of 
a show space, included sweat- 
er welts rolled back at foe 
hips, elmigated elbow patches 
or a row of wrist buttons. 

The [ffoblem wifo foe col- 
lectim understandable as a 
first shot — is that Jacobs had 
not expressed the soul of 
Vuitton — a synonym for lux- 
ury travel steamer to 
Concorde. Tbe sweaters and 
skirts, the square shirt jackets 
and T-tops were just anofoer 
version of the familiar min- 
imalist vision from Helmut 
Lang and Prada that has dom- 
inate 1990s fashion. 

The shoes were cote — es- 
pecudly bronze mules like 
medieval court slippers. The 
bags are probably tOTific too. 
W^en we get to see them in 
Vuitttm’s spanking new 
Champs-Elysees store. 

Yves Saint Laurent was die 
designer who famously said 
foat all a woman needed was a 
sweater and a ^r erf pants. 
But foen what mdn't the de- 
signer invent? 


Saint Laurent, his aim in a 
sling and grimacing wifo pain 
over foe shoulder he broke 
last week, took a brief bow 
after his s^on show. 

Wifo no cool styling or 
make-up effects, and no 
sound but foe motorized 
whirr of foe cameras, the 
show was a timely reminder 
of the power of traly creative 
design and of how much new 
generation desi^ers owe to 
Saint Laurent’s inventions of 
30 years ago. 

H ere is foe origmal 
of Alexander Mc- 
Queen’s sleek all- 
in-ones: black 

overalls thrown a female 
curve. Any designer who 
sends out a mannish jacket or 
a pin-striped suit has Saint 
Lnurent’s sharp tailoring as a 
)late. 

designer is no longer 
inventing, but still refining 
his signature looks. He has a 
way of tweaking the classics 
effortletsly, by turning 
tuxedo di^ around so that 
foe front is demure and foe 
hqiels plunge at foe back. Or 
by color mixes: a cranberry 
wr^jacket wifo purple 
pants; mar malade SUede 

boots. 

A Chinese coolie jacket 
linol in exotic red? Tac. A 
sliW of lingerie lace? Tac. A 
trnixqiet-sleeved mediaeval 
gown? Tac. You don’t get to 
celebrate 40 years in fashion 


on a tide of hip or hype. 

A fresh collection from 
Eric B^ere proved what a 
rich mine Saint Laurent has 
left to plunder. Bergere’s col- 
lection of easy pieces had sly 
references to the Beat gen- 
eration. They came as new 
takes on black leafoer. the 
square-cut duffel coat and the 
all-in-one, mixed with ima- 
ginatively cut shon skins to 
make a cute collection. 


Wifo foe Paris season dom- ' 
inated by young designers • 
taking over at establish^ ' 
houses, from Martin Margiela - 
at Hermes through foe new 
names at Balmain and Lan- * 
vin, the shows are sizzling. • 
Also on foe ^enda — but « 
not on foe official calendar — 
are a slew of irreveFeni de- ' 
signers who are helping to set 
off a fashion youtl^uake for 
the new millennium. 


The Governing Board of 
The American Women's Group in Paris 
cordially invites you to our 

49tk Annual Scholarship Fundraiser 
featuring the Spring collection of 

Guy Laroche 


PARIS 


& 

Monte-Carlo Night 

Champagne Cocktail 
Four Course Dinner 
Gzszno with Open Bar 
Tombola 

Saturday, March 28, 1998 at 7:00 p.Tn. 

Salons Hoche 
9, avenue Hoche, Paris 8^ 

Valet Parking 

All proceeds from this evening go to the 
American Women's Group in Paris Scholarship Fund 


750 FF per person R.S. V.P. 


Black Tie Optional 


01.47.55.87.50 


KAZAKHSTAN 

INVESTMENT SUMMIT 


Almaty. June 4-5, 1998 

If you are interested in Kazakhstan's wide 
array of investment opportunities, the 
International Herald Tribune's Kazakhstan 
Investment Summit wilt give you valuable 
insights and an inside edge. 

H.E. President Nursultan Nazarbayev v^iU 
give a keynote address at the Summit. 

Other speakers wilt include key members 
of Kazakhstan's national and regional 
governments, as well as financial, business 
and political leaders from around the 
v^orld. 

The lead Summit Sponsor is 
Hurricane Hydrocarbons Ltd. 




For further information, please contact: 
Ursula Lewis 

International Herald Tribune, 

63 Long Acre, London WCSE 9JH 
Tel; (44 171) 420 OSGe 
Fax; (44 171) 83B 0717 
E-mail: ulewls@iht.com 
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Jean-Mane Messier, leiT, tbe chairman of Generate des Eaux, with Eric LicojsofHavason Monday. 


Generale des Eaux to Take Over Havas 


Deal Helps Frendi Utility Ckdn Focus on Media and Telecommunications 


By John Tagliabue 

New York Tones Service 


Generale des Eaux S A. the big Ireoch 


utility, said Monday dial it was meigiing 
widi Havas SA,tliemnchincxiia stood. 


widi Havas SA, the nench media groop, 
after acquiring the 70 percent of Havas it 
did not previously controL 

The deal pushes Generale further 
down the path toward transforming 
itself from a scattershot conglomerate 
into a focused industrial concern widi a 
major stake in teleconnmmications. 

Ilie annonncemait, made after 
board meetings of both conmanies in 
Paris, ends the 163-year iod^ieiident 
history of Havas, which b^an as a 
translation service forforeign news dis- 
patches and grew into Frank's largest 
media group. It owns a one-third sh^ 
of Cari^ Plus, Europe's largest pay- 
for-view lelevisicn network. 

The merger was eiqiected after Gen- 
eraJe confrnned in Felnmuy that it was 
in negotiations to acquire die outstand- 
ing &vas shares. In recent days, ru- 
mors of an impending decision bad 
circulated in I^s, driving up the 
Havas share price, and det^ of the 
deal were published Monday in ad- 
vance of the board meeting by tbe Paris 
financial daily Les Echos. Generale is 
paying the equivalent of S5.6 billion 
for the 70 percent. 

For Generale and its chairman, Jean- 
Marie Messier. 41 , who took die rems 
of the group two years ago, the move 
clears the for the fonnarioo of a 
telefdione and tdecommonications en- 
tity that will include Havas as well as 
C^getel, which is creating an altern- 


ative phone system to compete with 
France TeleconL 

Mr. Messier has often outlined bis 
vision for a group, within which dis- 
tribution companies like Cegetel and 
Canal Plus would avail ±eii^ves of 
the editorial content of Havas pub- 
UcatioDS, which include the Gauh-Mil- 
lau food guides, the Larousse series of 
dictionaries and encyclopedias, and 
such news publications as the French 
weekly, L'Express, to develop on-line 
information services. 

At tbe same time, the companies 
aimounced that Eric Licoys, a close 
associate of Mr. Messier, will become 
chief executive officer of Havas, suc- 
ceeding Pierre Dauzier, who will step 
down after 1 2 ye^ funter cemenni^ 
Mr. Messier's grip on the companies. 

In the early 1990s, Geoer^ had 
taken a mioOTiiy share in Havas, which 
Mr. Messier expanded early lastyearto 
a one-third bolding. With the aid of 
allied shareholders, and against the bit- 
ter resistance of minorit}' holders, he 
was able to muster sufficient b<^d 
votes to push through the m^er. To 
sweeten die pill for minority stock 
owners, Geneve agreed to pay a cash 
premium of 61 French francs (S 10), in 
addition to the aimaal divided of 46 
francs. The companies said the action 
would cost it 8.7 t^on francs. 

A further obstacle to the merger fell 
in January, when the French govern- 
ment caved in to lobbying by media 
groups and dropped plans to restrict die 
amount conq^anies involved in bidding 
for public contracts, like Generale, can 
own in television companies. 


Analysts said the main features of 
tbe announcement had been expected, 
and were in line with Generale’s de- 
velopment plans. 

'*fri stra^ic terms, it makes a lot of 
sense.’* said Pierre Coififet of Paribas 
Capit^ Markets in Paris. 

Ibe announcement said that Havas 
shareholders would receive tw'o Gen- 
erale shares for rive Havas shares, after 
die distribution of the premium. To 
finance the deal. Generale said it will 
issue 23.2 million shares, which would 
raise 23.5 billion francs, calculated at 
recent Generale share prices. In ad- 
dition, the group said it would sell 
assets, including a stake in a Belgian 
holding company and Havas Voyage, a 
travel agency. 

The stat^ent Mond^ said the 
merger would enable Generale to 
give final form to a “communica- 
tions axis'’ within tbe group, con- 
sisting of Havas, a wholly owned 
subsidiary in which media and pub- 
lishing interests would be concen- 
trated; Cegetel, of which Generale 
owns 40 percent, for telephone ac- 
tivities; and Canal Plus, of which 
Generale owns 34 percent. 

Generale also saidMonday that its net 
profit in 1997 totaled 5.4 billion francs 
($879 million) because of hi^er earn- 
ings in bnildiDg and envircmmental ser- 


vices. up 177 percent from eamin^ of 
1.95 billion a year aso. In 1996, Gen- 


1.95 billioa a year ago. In 1996. Gen- 
erale incurred a loss 5[ 3.69 bilUoo. 

T radin g in Generale des Eaux and 
Havas shares was suspended Monday. 
Generale des Eaux closed Friday at 
1,012 francs and Havas at 503. 


Reed Elsevier Abandons Takeover of Rival 


CM^Oea^OwSMffFtoaiDbpjKSes 

AMSTERDAM — Ihe British- 
Dutch publisher Reed Elsevier said 
Monday it bad abandoned a planned $9 
billion takeover of a Dutch rival, 
Wolters Kluwer NV. because condi- 
tions expected fn^ regulators would 
have diminish ed the advaot^es of com- 
bining their operations. 

A Wolteis Kluwer spt^esman said 
that regnlatmy authorities in Europe and 

the United States had been expected to 
insis t diat the company divest some of 
its activities, which would have 
threatoied Wolters Kluwers's tai^ f<x 
annual grovrth' this year and next 

“Expected divestments due to anti- 
trust regulations could have resulted in 
less than 13 percent EPS growth from 
1997 to 1999/’ the spokesman said: 

Wohos Kluwer said that because of 


the erowted regnlatoty problems it had 
asked Keed Ihtematibnal PLC and El- 
sevierNV. the Dutch and British parents 
of Reed Elsevier, to renegotiate the 
terms of the mer^* 

“Elsevier and Reed Inmmarional are 
of the opinion that the important 
rhang es to foe merger conditions 
deemed necessary by Wolters Kluwer 
would be unattracave to shareholders of 
Elsevier and Reed Intemational,’' 
Wolters Kluwer said. 

No furtiier detaOs oa foe breakdown 
of foe merger were i^vided, but a Euro- 
pean Ctxnmission source said tiiat if 
pa gHiatnr y aufoorities weie to blame 
they were in foe United States latiier than 
in 'foe European UnicD. “I’m not aware 
that foe problems pos^ were insur- 
nywntah le, ^ source said . adding that if 
a regulative difficulty were decisive it 


“must have been in tbe States.’* 

The meiger would have created tiie 
world's largest publisher of professional 
tmd trade journals, with estimated com- 
bined 1S^7 revenue of $8 billion and a 
stock maiket capitalization of $30 bil- 
lion. Rivals marketing foeir products 
through Reed's U.S.-based Lexis-Nexis 
database had expressed concerns that 
their contracts could be terminated in 
favor of Wolters products, foe ^uopean 
Commission source said. 

Shares of Wolters Kluwer junqied as 
much as 12.3 guilders (SS.S)S). to a high 
of 319.3, but fell back later in foe day 
andclos^ at 303. 10 guilders, down 13 
perceuL Shares of Qsevier closed at 
3430 guilders, down 83 percen^ while 
Reed closed in Lon- 

doo at 6Z1 pence ($10.12), down 7.7 
perceuL (Bloomberg, Reuters) 
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U.S. Threatens Defense Megadeal 


Regulators ^FundwnentaUy’ Oppose^ Lockheed Acquisition of Northrop 


CcafRedbyOwSl^FUmDl^^lms 

WASHINGTON — l4v?TcheeH Mar- 
tin Cotp. said Monday that the Justice 
Dq>artment was ^‘fiiiidameotally op- 
[msed’’ to foe U.S. company's $12 bu- 
lion takeover of Nmtluop Coip. and 
might sue to block the deal if Lockheed 
doM not agree to divest assets it does not 
want to sell. 

Justice and the Defense Depaitment 
have been reviewing the deal, whidi 
would leave just three major defeiise 
compauies. A Lockheed-Norforop com- 
bination would sharply limit coin^tioo 
in several key areas of defense elec- 
tronics, and experts have said foe gov- 
eminent would divestitures rrug- 
iogfiom $200 milli on to $500 million. 

The Pentagon it had “serious 
concerns" about the deal as well. 

An antitrust lawsnh would be tire first 
serious challenge to one of foe megamer- 
gers tiiat have reshaped the defease in- 
dustry since 1995. when Locifoeed Coip. 
and Martin Marietta Coip. combined. 

After a six-hour meeting ih^ broke 


concerns had not been resolved and that, 
if needed, they would “vigorously op- 
pose" in court any government lawsuit 
challenging the acquisition. 

“We continue to believe that sig- 
nificant ^vings of $1 billion a year are 
available frxun the merger, foe majority 
of which will accrue to our government 
customers,’’ said foe chief executive of 
Lockheed, Vance Coffhian, and the 
chairman of Northrop. Kent Kresa. 

Meetings continue through the day, 
and foe companies have agreed not to 
close foe transaction before March 24. 
The deal needs approval from both the 
Justice and Defense departments. The 
Defense Department reviews all de- 
fense-related mergers. 

“Our goal is to ensure competition 
and innovatioD and that’s what we’re 
working toward in our discussions." 
said Michael Gordan, a Justice Depart- 
ment spokesman. 


Norforop shares plunged S20.625 to 
$117 in New York, while Lockheed 
shares rose 31.25 cents to $1 15.50, after 
trading lower most of the day. 

Justice and Defense officials are 
pressing Lockheed to agree to divestit- 


up at midnight Monday, Lockheed and 
Nonhrop issued a ioint statement savine 


Nonhrop issued a joint statement saying 
that the Justice Department’s antitrust 


tires that would increase ctxnpetition in 
a variety of areas, including surveil- 
lance radar and missile-detection equip- 
ment, said people familiar with tbe ne- 
gotiations. 

Last month, Lockheed and Northrxq) 
shareholders approved foe transaction, 
announced last July. The combined 
company would have more than $37 
billion in annual revenue. 

Neither foe Justice Depament nor 
the Federal TYade Commission Dried to 
stop any of the previous big combin- 
ations. instead, antitrust enforcers often 
opted for targeted divestitures of certain 
technology or requiring that various 
company units operate independently to 
ensure competitive bidding for defense 
contracts. 

In both of foe last two defense com- 
binations that the Justice Department 
reviewed — Raytheon Co.’s purchases 
of General Motors Corp.’s Hughes 
Electronics and foe defense operations 
of Texas Instruments Inc. — it sought 
small targeted divestitures. 

Still, toth the chief Justice Depait- 


See LOCKHEED, Page 16 


A Texan Stands Out Among Chip Firms 


By Alien R. Myerson 

New York Times Service 


Texas Instruments Inc. I 


DALLAS — Thomas Engibous, 
chief executive of Texas Instruments 
Inc., wasted no time in putting an upbeat 
chip industry forecast delivered 1^ his 
ecoDomisL Vladi Catto, in perspective. 

“I’m always encouraged ^ what 
Vladi says." Mr. Engibous said at his 
company’s annual coherence on Thurs- 
day. “But judging by what the market 
says, I’m foe c^y one who is." 

He was alluding to the 12.5 percent 
plunge in Intel Corp.’s stock price that- 
day on a gloomy earnings outlook is- 
sued tbe day before and to tbe 3.75 
percent decline in his company’s shares, 
to $52.9375. 

Texas lostruments shares crawled 


Share price in dollars 


65 


55 




L-PT ! 


back on Friday but closed Monday at 
$S3,downSli0. 


$53, down SI JO. 

Unlike Intel, Texas Instruments is 
becoming less attached to foe personal 
computer industry. 

Today, foe largest customers for foe 
company's chips are telecommunica- 
tioos equipment manufacturers such as 
Nokia Group and LM Ericsson AB. 

Mr. Engibous, 43, has bet the com- 
pany’s future on specialized chips 
calM digital-signal processors. These 
chips are finding rapidly growing mar- 
kets ranging from cellular telephones, 
computer networkmg equroment and 
cars to udking dods and precision 
scales. 

Mr. Engibous has also sold off parts 
of the company. The military electron- 
ics business went to Raytheon Co., foe 
laptop conq>Dter business to Acer Inc. 

For investors willing to differentiate 


35 1 

Jan. 
1998 


dustiy would see sales growth rise to 10 
percent this year from just 4 percent last 
year, when sales were hurt by a sharp 
drop in memory chip prices. He pre- 
dicted sales growth of between 20 per- 
cent and 35 percent for next year, as 
memory chip prices recover and Asia 
rebounds. 

Analysts and investors have been 
pressing Texas Instruments to unload its 
memory-chip business, a steady mon^- 
loser that even in good limes remains 
highly volatile. Mr. Engibous refuses to 
make any promises. But he has aban- 
doned the strategy of sharing the 
memory-chip risks through Joint ven- 
tures. recently selling foe company’s 
interest in a partnership with Acer Inc. 
of Taiwan and ending foe Twin Star 
joint venture with Hitachi Corp. of Ja- 
pan. The Twin Star plant, near Dallas, 
could be convened to making digital 
signal processors. These chips translate 
inputs such as sound and light into the 


among semiconductor stocks, Texas In- 
struments appears to be better poised to 
resist foe industry’s afflictions. 

Over recent months, analysts have 
been trimming their first-quajier earn- 
ings estimates to less than 50 cents a 
share from 66 cents a year earlier. They 
cite the financial turmoil in Asia and 
slower growth in demand from U.S. 
customers in businesses including per- 
sonal computers. The company's short- 
term outlook accounts fora decline in its 
stock from a peak of $71.25 on OcL 
13. 

But Mr. Catto, foe cemapany econ- 
omisL predicted foe semiconductor in- 


ones and zeros of ditetal signals in 
products such us cellular phones and 


products such us cellular phones and 
camcorders. 


Thegrouih in sales offoese chips has 
msistenilv exceeded 30 percent. Texas 


consistently exceeded 30 percent. Texas 
Instruments, which controls about half 
the market, has seen its sales of foe chips 
grow even more rapidly. 

Texas Instruments argues that it de- 
serves better peatment 'from investors 
than they are giving Intel, and some 
analysis agree. 

“There has been a lot of money in 
Intel that will be looking for another 
home." said Michael Gumpon of Leh- 
man Brothers Inc. * 'The Texas Instiu- 
ments story is much more compel- 
ling.” 


Like Intel and Motorola, Compaq Has Bad News 


BUtombmr^ News 

NEW YORK — Compaq Computer 
Corp. shares fell as much as 1 1 percent 
Mon^y, and other technology compa- 
nies dropped after foe No. 1 personal 
computer maker warned that too much 
inventory and price cuts would wipe out 
first-quarfer profit 

The technology-heavy Nasdaq Com- 
posite Index closed at 1,725.16, down 


33, palled lower by such industry 
bellwethers as Dell Cemputer and Mi- 
cFOSofL The broader Dow Jones indus- 


trial average finished at 8 J67. 14, down 
2.^ points. 

Compaq warned Friday after the 
stock market closed that it would 
“roughly" break even for foe quaner, 
while aiialysts were expecting earnings 
of 35 cents. 

With its warning, Compaq joins Intel 
Coip. and Motorola Inc. in what may be 
a piuade of technology companies bear- 
ing bad news. Both companies warned 
last week of lower profits for the quarter 
on declining sales. 


“The floodgates are open. Anybody 
can pieannounce without embarrass'- 
ment after Intel, Motorola and Com- 
paq,” said Duane Ealherly, technology 
analyst at Banc One Investment Ad- 
visors, referring to their forecasts. 

If such dominant companies are 
struggling, others surely are as well, 
investors said. 

“There's going to be a lot more of 
these,” said william SchafT, chief in- 
vestment officer of Bay Isle Hnancial 
Coq?. in San Francisco. 


thinking Ahecod /Commentary 


An Opportunity to Back Free Trade 


By Reginald Dale 

Inumatiomd HeraUTribune 
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W ASHINGTON — One of 
foe healthier outcomes of 
the Asian crisis is a dawn- 
ing realization that the 
world’s financial system — or “ar- 
chitectuze," to use foe fashionable 
term — requires upgrading . and re- 
pair. 

International officials are desiring 
plans to malcft future crises less likely 
— partly mairing markets mme ef- 
ficient — and to improve bailout pro- 
cedures when they do occur, as fo^ 
doubtless will. 

The Teappndsal looks more serious 
than tile postmortem that followed the 
Mexican crisis t hr e e years ago, which 
is ^ to foe good. With its string of 
Asian rescue packages, tbe fotema- 
tional Monetary Fund is entering un- 
charted territory, both in foe scale of its 
operations and in the depth of the 
policy t ranefnrmflrio ns it 15 demanding 
of sovereign governments. 

But revamping the financial rules is 
only half tbe story. In the Global Age 
that is now dawning, financial instabil- 
ity is just one conq^ent of broader 
economic and political tensions t^t 
could shaifft foe foundations of the in- 
teinational system. 

The Asian crisis has highlight 
widespread fears in many countries 
that the pace of economic and tech- 
nological change is spinning out of 


}x)litical control and that nation states 
can no longer detennine their own or 
foeir citizens* destinies. 

For this, foe blame is often assigi^ 
to the United States and its worldwide 
crusade for open maricets, to which 
^ith^ like “brutal” are sometimes 
i^orantly appended. In some coun- 
tries, foe IMF IS increasingly seen less 
as a Good S amari tan than as foe obe- 
dient enforcer of undilut^ American 
capitalism. 

NOT is foe United States itself im- 
mune from these tensions. America’s 
commitment to an open global econ- 
omy is under the strongest domestic 
assault in half a century. And while 
others denounce foe IMF as America's 
agent, many Americans believe it 
should get no more of their money. 

What should be clear is that these 
fears and insecurities can only be set to 
rest by political leadership — at na- 
tional and world levels — not just by 
finirgring with the financial system, 
however desirable that may be. 

If the world is to be sure of con- 
tinuing the huge economic success sto- 
ry of the past 50 years, its leaders must 
woric to keep up foe drive for trade and 
economic liberalization that has been 
the main cause of that success. That 
means giving renewed political legit- 
imacy to institutions now under fire, 
like the Ih^. and convincingly an- 
swering objections to free market 
policies and economic globalization. 

A chance to start doing so will come 


during five days in May. which will 
include a summit meeting of the Group 
of Seven leading industrial countries 
plus Russia, another between lead^ 
of the United States and foe European 
Union, and a high-level gafoeiing in 
Geneva to celebrate the SOtb an- 
niversary of the General Agreement on 
Tariffs and Trade, now reincamat^ as 
the World Trade Organization. 

It would be disgraceful if the world's 
leaders were to treat this opportunity 
with the indifference, pomposity and 
indecision that have come to be ex- 


pected at so many such gafoeiinss. Of 
course, they caiuiot solve aO foe 


course, they caiuiot solve afl foe 
world’s problems in less than a week. 

But they can send an important sig- 
nal by showing that fo^ accept re- 
sponsibility for answering the con- 
cerns expressed by their consiiinents. 
President Bill Clinton should waste no 
time in announcing that he will go to 
Geneva, ensuring that foe meeting will 
become the first global summit of foe 
multilateral trading system. 

In that way, foe world’s leaders 
could commit themselves to keep fir^ 
trade flowing in the wake of the As ian 
crisis, and demonstrate the widest pos- 
sible support for an open global ecoit- 
omy. It would also help to make clear 
that everyone will have a say in design- 
ing the new global architecture — not 
just Americans. 


e-mail: 

THIhiKAHE.ADi^Washpost.com 
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iMemsiicmal HaaldTrlbMc 

Very briefly: 


German Data 
Help the Mark 


Move Higher 


BbxmbergNews 

NEW YORK — The dollar 15 b 11 
against die D^tsdie oiatk for a 
second day Monday after a repott 
showed a laiger-than-expected gain 
in Germany's industrial output, 
fueling speculation its economic re> 
coveiy ■aepj be taking hold. 

Hie dollar fell against the yen 
even afto* a Japanese rnKVt showed 
household spoiding fell, and Asian 
currendes tumb)^ soining in- 
vestors on Japan’s cuxrcn^. 

The dollar was at 1.8269 DMm4 
P.M. trading, compared with 1.8334 
DM on f^day. u was at 127.800 


FOREIGN EXCHANGE 


• Planet Hirilywood International Inc. announced plans to 
build a hotel-and-restaurant complex in New York City's 
revitalized Times Square. 


yen, compared with 127.825 ytxL 
Against other major cnrrencies, 
the dollar fetched 1.4870 Swiss 
francs, down ftoih 1.4910 francs, 
and 6.1263 French francs, down 
from 6.1480 francS; The pound was 
at $1.6388, up fr^ $1.6345. 

German indus&ial ou^t rose 2. 1 
percent in January from Deceodier, 
exceeding the 0.4 percent gam fore- 
cast ‘*Tlie gain m indu^rial pro- 
duction took the dollar down," said 
Robert Katz, a trader at MTB Bank 
New York. “We’re seeing 


Qwest to Buy LCIfor $4.4 Billion 


CcR^ikilt^ CkP 

DENVER — Qwest Cornmnni- 
cations LitematiaDal Tng agreed 
Mond^ to bay LO fobem^nal 
Ibc. for $4.4 bdlioa la stodc, wUch 
woold make it the fourtb-UDgest 
U.S. long-distance phone cooqBny. 


a staztsp company, will 
' " > $42 wot 


ly LCI shareholders $42 wohh of 
/est stock for LCI share, a 
22 percent {mnium over the 
$34o75 closing price Friday. LCI 
shareholder will own 3d4 percent 
of the combined cennpaaies. 

Upon eon^letfon c£ the deal, 
Qwest will have more than 2 mO- 
Ubn customers and S23 in 

annual salOS. ]jl aHriirinn tO the 10- 

creased costomer base, Qwest gets 
LO's marVeting costomer- 
care expertise. 

The deal has been approved by 
the boards oi both companies but 
most be cleared by sbtuieholdeis 
and federal regulators 

Qwest shares fell 50 cniis to 
close at $36 Monday, while LCI 
shares rose $33125 to close at 
$38.6875. 

Denver-based Qwest is building 
a 16,285-mile (26,22a-kaometsr) 


fiber-optic netwodc that ^ con- 
nect L& U.S. cities and is e9q)ected 
. to be l>y mid-19^. At 

pte&e&t, about 3,600 toiles of the 
oetwoik is in service between Los 
Angeles and Colnmbns, Ohio. 

L^ which is based in Vugin^ 
is tile sixtii-Iaigest U3. long-dis-' 
tance compmy. 

The acquisition comes amid a 
waveof consolidation in the 
indostcy. WorldCom Inc. is bi]yzDg 
MCI Commnmcanoos in a 
stock sww wortii $41.8 biuion to 
become me No. 2 Img-distanoe 
conapany, while AT&T Crap, is 
baying TelqKMt Communications 
Gioi^ Inc. for $12.9 billitm to 
break into the local phone maiket 


Offitnals sflid tile Qwest acqui- 
siti on would lead to savings of 
$300 milliftn a year but did not 
specify if job cuts were planned 
(fid the congKUues baa 
little overlap in opeiiatioos. 

Josqtii Naedno, president^ of 
Qwest, said tiie company cmgbt 
coftririw more acquisitions. “Our 
inteatica is obvioudy togiow as &st 
as wc can Q^anicany * be said. 

Qwest has been a Wall Stce^ 
fovoiite itin cfr it went pubfic'in 
Jnne because of Mr. Nacchic^ who 
joined tiie company after bebig in. 
charge of consumer long-distance 
opeiatkiais at AT&T, and b^nse 
M its $2 biHum fiber-optic net- 
wodL (Bloomberg, Reuters. AP) 


Ryanair to Buy Bo^ng Jets for $2 Billion 


Bhem^er^ News 

DUBLIN — Ryanair Holdings 
MjC said Monday it woiild boy as 
many as 45 jets wonh S2 billion 
from Boeing Co., giving the U3. 
aircraft maka a victory in Eorope 
af te r losing several orders in recent 
montiis to Airbns Industrie. 


The Irish no-frills caider said 
the purchase included orders for 25 
737-kDO jets, wortii about $1.1 bil- 
lion at lik prices, and options for 
an ftdriftfftnai jQ of the 189-seat 
jets. 

The first deliveries axe sched- 
nled for March 1999. 


Alcoa to Buy 
Alumaxfor 

$3.8Billioii 


in 


• Network Computing Devices Toe. said it expected lower 
revenue and a ‘ ‘modest" loss for the first half of 1 998 be 


1998 because 

sales of its so-called thin-client systems would not begin until 
the third quarter. 

• Casino Guichard-Perrachon SA, France’s third-biggest 
publicly traded focxl retailer, said it would pay $50 million to 
buy 39 Cash & Carry grocery-warehouse stores on the U.S. 
West Coast as part of an effort to enhance its presence outside 
France. 


Bowater Inc., the largest U .S. newsprint producer, agreed to 


apnntD! 

buy Avenor Inc for 3.5 billion Canadian dollars (S2.46 
billion) in cash, stock and assumed debt, topping a 3 bilfion 
dollar hostile bid last month by Abitibi-Consolidated Inc 
• Western Atlas Inc. the oilfield-serv'ices concern, said it 
would acquire Wedge Dia-Log Inc, a wireline company, for 
$218 million, and buy 3-D Geophysical, a seismic-data 
acquisition service, for Si 14 million, or S9.6S per share. 

Blovmber^. Reutm 


Weekend Box Office 


The AiUKMtd Pnss 

LOS ANGELES — * ‘Titanic ‘ 'dominated the U.S. box office 
over the weekend, with a gross of SI 8 million. 

Following are the Top 10 moneymakers, based on estimates 
for Friday through Sunday. 


stron^German numbers, and some 
peopfe expect a tnmaroand there." 

The German report followed one 
Friday tiiowing factory orders rose a 
3.3 percent in January. 

"f don't see any reason why the 
mark won ‘t gain, " said Marian Bell, 
an ecooofiusc at Ro^ Batdc of Scot- 
land in London, adding that German 
economic growth “looks like it's 
picking up." 

Earlier, the dollar had guned 
against the yen as the Japanese gov- 
enuneoi repeated household ^od- 
fell in January for the seventii 
time in 10 months, reinftxcing ex- 
pectations the economy will not re- 
cover and interest rates will remain 
r\ear rectxd lows. 

"With the interest rate difieren- 
tial and the problems with domestic 
spending, the fimdmneatals are still 
there for a stronger dollar versus 
yen." said Ralph Del Zenero, a cor- 
porate currency salesman at Fust 
Chicago NBD Cotp. in Chicago. 


Tech Gloom Puts Rally on Hold 
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The New International Bond Is- 
sues table that applied in the IHT 
of March 2 inconectly defined a 
World Bank issue due 2005 and 
paying 1616%. The issue is denom- 
inated in Polish zlotys. 


NEW YORK— Stocks fell Mon- 
day as investors soU conq^uter 
cooqianies that warned of disap- 
pointing profits but also bought 
Coca-Cola and other consumer- 
products shares amiti hopes of a 
strengthening economy. 

The Dow Jones Industrial aver- 
age fell 2.25 pciints to close at 
8567.14 after swinging frxxn a 29- 
point loss to a 55-point gain that put 
the blue-chip index above 8,600 for 
tile first time. The latest record was 
8584.83, posted March 3. 

The technology-heavy Nastiaq 
composite index fell 28.33 points to 
1 .725. 16, and the Standard & Pocxr's 
5Q0-stock index fell 339 points to 
1,052.30. 

Declining i^ues barely oot- 
numbered advancers on the New 
York Slock Exchange, where 
volume topped 530 million shares, 
down slightly from Friday. 

Bonds rose on the outkx^ for 
continued low interest rates. Tiie 
benchmark 30-year Treasury b^d 
was up 22/32 at 1025/32, its biggest 
one-day gain since Feb. 11. The 
yield fell to 5.97 pweent from 6.02 
percent, the lowest in a week. 

The Dow ’s strongest components 
were Sears Roeback ^d Coke, both 


of which rose on expectations the 
economy continue to grow. In- 
vestors are buying shares xn retail- 
era, banks, consnmef -goods makers 
and otho- enrnpanieg expected to 


U^. STOCKS 


benefit as unemployment hoven 
at a 24-year low and low interest 
rates let peemie bny goods on dieap- 
er credit, le&iance tiieir homes ara 
spend the extra mextey at tte shop- 
ping mall 

'nkeovers also poshed iro stocks, 
giving a boost to shares of LCI io- 
tft mational, Alumax and Avenor. 

Ratiier than driving the madrets 
down, bad news is sinqsly redis- 


tributing investors' money, said 
Bradley TlDner, senior ‘managiag 
director at Gradison-McDooald As- 
set Management in Pinr^nnati 

M(»^ tiiai is moving out of tech- 
nology-relaled issues, primarily 
over concerns about Asia, is "re- 
(nrcolaiing in the stock market into 
the defensive names,” he said, 
while die high levd of takeover ac- 
tivi^ is “Ire^ing the maik^ going 
into an opwara direction.” 

HewlM-Packard shares fell after 
Xerox said it would introdnee its 
first laser printer aimed at tiie home 
and small-office Hnwtrpjt the 
salvo in a plan to grab maricet share 
from Rewlett-i^ckanL Xerox 
shares also &U. (AF, Bloomberg) 


It said it was confidmt tiiac the 
Justice Department would approve 
the deal. '^We are yeiy.cxi^deDt 
that Justice will find nothing to 
haggle about in this tiansacticxi,” 
said Paul O'Neill, Alcoa's dmii- 
man and (diief exeemtive officer. He 
said he did not diink Enropean Un- 
ion approval was needed. 

But tiie 110-year old compuiy 
would still account for less thm 10 
percrat of global aluminnm pro-' 
du^ioa capacity when Russia and 
fiiina are inginrfftH, Mt. O'Neill 
said. 

Alumax shares closed Monday at 
$47,iip$i0.312S. Alcoa shares fin- 
ished at $71.4375. down 18.75 
cents. (Reuters, Bloomberg) 


U.S. High Court Rules Copyright Qm’t Block ‘Gray Market* 


Bloomberg News 

WASHINGTON — - U.S. manofacmirers cannot nse 
ccqpright laws to block “gray maricet” in^pons of 
le^timate. name-brand perfome, cosmetics, jewelry, 
home electronics, and otto goods, the .Sup reme Court 
ruled onanimously on Monday. 

The court said tto once a manufactorer sold a 
product overseas, unamhoiized distributors could buy 
It and ship it back lo the United States for retail sale. The 
ruling was a setback formanuiactuTeis and a victory for 


independent distributor, retail stores, and ultimately 
consnmeis, who can bny.ixbducts more cheaply on the 
“gray” or “parallel" mackeL 
The goods in question are Ifs gitimare name-tnraiid 
products that U.S. manufocturers often s^ overseas for 
much less than th^ charge domestically, l^jor re- 
tailers sell some of those goods that have been inxported 
back into the United States to compete with gootk sold 
throngb a manufoctnrer’s antiicHized distribution net- 
work, oAen^ jugto fvicee;. ! ... , ‘ . 
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Monday's 4 P.M. Close 

ThejOO mest traded slocks of ftKtIoy. 
up to Hm dosing on Wol Street. 
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PITTSBURGH — Mnminnm 
•Co. of Ainerica said Monday it 
would acquire rival Alumax-lnc. ih 

acarii-and-stockdealvaluiedat^:8 

bilfioa, bolster^ Alcba*s=pq ^ob 
as die wo^’s Ugg^ almmnnih 
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fteeiimp rioa of debt wonM give 
the' cof pfejp fid oompat^- abmt- 


100,000 employEes in 30 oouutnes 
with estimated 199&rev»iieafSl7 
H pitm- Alumax is the tfmd^rigge^ 
aiumituun conupany, 

Alcoa said it would pay $50 a 
share for half of Alumax's 53 mit 
lion shares outstanding, a 36 ;to- 
taemiom over Alumax’s ^i~ 
day dosing price. 

Alcoa 9^ exchange . 0.69^. 

share of its own stock fm each of dre 

fcnudning Alumax . shares.' 'The 
stock-$ww portion of die offer fr 
valued ac^9.95, ba^ <m Friday's 
closing prices. 

The w tider for shares is set to 
start Friday, and die trahsaeXfon is 
CTpected to close in second 
quarter, Alcoa said. - 

Alcoa said die 'boards -of- hodi - 
r/wnpanies had aimtovea die ac- 
mi^on, which stm requires, leg- 
ulatoiy api^oval and the ^iprovd 
of Alnmax's holders. 
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VW Doubles 
Profit on ’97 
Sales Doom 

Bloomberg News 

WOLFSBURG, Gemumy 

Volkswagen AG, Europe’s 
largest automaker, said net 
earnings last ye^ rose 100 per- 
cent amid booming 

Profit aftCT taxes in 1997 rose 
to 1.36 billion Deutsche marks 
(p42 milUon) fiom 678 mil- 
lion DM in the previous year 
better than expectations. Sales 
l*s® year rose 13 percent, to 
113.2 billion DM. 

Wiile Volksw^en’s rivals 

in Germany — Ford Werke AG 

and Adam Opel AG 

struggled in 1997, VW sales 
rose on demand for its updated 
VW Golf and Passat, Audi A3 
and Seat Arosa cars as well as 
Skoda models. 

VW b^an an extensive re- 
oiganization in 1993 ato the 
cornpany reported a loss of 2 
billion DM. Hie company’s 
strategy centers on plans to re- 
duce the numbo* of undertx^- 
ies the company builds its cars 
on to four fr(»n 16. 

The company said last year it 
expected tl^ strategy to be 30 
percent complete in 1997 and 
^ percent complete by 2000. 

’’The platfonn strategy mil 
have an effect, but the most im- 
portant point will be the increase 
in sales, which is very high,” 
said Jean-Marie of 

Bankhaus Bruxelles Lambert in 
Bel^um before the figures were 
published. 

’ ’In 199$, 1 eiqrect sales to go 
up but diis time the platform 
strategy will be the most im- 
portant factor for fuofit 
growth,” he added. 

Vdk^agen also announced 
it will go ahead wi^ the sale of 
the first tranche of 3 million 
new shares, which are already 
registered in Germany, at an 
unspecified date. 

Shareholders will receive 
one new share ftn- every 13 ex- 
isting shares. 

The cmnpany also said it 
would increase the ^vidend to 
1 2 DM from 9 DM per commtxi 
share and to 13 DM from 10 
DM per preferred diare. 

Volkswagen shares closed 
Mond^ at 1,274.50 D^ up 
30.50 DM, (M- 2.5 percent 


Dutch Firm Seeking Toehold at Trieste Port 


By James Hansen 

Speciahoihe HemU Tribu ne 

'nUESTE, Italy — The Dutch 
cargo handling conmany Europe 
Combined Tenninals BV is on the 
vage of taking control of the con- 
tainer terminal of Trieste, Italy’s 
largest shipping port, in a bid to win 
market share in Central and Eastern 
Europe from German enimpflni ft« 

.’’This is a key first step in our 
plans for international expansion,” 
Jos Dekkers, a spokesman for 
the^ Rotterdam-based m mpan y 
which is known as ECT. 

The presit^t of the Trieste Port 
Authority, Michele T jiraiarTiita 
the ^al would ^increase its com- 
petitive edge widi respect to tte 
North German pons of Hamburg 
and Bremeriiaven,” which cur- 
rently dominate maritime traffic to 
Cenfrai Europe. 

Tfre Italian gpvemment put the 
Don’s container operations on the 
block as part of its privatization 
plan. 

Mr. Dickers said his company 
was attracted to Triesre “because 


the Mediteiranean ports are pla 3 ang 
an_ increasingly important role in 
shipping into Central and Eastern 
Europe. ’ ’ Trieste is at the head of the 
Adriatic Sea in northeastern Italy. ' 

Sources close to the negotiations 
say they expect between ECT 
and the Trieste Pon Authmi^ to be 
finalized sometime this monA, 
Though Trieste has recently 
edged past Genoa as Italy’s largest 
pon — handling 46.4 miluon tons of 
cargo last year — it has been rel- 
atively weak in containers, man- 
aging only about 200 thousand 
TcUs, or twenty-foot equiv^ent 
units, annuall y. 

TheTEU is a standard measure of 

maritime ship ping vnl nmas, nitellded 

to eiqpFess tramc in both standard 20 
foot containers and doable length 40 
foot containers with a single >^ue. 

“We expect to at least double 
traffic dirough Trieste to 400 thou- 
simd TEUs annually vritfain four 
years,” said John Hillier, leader of 
the ECT negotiating team, “and 
then double again to an upper target 
of 800 thousand TEUs a Vear. ’ ' 

Mr. Hillier said the infrastructure 


of the port was in good condition. 
“Most of our investment will be in 
the area of computing and telecom- 
munications systems,” he said. He 
would not say how much ECT 
planned to invesL 

ECT won the right to bid for a 30 
year lease of the Trieste facilities in 
a bitterly fought battle with Sinptut, 
a terminal operator controlled by 
auton^er Rat Sp A In January, Fi- 
at sold 60 percent of Sinptm to the 
Port of Singapore A uth ority. Sin- 
port operates container ports at Gen- 
oa aj^ Venice. Liverpool-bas^ 
Clarke & Chuman, a subsidiary of 
Rolls Royce PLC, also bid for the 
Trieste facilities. 

Once a sleqiy coffee port, interest 
in Trieste as a maritime hub is taking 
off. Cargo traffic into and out n 
Italy’s booming northeast and a 
growing role in shipping to South 
Central Europe hel]^ raise traffic 
by 12 percoitin 19^. 

“The growth of democracy in 
Central Europe is creating condi- 
tions similar to those in the poiod of 
the Austro-Hungarian Empire, ’ ’ -<8aid 
the mayor of Trieste, Riccardo Illy. 


Telefonica Chooses Allies Abroad 

Ikntures Set in Europe and Americas With WorldCom^MCl 


Oil Prices Slump 
To4-YedrLow 


Reuers 

LONDON — 


World 


CcwpIlBibifOwSi^FnmDi^aKlui 

MADRID — Telefonica de Es- 
pana said Monday it would join 
WorldCom Inc. and MCI Commu- 
nications Coip. in a series of joint 
ventures to offer idqibone service 
in Europe and the Americas. 

“We have chosen the best paii- 
ners to help broaden our reach in 
Enrope, consolidate our maiket 
leadership in the Spanish-speaking 
wcvld and move forward vnth new 
investment opportunities in J^rin 
America, particularly in Brazil, 
which be our principal focus 
during 1998,” foe chairman of Tele- 
fonica, Juan Villalcmga, said. 

The announcement ended months 
of speculation about whom Tble- 
fonica would select as an ally after 
an acctxd with Britifo Telecommu- 
nications PLC feu forou^ 

Under foe agreement, Telefonica 
and WorldCom-MC! esufo wUl in- 
vest $100 million in a pan-American 
venture to invest in T-arin American 
telecommunications markets and 
link them with Woi1dCom-MCI*s 
operations in the United States. 


WorldCom will have an (^on to 
take a 10 percent stake in Teluonica 
Ihteniacional, or Tisa, the Telefonica 
unit diat controls foe con^iany’s 
eratioDs in Brazil, Argentina, Chile, 
Peru. Colomlna, Venezuela and Pu- 
erto Rico. 

Tlsa is the biggest foreign tele- 
(foone operator in foe re^on. 

Telefonica, in turn, have an 
0^00 to take a 10 percent stake in 
WoridCom's future European ven- 
ture and will be particularty active in 
WoridCom’s push into Italy and 
Eastern Europe. 

WoridCom's chairman, Bernard 
Ebbers, said the alliance did not 
initially include a share sw^. 

Mr. Ebbers said foe companies 
could exchange share stakes in foe 
future. 

Telefcmica was forced to choose 
between MCI and British Telecan 
after Mr. Ebbers sptang a surprise 
last year by biddmg successrally 
for British Telecom’s proosed mer- 
ger partner MCI. WoridCom's prur- 
chase of MCI is awaiting approval 
Ity foe European Commission. 


“At first, everyone agreed that 
Telefonica would have been more 
advant^ed by an aHianw> wifo Brit- 
ish Tel^m, but at least now tb^ 
have managed to slow down British 
Telecom’s entry into foe Spanish 
market.” saU Maria Rotonfo), an 
analyst at Santander Investment 

With the Spanish market sched- 
uled to open up after December 
1998, making competition tourer 
at home, Telefonica is seeking in- 
creased sources of revenue fiom op- 
erations abroad, analysts said. 

The link with WorldCom is ex- 
pected to aUow Telefonica to es- 
tablish itself in the United States, 
where there are tois of miUions of 
Spanish speal^. 

The Latin American maiket for all 
telecommunications services is cur- 
rently valued at more than $50 bil- 
lion and is projected to grow to more 
than S67 bUlion by 2000, the compa- 
nies said. 

Telefonica shares closed Monday 
in Madrid at 5^60 pesetas ($36.27), 
up 1.1 percenL 

(AP, Bloomberg, Reuters) 


{ irices sank to fresh four-year 
ows Monday after Saudi Ara- 
bia ruled out any immadintp. 
OPEC rescue package for glut- 
ted global oil markets. 

The kingdom also issued a 
stem wanting to foe quota vi- 
olators in foe cartel. . 

Brent crude, foe world 
benchmark, was down 58 cents 
to $13.01 a barrel late Monday 
on Lradon's International Pe- 
troleum Exchange. 

Tlus conqjaied wifo an av- 
erage price of about $19 during 
the 1990s, and some analysts 
think prices nuiy soon dip be- 
low $12.90 to th^ lowest level 
since November 1988. 

The Saudi oil minister, All 
Nainti, said that Riyadh would 
brace for a stonn on world oil 
markets rather than give up cus- 
tomers to rival producers. 

Venezuela is OPEC’s 
biggest quota buster and its oil 
miruster, Erwin Arrieia, has 
said foe country would not cut 
output ’’even by one barrel." 
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Mayor Iliy and foe city admin- 
istration be beads have battled suc- 
cessfully to get foe Italian govern- 
ment to svengthen transport 
infrastructure in foe oorfoeast. 

A toll highway link between 
Trieste and Ljubljana, the capital of 
Slovenia, has been complete, cut- 
ting transit between foe two cities to 
a mere 30 minutea. Italy’s rail com- 
ply is worldng do cut travel time to 
Vienna in half. 

In the end, foe success of foe 
Trieste port is a question of saving 
money. “Look at a niap,“ saiil Fe- 
derico Pacttini, managing director 
of Pacorini SpA, a freight fiOTwarder 
and coffiee rdfiner based in the port, 
“a container ship coming out of 
Suez saves five, days by dropping 
cargo for Central Europe here in- 
stead of at cme offoeNortbetn Euro- 
pean ports. That’s five days out and 
five ^ys back — and a medium- 
sized container- transport, costs 
around $45,000 j|- day to operate." 

ECT is a pri^te conqany with 
2,100 employee. The company 
manages about 7'S7peiceat of foe 
container traffic in -Rotterdam. 
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Very briefly: 

• Fortis NV. a Belgian-Dutch banking and insurance com- 
pany, will acquire foe insurer John Alden Financial Corp. for 
about $600 otillion to expand its presence in the U.S. m^eu 

• Halifax PLC. the biggest British mortgage lender, plans to 
bid to buy Birmingham Midshires Building Society for up to 
£800 million ($1.3 billion), part of a move to cut costs and 
increase market share. 

• Emerson ' Electric Co., a U.S. company that owns Si 
percent of shares in Astec PLC, voted out three directors from 
foe board of the British electricaJ-power products group. 

• Mirror Group PLC's 1 997 pretax profit fell to £80 million 
fiem £101 million a year ago. Tbe British media company's 
results included a £12 million charge for acquisition costs. 

• The European Union adopted capital-adequacy rules that 
will bring banking laws more in line wifo international stan- 
dards. U^er the rules, churches in Germany will be required to 
put aside capital to cover foe risk of deiaulting on baiw loans. 

• W, H. Smith Group PLC plans to buy a rival magazine and 
book retail chain. John Menzies PLC, for £68 million. 

• Granada Group PLC has set up a television home-shop- 

ping joint venture with a catalog retailer, Littlewoods Or- 
ganization PLC, to take advanrage of growing demand in 
Britain for home shopping. AFX. Bltvmbtrrj;. Reu/crx 

Italy Plans Deep Cuts in Spending 
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Bloomhent Nfxis 

BRUSSELS — Treasury 
Minister Carlo Azeslib 
Ciampi of Italy unveiled pl^s 
for di^ cuts in deficit send- 
ing on Monday, a move ana- 
lysts said virtually guaranteed 
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Italy's participation in the 
European Union's single cur- 
rency next year. Mr. Ciampi 
said the Italian deficit would 
fail to 1.2 percent of gross 
domestic product by 2001, 
from 2.7 percent last year. 
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HongKong^s Rich Now Whit for the Sales 


Bloomberg iVrwj 

HONG KONG — Hong Kong's 
iree-spending tai-iais — well- 
heeled society ladies — have been 
spotted snealung pe^ at the price- 
tags as they stroU diroogh Gacci, 
Hermes and Prada. 

The wife of one wealthy bosmess 
executive even confessed to Tader 
magazine, the bible Of Hong Kong’s 
social set, that she had halted at 
buying a 30,000 Hong Kong dollar 
(S4,000) evening gown. 

Beyc^ the stock market's 35 
percent plunge since Angost, the 
landslide in lUADiy property prices 
and an exodus of expatriate equit- 
ies traders. Hcmg Kong's doldrnms 
are evident in the dimming for- 
tunes of its local rich and famous. 

"It's not 1U» ^one s^. T'm so 
poor now/ ” said Me] Cnee-check. 
the Tatler's social editor. “We know 
they've lost a lot of money, but diey 
never talk :dx)ut h.“ 

The economic downturn has 
also struck Hong Kong’s once- 
bustling social circuit as party 


boutiques have deSled dieir high- 
s^le display windows with tacky 
signs advertising discounts of up to 
80 percenL Even marked down, the 
merchandise i$ not moving. 

Reno Chan's longtime custom- 
ers — Japanese tourists and the 


Across town, a BMW saleswo- 
man at AZA Plaza, has been more 
successful with discounts. She sold 
six of tile German-made luxury 
cars last month at 10 to IS percent 
markdowns. 

At Oliver's sourmet food emr 


wivs of Hong Kong's corporate 
id they 


ners for the bouquet-bedecked 
tables will go unsold. 

In a bid to lure back chastened 
shoppers, the city's designer 


movers — were loyal and they 
knew bow to spend, hfr. Chan, 
manager at Bnlgari. a chic Italian 
jeweler, said his clientele would 
drop an average 100,000 dollars 
when they wal^ into his shop for 
a jewel-studded watch or set of 
emerald earrings. 

He sajrs the cream of the crra 
“who don't care about mon^^ 
still stop by. but otherwise, “it's 
very quiet” The Japanese have 
stayed away because of the weak- 
ening yen and reports that Hong 
Kong hotels have charged them 
inflated room rates. 

Mr. Chan's neighbors at the tony 
Landmark shopping center in 
Hong Kong’s central business dis- 
trict are outdoing each otiier with 
windows that scream “Further Re- 
duction,” on rashmere sweaters 
and “Hnal Sale,” on silk scarves, 
but the crowds remain sparse. Sales 
people stand idle. 


goun 

^rium in the nince’s Bulling, 


sw customers stt^ by for the Chat- , 


eau de Laubade Aimamac, at 
•ttle. “Ourcus- 


40,000 dollars a bottle, 
tomers are locridng for value/’ the 
manager, Eileen Ogle, said. 

Hong Kong’s retailers sufiered 
the worst Christmas season in half 
a decade, slumping 10 percent 
from 1996. according to the Census 
and Statistics Department Busi- 
ness is not expected to pick np 
anytime soon. 

“It was a disaster, and Januaiy 
and Februaiy are so far even 
worse,” said Rodney Miles, a con- 
sultant who used to run the Circle K 
chain of convenience stores. 
“What makes this downturn worse 
than previous ones is that the mar- 
ket is more mature, and tourists 
aren’t coming in to make up for 
falls in domestic demand.” 

While the boutiques have emp- 
tied, there’s one place where the 
money is still pouring in. The ven- 


erable Happy Valley Race Course 
and its coaq)amon track in neai^ 
$ha Tm have shown no decline in 
revenue. Ibe economic crisis 
seems only to slake people's thirst 
for the ponies, Hong Kong’s only 
l<» ga! form of betting ontside the 
stock markeL 

The tracks, run by tiie Hong 
Kong Jock^ Club whose stewards 
have always been the most prom- 
inrat members in the fbnner Brit- 
ish colony, have lost little of their 
glitter. More rhan 30,000 bettras 
pass the tums^es each racing 
ni g ht , a spokesman said. 

Hc^ Kong’s gwemment offi- 
cials have taVen pains to show tiiey 
are not panicldng and beg investors 
to t alrn the long view. Financial 
Secretazy Donald J^ang has 
cooked np a new package of tax 
breaks for ordinary citizens and for 
corporations that total nearly 100 
billion doU^ and are designed to 
spark growth in tiie economy. 

Although stock and property 
prices are expected to stabilize, 
consumer sales are unlikely to im- 
prove until the end of tiie year, said 
Clarence Wong, senior economist 
at Hongkong & Shanghu Banking 
Corp. 


Oiina Sticks 
To Policy of 
Strong Yuan 


Investor’s Asia 







BEUING — Althosgh ex- 

pects Asia’s fiTtancia] ciisis to 
severely d^nt its trade expansicm 
plans, it win not devalue its cunepcy 
to increase eiqiorts, trade officials 
said Monday. 

Steady growth in enxicts and for- 
eign investment is still possible this 
year, said Shi Gntmgsheng, one of 
three vice ministers of foreign trade, 
airhnng h Asia’S financial ctisis 

is gauging a **severe impact and 
difficulties” for China's foreign 
trade. 

Onrency devaluations in Indone- 
sia and other coumries hurt by (be 
crisis make their eoqxxts more com- 
petitive internationally. Bni Beijing 
mnliniiCR tO insis t that China wiU 
not devalue its currency, the yuan. 

Tnctwnri China plans to increase 
craipetitiveness by shifting indus- 
trial production to make more high- 
tech equipment and otiier goods 
require more industrial processina, 
Mr. Shi said. It will also seek to Im 
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Sotuea* Tallstaifs 


Japan Prepares to Cushion 
Financial Firms’ Customers 


Bloomberg Mens 

TOKYO — The government is 
moving to protect customers of the 
country's troubled insurance 
companies and brokerages as con- 
cern mounts over the companies' 
financial stability. 


sent 


Th^Finance Ministry will pre 

■ ' I, Japan's 


bills Tuesday to the Diet, 
Parliament, that would require in- 
surers to guarantee benents. and 
brokerages to safeguard customers’ 
assets in case a company collapses. 
- The move comes a month aft^ the 
Diet approved a plan to set aside 17 
uillion yen tS132.9 billion) in public 
money to supplement an industry 
tund that covers bank deposits. 

'Japan's life insurance industry 
could be even w eaker than the bank- 
fog industry.” said Takehiio Yama- 
naki. an analyst at SBC Warburg 
Japan Ltd. ‘ ‘There are fewer compa- 
nies (0 begin with, and a good prob- 
ability some will collapse.” 

While the banks have been an- 
nually pouring about 4S0 biUioo yen 
into meir emergencv fund. life and 
casually insurers will pay a total of 
75.5 billion yen into their funds each 
year for 10 years. 

Yuzuru Fujiia. chairman of the 
Life Insurance .^sociaiion of Ja- 
pan. recently questioned whether 
the new insurance fund could cover 
a major failure. 

"If a big insurance company 
fails, we may need public money to 
cover payments,” said Mr. Fujita, 
who is also president of Asahi Mu- 
tual Life Insurance Co. 


The bills will guarantee payment 
of all death beneftts, automobile cov- 
erage and other types of insurance 
policies until March 2001. They will 
also cover stockholdings and other 
assets held by failed bnHterages. 

The law's may not guarantee that 
insurance policyholders get the in- 
terest rate returns that were prom- 
ised them, though. That may do little 
to restore public conftdence, ana- 
lysts said. 

“If all they’re saying is ‘we’U 
guarantee the debt cover' rather than 
‘we'll guarantee the interest rate,’ 
that's not much of a guarantee,'' 
said David Threadgold, an analyst at 
ING Baring Securities (Japan) Ltd. 



Corruption Probe 
In Japan Widens 
To Central Bank 


Y.<ddLun T^uaVAfcncc Fraike-Pmc 

Yasuo Matsushita, listening to a 
question Monday in Pariiament. 


Personal Bankruptcies Hit BRgh in Japan 


Agence Franee-Presse 

TOKYO — The number of Jap- 
anese declaring themselves bankrupt 
soared to a record 7 1,299 in I997,up 
26 percent from the previous year, 
the Supreme Court said Monday. 

The figure was the highest since 
the court started compiling data in 
I960, eclipsing the previous record 
of 56,494 in 1996, a court spokes- 
man said. 

From 1992 to 1995, the personal 
bankruptcy figure was steady at 
levels above 40,000. 

The sb:^ increase in 1997 re- 
fleaed an increase in those who lost 
their jobs or had their salaries cut 
amid Japan's economic woes, and 


became unable to pay housing loans, 
Jiji Press said. 

In another sign that Japanese are 
suffering from financial problems, 
the bead of a Tokyo book-binding 
company killed lumself Monday, 
the latest in a series of suicides 
troubled business people in the past 
two weeks. Ryutaro Kotald. 45, 
drove off Hinode pier into Tokyo 
Bay and was found dead, strapped in 
the driver’s seat, the police said. 

His suicide followed those of 
three executives in a paits-supply 
business who hanged themselves in 
a suicide pact, and of a couple who 
owned an atiing picture-frame com- 
pany and hanged themselves. 


Agence Franct’Presse 

TOKYO — Japan's corruption 
scandal appeared Monday to be 
closing in on the nation's central 
bank as Finance Minister Hikani 
Matsunaga said he would severely 
penalize those who are found to 
have bran involved in wrongdoing. 

The Bank of J^jan's governor, 
Yasuo Matsushita, ako said Monday 
he was taking seriously reports that a 
bank officiaftook brib« m a widen- 
. ing graft scandal. 

“We are currently conducting 
our internal investigation/' asking 
some 6(X) senior officials about 
meetings with commercial banks in 
the past rive years. Mr. Matsushita 
told the Diet, Japan’s ParliamenL 

“X am taking the news reports 
seriously,” he said. 

On Sund^', the paper Yomiuri 
Shimbun said prosecutors had ques- 
ticmed officials ftcnn at least six banks 
in connection with more than 7 mil- 
lion yen ($34,800) they spent on en- 
tertaining a central bank executive. 

* ‘The extent of entenainment was 
outrageous, and I feel ashamed of 
it,” Mr. Matsunaga told the budget 
committee of the Diet. “We will 
investigate internally those who 
were not subjected to prosecutors’ 
investigation and penalize them 
severely, if necessary.” 

Prime Miaister Ryutaro Hashi- 
moto told Parliament that politicians 
were partly respcmsible for the scan- 
dal by failing to monitor the close 
ties between hanks and bureaucrats: 


ica ana T^tin America, and will 
try to cut costs. 

'The decision not to devalue the 
yuan shows that China is a le^xm- 
sible member of die intemraonal 
trade c om munity, wining to under- 
take obli^tioDS for overall stalulity , 
said Lo^ Yongto, China’s chief 
negotiator for entry to the World 
Tii^ Oiganization. 

Devaluation would be tiie most 
“direct, effident and quick’ ' way lo 
increase expors. bat China is re- 
gaining. he said. “On die export 
front we are prepay to pay the cost 
for China’s decision not to de- 
value,” he said Maintaining the 
yuan will contribute to development 
and stalnlity in China as well as the 
rest of Asia and the worid, he said 
’*China is angpging jq nWT- 
cantilism, as ’Mine countries have 
claimed,” Mr. Long said “Mercant- 
ilism means e3qxii6 at any^ cost” 
Mr. Long said Beijing had 
reached fl grftametit in bS^ezal mar- 
ket-access nidations with 10 of 
35 WTO members. 

A U.S. delegation was due in 
China on Tuesday for WTO con- 
sultations. Mr. Long said The U.S. 
embassy in Beijing cooriimed that 


Very briefly: 


• Kia Group, the struggling South Korean cragfomerate, will' 
offer to sell its specialty, sted unit to the countiy'’s largest 
steelmaker, Pofaang Iron & Steel Ca ButPohang said it “may 
n<x have the finan«^ c^bility to take over Kia Steel” 

• Samsung Heavy IndustiierLtd of Seutfa Korea has won; 
orders wo^ S200 million to build five.ships for companies in. 
Italy and Liberia. The contracts raised Samsung’s 


Italy ana UDena. i ne contracts raisea Samsung s ivy / ship • 
ord^to$4'/0inillioa.Tiiecotiqiaayexponed28 ships woith 
$2billi(xihistyear. 


• C hina is studying “ways to gore more c hann els m foreigD 
banks to raise” yuan, the vicefxesi^t of the Shan^iai farmch 
of die People’s Bank of Chin a, Di Wniring, was quoted by the , 
China Daily Business Weddy as saying. 


' Capita] Steel Corp. will limit production at a plant near 

■>Bc dis 


die dq)u^U.5. trade represemative, 
■ other tn 


Richt^ Fisher, and other trade of- 
ficials would visit Beijing. 

Also Monday, China again un- 
derlined its determination to press 
ahead wi^ plans to develop large- 
scale enterprises, despite the rash of 
bankruptcies among South Korean 
conglomerates. 

Li Bannin. deputy director of ra- 
terprises at the State Commission 
for Restructuring the Economy, 
said, “China 'will not change its 


Beijing to assuaro mounting pabSc discontent over air pol- 
lotion, the China Daily repeated. Bi Qnn, president ctf 
Steel was quoted as saying the company would “intensify 
effoits to euro pollutira.” 

• Japanese woricer productivity rose 1.6 percent in die Oc- 
tober-Decraiber quarter rioni ^ same period last year, the 
smallest gain sinra the second quarter of 1994. Comparedwitii 
the previous quarter, productivity drofped 3S pace^ For 
1997, productivity increased 5.7 percenL 

• Bayer AG’s plans to build a $1.5 billion chemical plant in. 
Taiwan soffierra another setba^ when the county where.the. 
plant is to be built said local voteis would participate in a 
referendum on die plan. The central government said the, 
referendum wx>uld not be legally binding. 

• Hong Kong plans to negotiate dcwble^axation agreemrats 
with major tramng partners to stem an outflow of foreign 


companira from the'ienitory. Company, particnlarly Cer- 

theyhadtoi 


man'aod Dutch ones, have complained that they had to move 
their offices out of Hong Kong to avoid being taxed mice after 
agreements lapsed with the reversion rirnn Britain to Qnna In 
July. Bloomberg. AFiAhl.Jfeuters 


UAL Joins ANA in Mailseting D^l 


Strategy of developing large enter- 
prise groups despite the tect that 


some large enterprises in South 
Koea have gone bi^ in the ongoing 
financial crlsiS.” 

“We are aware of die problems. 


prob. 

but we won’t change our plan, ’ ’ Mr. 

Ximii 


Li told the official Ainhua news 
agency. fAP. Jleurers, AFP) 


Cf rn iQtleei/fOarSMfFiomO a iKmiK S 

TOKYO — UAL Cotp.'s United Airlines Inc. and All 
J'^ppon Airways Co. of Japan said Monday tfa^ would sign a 
maEketing accemi in Apm that would enhance the global 
presrace of each airline. 

Hre United-All Nippon aitianeg will giwe the U.S. carrier, 
greater access to Japra and points in Asia and provide the 
Japanese airline with increased entry to U.S. cities and points 
in Latin America. United is p^ of the “Star Alliance,’ ' code- 
sharing bloc of six airlines, bat ANA, which annonneed a 
separate marketing accord with Lofthansa on Sunday, said it 
had “definitely not” joined tiie alliance. (Bloomberg, AFP) 
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r996 

in FRF millions 

1997 

in FRF millions 

1997/1996 
in % 


Sales 

9.857 

11.847 

4-20 


Operating income 

1,135 

1,399 

+23 


Operation income after interest 

1,043 

1,301 

+25 


Minoriiv interest 

2 

(70) 



Net income, (Group share) 

480 

521 

+ 9 

* 

Net income per share (in FRF) 

31A4 

33.96 

+ 8 

' 

Income + depreciation & amortization 

915 

1,012 

+II 



ARNO. CALOR. ROWENTA. SEB. TEFAL 

1997 : A MILESTONE YEAR 


Extracts from the Chmiman's message 

In more than one respect, 1997 was a milestone year for your company, whose ambition is to satisfy 
consumers throughout the world. 

Half-way through the Ambition 2000 projea launcbed in 1994, Croupe SEB has become one of 
the most worldwide groups in its field. 

Strongly established in France and throughout Europe at the beginning of the decade, we 
accelerated our expansion first hi North America, then in Eastern Europe and the CIS counlrics. 
and more recently in Asia. 

Our takeover of Brazil's market leader Amo. in April 1997, crowned some days ago by the 
purdiase of a block of shares which brou^t our holding up to nearly 97%, completes this world 
coverage with a strong presence in South America today 


r. Other European Uaiou countries 28% 
TTie Americas 25% 



France 2S% 


Other countries 22% 


The results for 1997, with the same consolidated structure, were almost in line with those I bad 
announced to you: operating income and operadng income after interest were up by about 9%, 
matching the upward trend in sales. 

Wtb the contribution of Amo, these results each show an increase of about FRF 260 millions, 
of more than 23%. 

Return on shareholder's equity, affected by a temporary tax increase in France and our partial 
holding in Amo during 1997, dipped slightly below 15% to 14.6% and should improve in 199S. 


Oirilook 

The coming year will be one of consolidation: the Group will use 1998 to develop its capacity to 


adapt lo a very changeable economic climate. The reorganization undertaken in 1997 will 
continue. In Western Europe, consumer demand should be encouraged by an improved 
economic context. Any doubts or concerns about the economies of South America should have 
no market effect on Amo, thanks to refurbished ranges, new products, and growing exports 
within Mercosur. 

In Asia, except from Japan where our sales are still very satisfaaory. the Group's exposure 
to the local effects of the financial crisis is weak. In a world prey to such abrupt changes in local 
situations, the risk to Croupe SEB is spread by the broad reach of its worldwide operations. 


Jacques Gairard 


The General Shareholders Meeting shall be held on April 27, 1998 at 2:30 p-tn. 
at the Pavilion Gabriel 5 avenue GabrieL 75008 Paris. 

Interne site: http^/www.groupeseb.com 


JOBS: P^ne the Newly Hired Ms. SinghtoAsk Why U.S. Productivity Is Stagnant 


Continued from Page 1 


fers consumers much greater choice, 
it is greater productivity that makes 
possible healthy raises and higher liv- 
ing standards. 

“What we are beginmng to rec- 
ognire,” said Paul David, an eco- 
nomic historian at Stanford Uni- 
versity, “is that companies are 
increasingly emlxacing strategies that 
pay off in added revenue and higher 
profits for individual companies, but 
not necessarily in greater productivity 
for the nation.” 

That conclusion runs counter to a 
view that has become popular over the 
past two years among many experts 
— including, at times, Alan Green- 
span, chaima^ of die F^eral Reserve 
Boaiil 

They have pmlaimed a new era of 
rising productivity, in which a com- 
puter-equipped nation is returning to 
the rapid rate of improvement of earli- 
er generations. 

The trouble is that the new era faiig 
to show up in the government's pro- 
ductivity statistics, which measure 
how much national income, oronqiuL 
is generated from an average hour of 
w^, or input 

The optimists say the statics are 
wrong or that they have not yet caught 


desirable — more day care for chil- 
dren. for example; the development of 
supersonic jets; more schools and 
teadiers, or lOO-mile-an-hiour com- 
muter trains. 

But the U.S. standard of living, in 
fact has not been rising in any sig- 
nificant way. 

Median household income is v^ 
much in line with the meager in- 
creases in prodnetivity over ^ past 
quarter-century — a slowdown new 
in America for so long a period. Tliat 
helps to explain Ae fraling eiqiressed 
by so many people — particularly 
those whose incomes are not linked to 
the rapid rise in the stock market — 
that ^y are working harder and 
Ira^r with no aj^nra^le sense diat 
their wealth is growing. 

The new-era talk been circu- 
lating only in the past two years, as the 
economy has boomed and as wages 
have' begun to inmrove. 

Profits have aira done well in the 
past couple of years — another bit of 
evidence, at l^t in tiie optimists’ 
eyes, that productivity is im^ving. 

There fa^, in fecL been an upw^ 
spurt in productivity in die last year, 
bat the average annual increase in the 
19905 is only 1.2 percenL almost un- 
changed firom the 1970s and 1980s. 


For 100 yesus until the early 1970s — 
America's indastriai heyday — pro- 
dnetivity rose at an average annual 
rate of more than 2 percenL 

Critics of the new-era thesis argue 
tiiat a cornoration can raise 
ability, at least for a while, aathout 
improv^ productivity; a company 
does tiiis by investing more in mar- 
keting anri innovation, to make a 
iHtxlDct or service seem differenL and 
better, than a competitor’s. 

The issue, tiiey say, is not that the 
growing service sector is less efficient 
tiian manofacturing, or harder to mea- 
sure, as some argue in «q>lainmg the 
nation’s poor productivity pmoc- 

mance 

Rather, the critics say, the drag on 
productivity comes from the great 
quantities labor that are expended, 
in manufacturing and the service sec- 
tor, to bold on to customers or to lure 
tiiem away fiom other companies. 

That is what is happening at 
AT&T. 

Even as it makes a point of paring 
its vmtk force, it adds other workers 
— either on its own payroll or through 
outsourcing — to stave off new chal- 
lengers in its biead-and-bntter long- 
dis^ce phone service. 

Ms. Singh is one of the additions. 


Dial zero twice from most tele- 
phones, and people like Ms. Siad 
come on tiie ime. She is a 3S-y^-^ 
divorced mother of four who joined 
AT&T when the cooqiany c^ed a 
directory-assistance center 1^ May 
on the npper floors of a stately former' 
department store here in a city riddled 
with both unemployment and low 
wages. 

“What we are bettii^ is that cra- 
sureers will be so captiv^ed by our 
new ‘Double 00' service that they 
cannot ima gine dealing with our com- 
petitors,” said Marie Siegel, an 
AT&T ^kesxnan. 

Ms. Singh and her colleagues, who 
earn $6.20 an hour, are p^ to be 


pleasant and patienL 
ilistr 


Ask one to list the names and phone 
numbers of all tiie delicatessens on' 
Sixth Avenue in Manhattan and she 
— the majority are women — will go 
patiently through 30 delis that come 
up on the screen before the caller h^‘ 
had enough. 

“You get a warm, feeling from 
these conversations, ’ ' Ms. Singh said. 
“You xlon’t come away from the jcA 
feeling brain-dead.” 

But Ms. Singh’s role r^nesents a. 
considerable deterioratitm in pro- 
ductivity. 


up to the inHMOvement taking place' or 
that they to ■“ 


reflect the higher 
quality built into some products and 
services. 

But the experiences of companies 
like AT&T suggest tiiat the statistics 
are closer to the truth than the op- 
timism is. 

Considerable amounts of labor are 
apparently going into design, adver- 
ttsing and marketing — to maira one 
pair of sneakers, for example, or one 
tel^one diiectoiy system seem dif- 
ferent from another, but withcrat in- 
creasing the total ouqiut of sneakers 
or of responses to r^ests for dh- 
ectoiy assistance. 

As for quality, the improvements 


LOCKHEED: U.S. Regulators Threaten Northrop Takeover 


Continued from Pt^e 13 


ment antitrust official Joel Klein, and 
the chairman of the Federal Trade 
Commission, Robert Pitofsky, have 
said they plan to give tougher scrutiny 
to combiiUtions of d^nse manufac- 
tnrers as industry mnanKd ation 
comes to an end. The industry started 
rapidly consolidating after die end of 
the Cold War in 1991. 

Lockheed itself, second in size only 
to Boeing Co., is the product of a 


are much less than the optimists say. 
"" ^ 'lietne 


The question of whetner a new era 
is near is of more than aca demic in- 
teresL 

In any country, productivity is the 
main road to a rising standard of liv- 
ing. Only when a nation’s workers 
produce more in a given amount ^ 
time can hourly or weekly or annnai 
wages rise across the board. Rising 
output from the same amount labor 
can also free workers and capit^ for 
other endeavors that a society deems 


to Boeing Co., is the product of a 
number of deals, induoing its pur- 
chase of Loral Coip. and Martin Mari- 


etta. 


While many antitrust ejqzerts 
thought its newest acquisition would 
face minimal problems from federal 
regulators, the first hint of trouble 


came in September, when Justice is- 
of tl 


sued one of the largest follow-up re- 
quests for information in history. 

It took four months for the compa- 
nies to provide the numerons doc- 
nments being sooghL 
Some areas where antitrust nffiriais 


might seek divestitures to maintain 
competitioD for future Pentagon con- 
tracts include inftared and radio fie- 
quency coanteimissile measures, and 
anbome early warning radar, said 
pctmle femiliar witii die investigation. 

A survey in the November issue of 
Defense Mergers & Acquisitions 
magazine found that Lockhera would 
be ranked No. 1 in 19 main defense 
areas after die takeover, primarily 
electronic warfare, undersea 
we^x)ns, aiibome, air traffic rootrol, 
and ^und based radars, and infrared 
missile apfffoach counter measures. 

Infrared countermeasures detect the 
pit^ from a missile and then deter it 
using a laser beam; Lockheed makes 
the Advanced Tactical Infrared 
Counter Measures, and Nortiirop 
makes tbeDirectable Infrared banter 
Measures. Radio frequency counter- 
measures are designed to confuse the 
transmissions of a new class 
we^os that fixe electronic pulses. 

In the area of airborne eariy warn- 
ing radar, Lockheed and Nor&FOp are 


the only two manufactursra of this 
technology, which also is used to dcr. 
tect enemy aircraft and warn ground 
commanders about enemy Intrasions. . 

The radars go on the axr.force’sE-3 . 
AW ACS axeexaft. Navy E-2C Hawk- 
eye and EA-6B Rxiwla jamming air- 
craft Northrop also has teamed vp 
with Lockheed to produce the. next 
geoertuion of these sophisticated de- 
tection radars for the Hawkitye, P-3 
and-snbinarine aircraft and Air Force 
C-130 electronic ccHnbat aircraft 
“If the crmgMnles’ attra^tore- 
solve the DoJ’s.concenis are not suc- 
cessful,” it is antic4>ated the govern- 
ment will move to . block the 
transaction,' ’ Lockheedand Northrop 
said. “We continue to beh^ tbtf' 
significant savings of $1 billion p^ 
year are available from the mergra’-' 
The {ximazy areas of coocem^ip^ 
to be in surveillaoce radar and nui^ 

defense, sources said, Bcdi coQ^nnies 

are leaders in these arras, whidL in- 
clude the electroQics aboard ain^ 
and ships. (Blo<mlferg,WP,APr) 
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‘A State of Builders’ Focuses on Start-Up Companies 

The state is home to Germany ’s most extensive network of technology centers, technology-transfer agencies and local development agencies. 


B aden- Wurttembeig — consistency in increasing 
for a century one of output and exports, both in 
Europe's leadine cen- times of a strons or a weak 


3^^ Europe's leading cen- 
ters for scientilic innovation 
— has become a major center 
for company start-ups in Ger- 
many. 

In die mid-i980&, a wave 
of new technologies — in 
particular information and 
communications technol- 
ogies nCT) — swept over 
the world's economy, forcing 
Badeq-Wurttemberg's busi- 
ness community to leam how 
10 ^ply tiiese new technol- 


times of a strong or a weak 
mark. This consistency is di- 
rectly attributable to the on- 
going modernization of their 
production operations and 


for founding new endues 
contradict the efforts to trim 
public-sector expenditures 
that are being made 
throu^out the industrialized 
world? 

“Not at alL" savs Erwin 


product lines. And many of Teufel, Baden-Wuittem- 
the innovations going into berg's prime minister. “At 


both were created 1^' the 
state ‘s chain-of-technologjc- 
al-development process. 

“The state's consistently 
good record of avoiding 
blight has ensued from an- 
other chain, that of regional 


both the staxs and local CosmopoBtan 

levels, we have greatly Where does this pF(^>en5ity 

triramed the bureaucracy in- for forging alliances and 

vohed in doing business in founding entities stem 

Baden-Wurttemberg. TTtat's Irom? 

shoMu by the major invest- “Baden-Wurrtemberg has 

ments made by Daimler- grown to be one of the 


the government does not 
mean die state has to get out 
of the business of fostering 
change. Aher all. somebody 
has to set long-term objec- 
tives for die state's economy 
and make sure that they are 
attained." 

Cosmopolitan 
Where does this pF(^>en5ity 
for forging alliances and 
founding entities stem 


— of any size — that doesn't 
maintain a network of dis- 
tribution and production fo- 
cilities spanning the globe. 
The state remains, neverthe- 


you have the explanation." 

Thanks to its new' orga- 
nizations. Baden-Wurttem- 
beig hasn't missed any of the 
last decade's technological 


less, what it was at the time of boats. Quite the oppc«site. 
its founding a half-century The state raidcs first or 


ago: a collection of fiercely 
independent local regions, 
each with a strong tradition 
of everyone joining together 
to solve problems afl^ting 
the region as a whole. Add in 


Bank Merger: 
Multi-Service 

The Slate s top banks are joining fotves to offer a _ 
wider range of options. 

A s far as today's me^-meigers in the financial sector 
go. the three-way link-up of die Landeskieditbank 
Baden-Wurttemteig (L-Bank), the Sudwest Landes- 
bank (Sudwest LB) and the Stuttg^-based Landesgjrokasse 
is not all that large. The new institution — the Landesbank 
Baden-Wurttembeig — will have a balance sheet total of 
“only" 430 billion Deutsche marks ($238 billion), making it 
the sixth-laigest bank in Germany. 

Moreover, because the merger involves public-sector-hcld 
financial institutions, there is none of die “who's winning?"- 
suspense associated >vith similar operations taking place in 
the private sector. Nor is there any uncertainty about whether 
or not the new bank, set to start operations on Jan. 1 , 1 999: 
will make it All three of the founding institutions are solid 
and solvent. 

Going global 

The meigerhas, how'ever, attracted quite a bit of international 
attention. And that's because this new multi-service bank — 
which will handle everything from children's first savings 
accounts to billion-maik treasury operations and infrastruc^ 
ture development projects — will be based in Baden- 
Wihttembeig, previously the home of single-sector and 


ogres, arid. .- jTianufocttoe devel^n^LVVerve worked Benz, Hewlen-i^ckard and world's most intemational- 
products based on them. This wrfo ^le's chambers of oihers during the past few ized regions," says Reinhard 


the fact that we're a state of and software, Internet con- 
builders — houses, organi- tent and multimedia pro- 
zafions. or whatever — and grams. • 


second among Germany’s Wihttembeig, previously the home of single-sector and 
states in the production of single-purpose banks and a decentralized banking system, 
telecommunication equip- It was in Baden-Wurttemberg that Germany's building 
ment, bioengineered medic- society movement took fomi. Led by Schwabisch Halh 
ations. microelectronic com- number one in Germany, several of the country's iargesl 
ponents. computer hardw'arc independently owned building societies are still 
and software, Internet con- headquartered in the state. Local companies and private 


Continued on page 21 “ 


need was especially pro- commerce, local authorities, 
nounced in “heavyweight" banks and business associ- 
industrial areas like Mann- ations in founding oigaxiiza- 
heim and Stuttgart tioDS capable of mob 

The state government ini- all of the resources pos 
tiated die founding of what by local communities. 


years. These have been real- 
ized at speeds unheard of a 
few years ago. But letting 


tioDS capable of mobilizing businesses do business with- 
all of the resources possessed out undue mterference from 


Wfirtb. chairman of the board 
of die worth Group, the 
Kunzelsau-based ^pplier of 
screws and other fokencis. 
“It's hard to find a company 


has become Germany's most 
extensive network of tech- 
nology centers, technolo^- 
tiansfer agencies, and local 
and regional development 
bodies. In doing so, the state 
enlisted the support of local 
governments and the busi- 
ness communiQ^ creating a 
complex web of pifolic- 
priv^ partnerships. 

This dedication for found- 
ing technology centers has 
produced commendable re- 
sults. Over the last decade, 
the state’s economy has been 
a consistoitly high per- 
fonner, recording ^y one 
year of negative growth. 

For Ba^n-Wuittembei;g, 
19^ was a satisfoctoiy year. 
The state's GDP grew at a 2.4 
percent rate, the average for 
all of Germany. Industrial 
ouqMt sur^d, up 5.7 percent 
for the year over 19%'s re- 
cord readts. 

The industrial rise was the 
product of across-the-board 
increases in all of the indi- 
vidual sectors. More than 
6353(X)0 automobiles were 
manufactured in Baden- 
WQzttmibeig — an all-time 
hi^ Hiis translates into a 
13.5 percent climb in output 
in • - automobile sector. 

Also recording large in- 
creases were metal pro- 
cessing, chemicals, and com- 
puter and electronics. 

The. rises also stemmed 
fixnn sales outsicte Germany. 
Domestic donand was up a 
mode^ 1 perceiiL The state’s 
exp(^ of industrial goods 
were 13 percent higher dnoi. 
in 1996 a strong year for 
Baden-Wurttembeig. And 
more is expected in 1998. 

As of die end of last year, 
die total value of enders se- 
curedby die mdustiial sector 
wag' 8.5. percent higher dian 
the redord'l^l of a year 
cariter. The inocase in 1997 
was the largest since the 
boom, year of 1989. 


■;V- Gnod record 

There isa tendency to ascribe 
,' y . <he state s^Kcess to foe rel- 
ativ^ Deutsche mark. 

Water ..'Dfirin g ,- ■ Bdden- 
Wurttembeig’s ' minister of 
: 4 ^^oboniib.affiiirs, diagrees: 

loicacat the figures for 
i foe last decade, you’ll 

;jN.v V • foat foe slatels manufec- 
-'f; Tureis hsrce diown a. great 


The result? 

“The rates of grow-fo and 
unemployinent recorded by 
the state's regions N'aiy, but 
there are no areas that do not 
ha\% a viable business base," 
says Manlred Ginter, senior 
business development offi- 
cial at the ministry of eco- 
nomic affairs. “And relative- 
ly high rates of employment 
are die rule tlirou^out foe 
state. Baden-Wurttemberg 
currently has Germany's 
second-lowest rate of unem- 
ployment" 

Doesn't this enthusiasm 
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Population: 10.075.000 
Area: 35,751 square kilometers 
Capita Stut^art (population: 599,000) 

Other imjor ddes: 

Mannheim (pop.: 318,000) 

Karlsruhe (pop.: 279,0(X)) 

Freiburg (pop.: 196, (XX)) 

Heidelberg (pop.: 140,000) 

Prime Mlidsten Erwin Teufol 
Deputy Prime Minister 

and Minlstier of Economic Aflaiis: Walter Doring 
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MICT-Program 

MBA-Program 

The International University in 
Germany GmbH offers a unique 
program, taitored to the requirements 
of the information age: 

□ Instruction entirely taught in 
English by an international faculty. 

□ Student-to-teacher ratio of 3:1 . 

□ Close cooperation with partner 
companies 

□ Exchange agreements with 
universities woriciwide. 

The International University in 
Germany is the first German university 
that has adopted the American 
university sy^m, that teaches all its 
courses in English and that focuses on 
information Technology and Business 
Administration. It is conveniently locat- 
ed in Bnjchsal, a small Baroque town, 
between Heidelberg and the Black 
Forest. 

The international University in 
Germany is the most exciting and 
vibrant place in German academia 
today. 

Apply now ! 
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The advent of the Euio will cause headaches m many companies. Currency conversions 
and exchange rates may prove to be too much for some applicadoni and wreak havoc 
in accounting. \bu therefore need a poweriiil solution that uiU prepare you for tomorrow. 

Muldcurrency timcnoiialicy and conversion tools are just two of the ways the 
SAP* R/3* enterprise solution software addresses these issues. And SAP software is 
programmed for the future — with year ZOCiTucomplunce and Internet-enabled 
applicadons paving the way to the next miliennium. 

After a brief implementation phase, the R./3 applications automate sHrmaDy all 
your processes in produedon, accounting, sales and human resources, integradng 
your departments into a single necwork.This guarantees better informanon, faster 
decisions and impnaved service. In short; sour company will run like ^-ou always 
wanted it ca 

The modular structure of R./3 gives you a solunon that is uilored to your needs, 
and one that can be quickly and easily adapted when requirements change. 

R.y3 is quite simply the perfect solution for companies of all sizes and dom all 
sectors of industry. 

Inf-pliTG^nt software solutions that watch out for your bottom line can 

be found on our Web site at http://wwvhsap.Eom. 

Or alt MW Iml SAP efflCR Austria ( 1 ) 28882 Batgism < 02)7 780511 boaMa ( 01)5121460 
r,^ RepnbUc ( 08 ) 6 51 9701 Oeoauifc ( 43 ) 26 39 00 HnUnd ( 09 ) 51 33 30 30 Fnnu ( 1 ) 55 30 80 00 
eeimM«( 0180 ) 5 »i 3«24 6 iM« ( 1)9240343 Hupgviy ( 1 ) 457&9 39 Italy ( 039)68791 
HcthcrtmflT (OB 00 ) 0 12 50 52 Non^ (« 7 ) 53 9400 Mmd (0 23 ) 6 06 06 06 Rwaanb ( 01 ) 3 12 59 29 
ltinsWU.S. ( 095 ) 7 86 9800 Spsta ■» Portugal ( 01 ) 4 56 72 00 Snden ( 08 ) 80 96 80 
SettaCftMd ( 032)3447111 Tlirley ( 0215)3 9164 63 UK ( 0101)818 29 40 
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BADEN-WURTTEMBERG 

Biotech Companies Flourish on Campus 

Cltisiers " based in university towns blend scholarly research with commercial savyy. 


T he campuses of 
^aden-Wuittemberg's 
nine universities* in 
addition to having a dikin- 
guished hist^ and culture, 
^ afetheveouesforscxneoftiie 

« WOrid's most important, 

; tCKlate scientific research. 
More and more often, the 
fiuits of this research are 
- ripening into maricet leaders. 
1 The scientists tiiemselves 
' have founded many compa- 
- Dies on campus. The tech- 
- nology-trans^ program set 
« up by Baden- Wurttembeig's 
I state^ govemmrat and local 
' iD^cipalities has helped set 
• thia process in motion. 

The life sciences have a 
• great potential for spurring 
' ec^omic growtii a^ cre- 
I ating jobs. Heidelberg and 
• nearby Mannheim anchor 
: tiie Rh^ Neckar cluster, 
; which is one ofthe largest on 
‘ the ContinenL 

Yet Heidelbeig is not yet 
satisfied witii hs own per- 
* tbimance. 


^1 would say we're still at 
tile eariy s^es of exploiting 
our potential for technology 
transfer,** says Professor 
Haiald zu Hausen,. director 
of Germany’s Center for 
Cancer Research, located in 
Heidt^beig. 

liu^e innovations being 
developed by the institute — 
long one of the world's most 
distiz^Vished centere of 
medi^ research — prom- 
ises to drastically improve 
the effectiveness of treating 
cancer. 

Tumor cells have a raven- 
ous appetite for glucose. In a 
project whose first major 
success was registered in 
1986, Manfied 'Kessler per- 
fected a technique for 
''piggybacking'* anti-cancer 
drugs onto glucose pr^iara- 
tioQS. The cancer c^ls snap 
up tile glucose, which serves 
as a Trojan horse for die 
medication. 

Testing on patients has be- 
gun, and the results are very 


promising. Professor Wiess- 
ler expects his anti-cancer 
drug to be on tile maricet by 
2003. 

After yearn of meeting 
with indifierence, Professor 
Wiessler managed to sell the 
rights to die product to Asta 
Medictu the German phar- 
maceuticals company. *Tt‘$ 
been a difficult fight,** he 
adnrits. Because glucose is 
water-soluble, the new drug 
can be taken like aspirin, in- 
stead of via an infusion. And 
because tiie cancer cells ab- 
sorb the jglucose faster than 
normal cells, tire dn^ has 
appreci^ly fewer side ef- 
ftets- ■ 



Support for eat|^|B«iieurs 
Anotiier highly fnomising 
emeiging medication is also 
based on the pi ggy backing 
principle. Insteki of ^ucose, 
Hanngdig Sinn's new med- 
ication uses albumin, a plas- 
matic protein, to convey tiie 
anti-caicinogen to tire tumor. 


Mapping the Companies 


As of July 1, 1997, there were 162 biotech 
companies in BaderiWQrttemberg, accord- 
ing to a study conducted by Ootechnoio^ 
Agentur BadenWurttembefg, the Karls- 
luhebased .e^^ chaiged with fostering 
the growth of the state’s biotech sector. 
With tiie recent spate of new companies 
being started up, this figure is pro^ly 
already out of date. 

One of these stertups was bom in late 
November 1997. lubin^'s Chrfstiane 
NQssleinA/blhanj, winner of the Nobel Prize, 
is afounderof Artemis Pharmaceuticals. The 
professor's cofounders are nearly as dis- 
tinguished. Backed by American caprtai, the 
company, based In TQtringen and Cologne, 
wrin use an advanced technoio^ to id^itify 
mutent genes and detect tiie changes th^ 
cause in the health of an organism. 

Etatertipartts 
Firefeurg, Heidelberg, Ulm 

Scioice centers with an emphasis 
on Uotechnoliigy 
Heidelberg, Karlsruhe ' 


Spectaljiurpose i csoo rc h centers 
Hddeibkg: German Cancer Researdi Cen- 
ter, European Laboratory for Moleoular Bi- 
olcgy. ckiterfor Molecular Bldo^ 
Karlsntfie: ReseanA Center for Technology 
and the Environment 

Number of companies 

MannheinvHeidelbetg; 38 
Kartsnfoe*. 11 
Konstanz:? 

Stuttgart: 19 
Freiburg: 25 
Ulm: 7 

For more hdomtadon, 
please conteeft 
Blotechnologle Agentur 
BaderFUVurttemberg 
HaldundNeuBtrasse 7 
0-76131 Karlsruhe, 

Germany 

Tel.: (49-721) 96 58 606 
Fax: (49-721) 96 58 609 
Internet www.dotec8gentur.fhg.de 


Radiatioa therapy is often 
die best and os^ method of 
atiacldog tumors of the Mn 
and other difficuh-to-opoate 
parts of the bod^, but it is - 
offen a blunt swo^ wreak- 
ing havoc on the surrounding 
tissue. 

Wcl^ang Schlegel bas 
come up with the mo^ pre- 
cise of rsqiieis. He has de- 
veloped b^ a minimally in- 
tiusive, ultra-adjuswle 
^'cold laser** and a p rog am 
capable of pnavidiog an ex- 
tiiree-dimensiona] image 
That positions the tumor. 
Joined by other scien^ts and 
a local cooqiany, Ptof^sor 
Schlegel has founded a new 
company to develop his in- 
vention into a commercial 
product 

"Tbe number of new 
high-tech stact-ups in tiie 
Heidelbeig area is encour- 
agingly large,** says Klaus 
Plate, head of the chy gov- 
ernment’s business d^dop- 
ment department and ite 
technology park, anumg otii- 
er positkms. **Much larger is 
tlM numbo- of scientists with 
promisiiig iimovations vriio 
have not yet become entre- 
preneurs.** 

If so, it is not for lack of 
support Woikiog with the 
k>^ chamber of commerce, 
the private sector and state- 
level agencies, tiie dty has 
set up an ever-expmding 
technology center primarily 
for life science steit-tgis, a 
venture capital seed ftmd, a 
fonim for the exchan^ of 
business and iimovation-fe- 
(ated expertise, a nagarina, 
an information office and 
much more. Additional fa- 
cilities far new start-ups are 
under development 

GfauDOrons sektece 

ticul^^^^ussftil to turn- 
ing out biotech companies. 
Germany has 14 fiiU-fiedged 
clusters. Four of them are in 
Baden-Wiirtlecnbeig: Frei- 
buig, Karlsruhe and Stutt- 
gart along with the one in 


A lion! A lionl A. ..lion? 
How many ‘A’s was that? 
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Anyone who can count to three wfU 
know that cin to partiapa not ttw beat 
indicator of the credit quality of an 
ieeuer. That’s why L-Bank's followers 
are not in the least concerned that our 
coat of arms features not enormous 
elephanti but lean Hons. Investors can 
relax In the sscure knowledge tint this 
parttcular trio of heruldle cats have 
been symbols of courage, e tre i i uU i and 
vigilanee ever abice medloval days. 

Today they also stand for our strong 
links with Baden-WQrttemberg, an 


oeenomie powerhouse of a state even 
by Getman standards. In whose ooat ' 
of arms they also figure prominontty . 
But itto not Jttst in Germany that our 
three Dons feel at fwme - tiiese kings 
of the Jungle can be found|)eeing trad- 
ing floors the world ever. Tbgsllnr tiny 
stand far a credt rating that enaMea 
L-Bank to show its teeth by offering 
exceedingly ettraettvo terms for major 
NquM t ra n sa ctions. L-Bank, ScMose- 
Plato ^onz, 0-7B113 Karianiha, 
Gemuny. IWaphone -MB 721 150 1507. 


IL-BANK 

LarKteslOBdrilferikBaderi-VIAlrtternbe^ 
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Mannheim-Heidelbeig. Two 
more clustere are coalesciog 
ia Konstanz and Ulm. 

^ritii more than 50 biotech 
companies and research in- 
stitmes, Mannbebn-Heidel- 
bers is the largest cluster in 
Bad^-Wurttembeig and 
possibly ta all of Germany. 
This claim is hotly disputed 
by foe Mun^ sifouxb Mar- 
tinsried. 

These two arch-compet- 
itors were selected, along 
with Berlin, to be part ofthe 
Gennan federal govem- 
loent’s “Bio Regio**. 
scheme. Its premise: The 
growfo of Germany’s bio- 
tech sector can best be 
fostered by coztcentzatiqg 
funds and other support on 
•foe -areas- -with foe-^eetest 
potentiaL 

The battle over which 
cluster has more' ttnnover, 
creates better products and 
employs more people ob- 
scures an important devel- 
opmeat Mannheim-Heidel- 
b^'s biotechs are some of 


the festest-growing and most 
profitable around. That’s be- 
cause they have concen- 
trated on being service pro- 
viders. 

“The ^amorous side of 
foe biotech business is de- 
veloping new products,** 
says Hans Peter Kneubuhl, 
^eral manager of Heidel- 
berg’s Biomeva GmbH. 

Biomeva was fbimded in 
1989 by Mr. Kneubifol, a na- 
tive of Switzerland, and a 
partner company, also Swiss. 
It was taken over in 1996 by 
foe USA’s BioReliance, the 
leadii^ biosaf^ comity, 
vfoich, tike Biomeva, is a 
specialist in canying out 
cODliact manufacturing 
commissioiis. These corn- 


world’s leading phannaceut- the fidd of gnomics: the 
ical companies. decoding and mapping of in- 

dividual genes and of tiie 

Pool of talent netic material of entire mi- 

a choice of ai^ location .crobes generally hannful 
in Europe, wh^ did Mr. buteria). 


Kneubuhl base ms new com- 
pany in tiie Mannheim- 
Heidelbeig r^on? 

“Attractively priced start- 
up (duties and tiie pool of 
tdent here, a pool found in 
few otiier parts of Europe,” 
he says. “We recruited our 
fiiU-time staff from it, and 
our staff members in turn 
work and corsult with foeir 
colleagues in the re^on on a 
daily, often informal basis.” 

“You have to ffa where a 
critica] mass of talent and 


Lion uses sequencing 
devices developed at Heidel- 
beig’s European Laboratory 
for Moleci^ Biology. Tbey 
luive diastually cut the time 
required to analyze the 
chains of DNA con^ttimng a 
gene. In developing bio- 
medicines capable of attack- 
ing tiie bacteria at tiie proper 
genetic point, Lion uses 
“BioscouL*^ 

Written by Lion’s own 
software engineers, this jao^ 
gram scans all of die wo^’s 
200 genetic data banks, look- 


know-how is,” says 
mi s s ion s o fte iv inv o l ve * ■ t al — -FiMdricb-vonE .Brfolea-uad— in g - for “m a ic bes i” ■ s ub - 
ent scout** work. Biomeva Hafbacl^ CEO ofLicmBiOr stances found to be efiective 

scicnce'AQ. 

The Heidelbeig con](»ny 
15 one of the youngest and 
best-knownbiotecb start-ups 
in Germany. Founded in 
March 1997, tills company is 
already Gennany's leader in 


ascertains whetiiv nbw, 
bioengineered substances-^ 
often created by the com- 
pany itself have the po- 
teiri^ to become maricetable 
medicines. Its customers in- 
clude a number of tiie 


in reaching and affecting -a 
specific segment of a ba^ 
terial gene. 

Biosoout cuts search time 
14-fold, reports the GennaB 
business wed^ WiiV 
sebaftsWoebe. • .7 
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New Products Are Healiu Helpers 

Science is an art in Baden-Wurttemberg — the art of leading a high-quality existence 


T issue engmeering is 
one of the most prom- 
ising areas of txtodero 
medicine. This field involves 
nothing less than brining 
existing tissue to replicate it- 
self on a mass scale. 

One of the most exciting 
advances in this area has 
been achieved at Freiburg’s 
University Clinic. Led 
Professor Bjorn Stark, ateam 
of scientists bas succ ^ ded in 
inducing a one ceatimeter- 
laige square ofbuman skin to 
reproduce Itse) f into a square 
meter of tissue. 

Aid for bom vktiais 
The team is now using the 
technology to aid bum vio- 
tizns. It takes about three 
weeks for the victimb skin to 
reproduce itsdf on a laige 
enough scale. When tins step 
has bro comp le ted , tiie new 
skin is transplanted onto the 
bum areas. Because it is the 
patient's own skin, diere is 


very titde danger of rgectioa 

Tbe team isn’t storing 
there. Their cuneDt goals are 
to “convince’* tissues Aow- 
bg con^ilex geometries — 
su^ as ears, noses and even 
bones — to reproduce them- 
selves, and to genera te spe- 
cial-purpose tissues such as 
corneas. 

SBcone solntions 
Without silicon, tiiere would 
be no ICT ^formatioD and 
communications technol- 
ogies) industry. But silicon 
has 8 problem. At fiequen- 
des above a gigahertz — at- 
tainedby toda^^'s mobile tele- 
phones — it^ la^. Its 
dectrons don’t flow fast 
enou^ 

Tbe answer to build TCs 
based on ganium arsenide, a 
material with highly mobile 
electrons and one tii^ is 
already incorporated into 
semiconductor-based lasers 
and other advanced optoelec- 


tronics' equbment But it, 
too, bas ptoblems aB hs own. 
It’s difficult and very expens- 
ive to ;soduce gallium ar- 
senide wifo tiie needed uiu- 
ftmnity and purity. 

Exdtiiig atternative 
Based b HeUbronn, Temic 
has conae up with an exciting 
alternative. Tbe microelec- 
tronics producers'* research- 
ers have created ICs made of 
l^reis of silicium and ger- 
maniuro. The advantage of 
this technology is that ger- 
manium also has highly mo- 
bile electrons. The new 
“layered ch^*^ can be pro- 
duct usbg convention 
methods. 

Consumers will also profit 
fiom this new technology, 
which will gready improve 
tiie clari^ of voice and 
transnnsaoD on mobile tde- 
pbmes and which will cut 
the devices’ electricity con- 
suh^rizon. 
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Karlsruhe 


Center for Art and Media 
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The day when our streets 
will be populated by wiffi 
noD..pol]uttog motor v^cleii 
is emning ciosa- and closer 
tiianks to tiie advances m fife) 
cell technology made by 
Daimler-Benz. . 

Fuel cells have beep 
around for a long time. In tfia 
cells, water is ^lit into hs 
component elements: hydi^ 
gm and oxygea Wbm tfae^ 
elements recombbe, foe^ 
produce electricity ai^ 
a bit of steam, esid notitink 
else. -7 

Since water is avail^lq 
virtually fine of charge aqid 
motor vehble emissions iqn 
sufibcatbgtfae worid’satme^ 
^bere, ^y isn’t ever^ 
vehble already powered ^ 
such cells? Because coin 
trolly the splitting and jexe 
plosive reermrbining of wat^ 
has required heavy metal 
plates and shields, making 
the fiid cells too bul^ f^ 
use b movbg v ehic les. 

. Daimler-Benz has gotten 
around that Key ammig 
tiiese breaktfarou^: 
than allow^ tiie tij 
recombbe b abotexplosiom 
foe company’s PEMFC 
ton exchange membrane fti4 
cells) system uses an elec^ 
trolyte foil to keo) the re- 
action “cold.** This reduces 
•tiie need ftir shieldbg. ^ 

Third generation '■* 

-premiered ite 
umd generation of fiid cell^ 
powered vehicles b Septem.' 
bw 1997. Insread of wate^ 
fo^ arc fueled by metiwiol! 
wbch is widely available and 
easierto^spUt” . 

How long win we have to 
wait until we too can pur- 
chase one of tiiese enviroip 
reentally ftfendly vdiicles?- ' 

No time ataD, according to 
Damler-Benz. Compani^ 
aiw scientific ingtiu tK^gg 

wishmg to buy single modeb 

cm do so at any time. \i 
production of tiio 
IS scheduled fm; 
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INew Multimedia Generation 

^ jPuTs THE Region in the Lead 

i^Badertr-Wurttembei^ has aver^ken the comp&itUm in conyna^ education, entertainment. 
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pT* 7 ^"S^neration multimedia 
products linked images, 
voice and data tzansmis^ 
I sioDS. The results were sophis- 
j ticated computer games and fim 
I displays diat represent a $22 bil- 
! Hon worid martwt 
I Second-generation multimedia 
I is about combining entire Helds 
and networks in ^ ICT (infor- 
I mation and communication tech- 
\ oologies) sectors into hybrid sys- 
j terns. These systems are giving a 
' t new impetus to electronic com- 

i merce, maiketing and product d^ 

I v^opment 

• A number of the systems ori- 
[ginalB in Baden-Wurttembeig's 
jlegitm of "second generation’' 
imihiiniedia services and product 
I providers. The puichas^ are 
^ • large-sized companies, transport 
authorities and government a^n- 
'cies. Thanks to their patron^, 

I fte state's multimedia sector 
I Tanks number one among Ger- 
Imany, Swhzcriand and Austria, 
Irqrorts MultiMEDIA, a market 
; rraeaidi oiganizatira. 

I Baden-Wurttembeig has long 
! been a heavyweight in producing 
I all constituent parts of muhiine- 
' dia devices and tzansmission net- 
Lwotks: computer hardware, and 
software and communication sys- 
tems and devices. IBM, Hewlett- 
Packard, Bosch, Siemens, Alca- 
t. ri^l, Dd}is and SAP (ik>w Ger- 
rnrany’s tbird-Iazgest company in 
.terms of market c^italkation) 
.maintain major production and 
• {development centers in the state. 

'baden-Wuraembeig has been 
;■ ^Germany’s center of electronic- 
. .Erased design and development 
ever since this activity first took 
,]^hape. 

j But the state's position at the 
^i^refront of this emerging sector 
y/as not a given. In Baden- 
, ' TVurttemb^ was being written 
'V off as a "rnulrimedia backwater” 
,.Z .a Tew years ago. Buoyed by an 
^ux of American Internet and 
multnoedia compiaiues, the great- 
^ Munich area bad emerged as 
Germany's nurrte one region in 
7 . ’j&ic fieli followed by die city- 
' ' Wes of Berlin and H^buig. 


A major change in the mul- 
timedia market and omcerted 
governmental policies turned die 
situation around. 

'*For Germany's companies, 
the Internet has ^ne from being 
an on-line billboard to a major 
way of booking orders and keep- 
ing in touch with workforces and 
customers,” says Ralf Steppat, 
managing director of the Stutt- 
gart-based NextEdit ^ft 

me^ it’s no longer eno ugh to 

design a snaz^ Website widi lots 
of moving pictures and voice- 
overs ibr die companies. Rather, 
you have also to link to it ord^ 
and information ftilfillment se- 
curity-of-€ccess and operations 
monitoring ^sterns.*’ 

NextEdit’s recent work illus- 
trates die breadth of second-gen- 
eration multiniedia services. The 
coTr^)any has created interactive 
films ibr Berlin's Potsdamer 
Plalz, cunentiy the world’s 
largest construction project, and 
Web sites ibr Stuttgart 21, an am- 
bitious plan to put the city’s train 
station below-ground in order to 
free prime inner-city real estate 
for redevelopment Both Web 
sites use virWl reaUty tools to 
show visitors in detail what the 
projects will look like when com- 
pleted. 

NextEdit's history is typical of 
the sector as a whole. FoiWed in 
1990, itbeganii&asasiq^lierof 
film and software programs and 
services tailored to tte individual 
needs of its customers. The hard- 
ware needed to run tibe pro grams 
did not exist so NextE^ inves- 
ted fiiat as well. Its range of in- 
ventions includes parallel com- 
puters used to create and process 
graphic images. Five years ago, 
the company moved into on-}^ 
multimedia. 

^'Like Brokat Astarte, Cinetic 
and the rest of tte state's mul- 
timedia compames, NextEdit’s 
key asset has beoi a solid base of 
IcW customer sqiport says 
Klaus Haasis, managin g director 
afMTO Medien- und FilmgeseD- 
schaft (Media and Fflm Society) 
Baden-Wuroemberg. '‘Each new 
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multimedia product and service 
has issued from a company that 
believed in a provider’s ^Qzty to 
deliva* someOiing new. And this 
credibility has stemmed frcxn toe 
previous years of successfully 
working togetoer in otoer ICT 
areas.” 

St raamKning 

Throu^out toe eariy 1990s, toe 
successful evolution of Baden- 
Wurttemberg's ICT developmmt 
and service companies into mul- 
timedia experts benefited toe bal- 
ance sheets ofboto toe conqranies 
themselves and their customers. 
The state government wanted to 
fester tois transfimnatioiL 

"Moreovez;” says Mr. Haa^ 
"leading officials had toe vision 
of Baden-Wurttembeig becom- 
ing toe number one r^on in 
Europe for multimeifia. But the 
achieving of tiiat objective 
seemed to be in the distant future. 
Eveiyone was working for him- 
self, and there wasn't mudi slrar- 
ing of infer mafi on. ^ 

To alleviate these gsqTS, toe 
state government U^died 
"Badoi-Wurttembeig iii6di@.” 
This initiative has started iq> 89 
projects. Its work is coordinated 
by MFG, which has also been 
charged wito toe canying out of 
several individual projects. 

Founded in October 19S15, toe 
public-sector corporation has 
been given a broad mandate: to 
fb^er toe growth of the stale's 
electronic and broadcast media 
and film production industries. 
MFG’s work is centered on dis- 
seminaihig expertise and infor- 
mation, and h also has executive 
and monitoring le^prmsibilHies. 

Tools of the trade 
One of toe company’s prime tools 
is networking. It brings together 
Baden-Wuittembeig's media 
con^pames and outside eacperts at 
workshops, educational events 
and trade ^rs under MFG’s aus- 
pices. 

The events arc mrmerous and 
dii.'erse. Siaged at a rate of about 
six per month, thcv subject range 
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fit>ni "data mining" and "Web- 
casting: direct marketing in the 
Internet” to '‘fbuoding new 
coixqranies in the communication 
sector” and "support available 
fix>m toe EU for toe multimedia 
sector.” 

Anotoer tool is toe corpora- 
tion’s Web site (http:// 
wwwjnfg.de), which provides a 
complete overview of the state’s 
multimedia sector and toe compa- 
nies, pec^le and organizations 
comprising it For toose who 
prelCT this information in print, 
MFC also puts out a magazine 
entitled '‘Baden-Wurttembeig 
medi@.” 

A computer in every ebssroom 
This pirblic-sector-initiated activ- 
ity by no means precludes Baden- 
Wurttembeig's private sector 
from fostering computer use. 
Quite toe contrary. Fifty of the 
state's most promin^t compa- 
nies and a number of its insti- 
tutions have joined in founding 
"Baden-Wurttemberg: Connec- 
ted.” 

Connected’s goal, says Chair- 
man Peter Landsbeig, is to “build 
a grassroots undei^aitding and 
use of computers and on-line 
technologies in Baden-Winttem- 


berg's communities and compa- 
nies." 

To that end, Mr. Landsbeig, a 
long-time veteran of toe world's 
communication industry, travels 
throughout the state, meeting 
with members of municipal gov- 
ernments and local PTAs and oto- 
er community-level oiganizations 
to drum up support for toe in- 
stallation of PCs in schools and of 
“on-line public offices” in town 
halls. 

“1 want to see a computer in 
every classroom in Baden- 
Wurttembeig,” says Mr. Lands- 
beig. 

Nor are toe state's electronics- 
based activities confined to com- 
merce. 

Founded in 1989, Karlsruhe's 
ZMK (Zentrum fiir Kunst und 
Medientechnologie/Center for 
Alt and Media) has been at toe 
forefront of blending advanced 
media technologies and the arts 
into new forms. In October. 1 997, 
ZMK moved into its new facil- 
ities, a refurbished industrial 
complex with 36,000 square me- 
ters (387,500 square foet) of us- 
able space. The new center is toe 
largest of its kind m Europe. 

Badcn-Wurttcmbcrg's second- 
generation multimedia compa- 
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nies are winning international 
prizes — and conquering world 
markets. 

On toe Internet, once content 
has been up-loaded onto a PC (via 
a transfer from a CD-ROM), it 
can be sent around toe world at no 
costto users. But the Internet now 
offers publishers a new way of 
making money, toanks to 
SecoCtata's BniinShield. This 
software program scrambles text 
and other content into an inde- 
. cipherable mish-mash. The en- 
\ ciypted text is transmitted to the 
j user, along with a secure recon- 
I stniction program, once payment 
! has been received, 
i “We call it publislung on de- 
fmand." says Erland Wittkotter. 

' CEO of toe Konstanz-based com- 
pany. “Whh BrainShield, it's also 
possible to create other on-de- 
mand products — video, audio or 
games — or, in fact, entire virtual, 
pay-by-view libraries.” 

Based in Walldorf, SAP has 
become the second-nhost success- 
ful independent software produ- 
cer in toe world and Germany’s 
toird-lai^st company (by market 
c^italizarion). It was founded by 
people in toeir late twenties and 
early thirties. 

Artful mix 

Anotoer contoany founded by a 
young person is Rauser Advert- 
ainment, h^quartered in Reut- 
lingen. Thorsten Rauser was 17 
when he started the company. Its 
initial activity was developing 
computer games for cprporate 
customers, not an ea^ t^k for a 
computer developer of any age. 
The games have to be an artful 
mix of fun and advertising. 

Rauser's success has made his 
company a leader in the advert- 
ainment field. The company now 
employs seven full-time staff 
membm and works with 100 
more on a project basis. They are 
based in Itoth Germany and toe 
United States. 

Althou^ he is now a ripe 25 
years old, Mr. Rauser shows no 
signs of quitting. His company is 


moving into voice-controlled in- 
teractive “adventures." as well as 
the unexplored reaches of com- 
mercial-purpose screen savers. 
One of his products is Alliquar- 
ium. an underwater world filled 
with diverting tropical fish. It was 
commissioned by a major in- 
surer. 

Movies and games 
Having a hit movie is greaL As 
the (ebbing) flood ofTamagotchis 
has amply shown, having a hot 
electronic toy is even better. 

Such a feic very probably lies 
ahead for Ravensbuiger Interact- 
ive Media GmbH. Based in 
Ravensburg, this young compajiy 
g^ered a Milia d'Or (multime- 
dia's Oscar) at this year's install- 
ment of MILIA, held in Cannes 
every February. “Moving 
Puzzle” was the winner of MIL- 
lA's “lifestyle and hobby” cat- 
egory. The product may well be- 
come much more than a simple 
hobby. Like Rubik's Cube, it is 
both simple to understand and 
maddeningly difficult to solve. It 
woiks like this: A video appears 
on toe PC's screen. The video has 
been cut into many individual 
squares, each moving and rotat- 
ing ind^endently from the other. 
The object is to reconstitute the 
video into a single entity. 

Ravensbuiger Interactive Me- 
dia was founded in 1996 and em- 
ploys 1 0 people. Tire company's 
main special^' is creating “edu- 
tainment" products for children; 
games that combine learning and 
action. 

Where do its ideas come 
from? 

“Actually, mostly from our 
network. We work wiflr creative 
people based as far away as the 
United States and Bulgaria." says 
Thomas Kirchenkamp, toe com- 
pany's CEO. 

Millions of people saw the 
White House destroyed b>- ma- 
rauding aliens in “Independence 
Day.” Many of the film's special 
effects were generated by 1 0 stu- 
dents and graduates of Ludwigs- 
buig's Film Academy Baden- 
Wurttemberg. The films director. 
Roland Emmerich, participated in 
founding the academy, as did 
Volker Engel, his director of spe- 
cial effects. Supponed by Baden- 
Wurttembeig medi(f^. toe 
academy has becv>me one of the 
world's 'centers of the creation of 
artificial images. • 
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INTERNATIONAL FESTIVAL 
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FESTIVAT 
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(.T.Va Soul; RLv'iral 

Barbara Hendricks 

! i-Rir-d.v.- Icnc ' '4. 1 ‘■>‘■'4 

Rccir.il 


C; Krystian 


Price/Category 


Paces in DM 


Cat^oiy 

I 

BarbaraHcnilricks- 

J50,- 


LaTiaviata 



i 

130.- 


SO.- 

50.- 

130,- 

100,- 

85,- 

60.- 

485.- 

sra,- 

260,- 

ISO,- 

4S.5,- 

370,- 

260.- 

ISO.- 

250,- 

200.- 

160,- 

90,- 


Rosas Ort RA Holsi 
COVF.M CiAKDFN 

I -4, IN |ui'< ■■l-l. I -'DS 
\,xc (iir ,0 io. I.h,. !:. 

( io;s-ppo \ 0i\:: 

La Traviata 

(, Cp 'I', CD-'. ■■ !>- 1'. 

Alon.E-,;'- i'CEio I ''''‘4 
\.xr: IlEK' 1 I. l.ilY. I 4 

( I i I :^;•po; \ , '-4 i 

1 Masnadifri 

( 'po: ■; ID !( ‘C i' .N !■' 

\;iPEc;;i ILix^'iiop; i J'a. ::C \^h>y\r.rs 


Mip-CuO.. Inn 


. U-, 


( oiNYi: \;.T''iOi) 4:r, 

The Egvpfian Helen 

I Ill r\'. o .N'! ' 

Mbsic.il Ilicciami; t hc-rev: i Ici.T.'ina'iii 
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FESTSPIELHAUS 

E. A D E N • B A D H \ 


Hotf.t & Ticket; 

You can conibiiK“ \our fL-s[i\al )h) 1 
\iMt with cl ccmiforrahlc hotel st.n - in 
c<'>nibination with a ticket boolbn^ 
h'Din the EeMspielhaus und Fcstspicic 
Baden-Baden GmbEI at favourable 
rates, of course. 

Telephone: -1-4^^ i 0 1-0 EC2 1 4 


Festspielhaus und Festspiele Baden-Baden GmbH • Beim Altcn Bahnhof 2 • D-76530 Baden-Baden 


TICKET-SALES 

l/We would like lo order 



□ B. Hendricks 

For the (date): 

_ at S 

pm 

tickets 

caieporv: 



O K. 22merman 

for the (date); 

at 8 

pm 

tickets 

category: 



□ La Traviata 

for the (date): 

at Y 

pm 

tickets 

catcpnrv: 



□ 1 Masnadieri 

for the (date): 

_at7 

1 

pm 1 

tickets 

cateenrv: 



□ The £. Helen 

for the (date): 

at 7 

pm 

tickets 

cateenrv-; 



Date: Sienatnre: 


! 

If dekeu arc no fonger available in cfac rcqncsicd category, 
wc will send you tickets in cfac next higher category. 

□ 1 plao to book 
Please scad me 

a hotel. 

information material. 


9 


Sender 

Name: 



Sod the order to: 14 All GmbH, HandwcrlutrasK ii, U-ril565 
SnmgarT, Germany. Yen can also order by (Oril 'Sbl 2990 
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Heilbronn Is Home Base 
Of the ‘Hidden Champions’ 




Relaeivefy unhikowrit smaU-to-mecUum companies can dominate their sectors. 




• lix. u 


O nce again, Gennany 
set a new record for 
total exports in 1997. 
The country alio recorded its 
largest trade surplus since 
1989 and saw industrial pro- 


iKadsrU^ •Heilbronn 


stemmed from Germany’s 
small and mediun-siz^ 
companies — hitherto 
dioi^t to be an endangered 
q}ecies ladier r>Mni a loco- 
motive of economic growtiL 
Thou^ often criticized in 
the early 1990s as beiiig too 
ri^d ukI not innovative 
raough, these gener^y fam- 
ily-owned cong)ames have 
survived and are thriving 
without undue outsourcing 
or layoff 


Rocket science 
The Heilbronn region is a 
good place to see £ese prin- 
ciples in action, eq)eciany 
during die tians^rtiz^ of a 
rocket engiite to or 
Lampoldshausen. Like most 
of the rest of the 4,764 square 
kilometer (1,839 square 
mile) Heilbronn r^on. this 
small community is set in a 
rolling forest Yet Lampolds- 
hausen, 18 kilometers (11 
miles) to the northeast of 
Heilbronn, is a center for 


Quick Facts 


BadervWurtiemberg 
is home to: 


• 9 universities, 38 poly- 
technics and 130 re- 
search institutes. 

• 15 technolo^ cerrters 
and more than 216 tech- 
nology transfer agencies. 

• 25 vvortdclass restaur- 
ants. 

• 45,000 cuttural and 
Sports associations, irb 
ciudirtg 6.400 cfiorm and 
music ensembles and 90 
amateur orchestras. 


high-teeb eoteipri^. 

The rocket en^nes fwlfae 
ARIANE fomily of launch- 
ers are tested at the focility, 
which is maintained by 
DZLR (Deutsches Zentrum 
fur Luft- und Raumfohrt e.V/ 
German Center for Research 
into Aviation and Space 
Transport), tiie German 
equividait of NASA. The 
enormous rocket stages 
wei^ sevoal tons. The 
vehicle moving them are 
produced by Scheuerle, 
whose Pfodelbach headquar- 
ters are located ISldlorokefS 
south of Lampoldshausen. 

That may sound like a 
large load, but Scbeuerle’s 
tFansportens can move itons 
wei^iii^upto 10, CKX) metric 
tons. The company is what’s 
called a “hiddoo champfos”: 
relatively small and vntually 
unknown outside its sector, 
but dominant within it Scxne 
85 p e r cent of its products are 
sold outside Gennany. 

In ad(tition to Audi, die 
Schwabisch fiall building 
society (number one in its 
sector in Germany) and a 
smaoeriag of oCb^ 
players, tbe Heilbronn r^on 
teems whfa small communi- 
^•based champkms. Some, 
such as Budtert (based in tn- 
gelfingen), produce items 
diat die public migixt not see. 
In Buriy's case, they are 
electronics-based fluid con- 
trol components and systems 
used in production, measur- 
ing, monhoni^ and regi^- 
oty applications. 

Oth^ manudictute some 
of the most fomiliar items 
around. Two examples ate 
die Wurth Grotqi, based in 
Kunzelsau, the v^d's lead- 
ing sillier of screws; and 
Retaao, headquartered in 
SchwSbisch HaQ, which 
manufactures airplane seats. 

Four of diese hidden 
champions (including 
Scfaaierle) diaie an icono- 
clastic sf^iroach to running 


dteir businesses. “All die 
worid is talking about forg- 
ing technology and produc- 
tion alliances,’* says Harald 
Subeig, Scheuerle’s CEO. 
“We don't believe in them, 
DOT do we enter into them, 
except vdien we’re abso- 
lutely forced by local otaricet 
conditions to (fo so. Our most 
important asset is our stock 
of proprietary tedmologKal 
knw-how, and we &Q*t 
diare it wifo anyone. For that 
reason, we now handle most 
of our pcoductim work 
ourselves and doH engage 
in efectronic dlra inter- 
change.” Sc 

Tim formula of insouztnng 
and firewalls lus brought the 
company out of the receiv- 
ers^ it entered in 1991, 
made hs product 12 percent 
chesfier and raised'ouqiut by 
50 percent over a thre^year 
penod, accordi^ to Mr. 
Subeig. 
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'Traders and producers 
Some beheve the quality that 
makes German con^iaiiies 
great producers — the drive 
to achieve perfection — ex- 
plains why they ate not great 
traders, because tiiey are 
simply not flexible enough. 

Those who acfliere to this 
argument shottid consider the 
case of Wurth. In 1997, the 
Kunzelsau-based company 
increased its turnover 26 
percent, to 6.15 billion 
Deutsche marks (S3.38 bil- 
lion), and its gross earnings 
(preliminary figure) by 17.5 
percent to 430 million DM. 
In the process, the company 
created more than 4,000 
jobs. 

Continu^ a long string of 
double-digit rises in botii cat- 
egories, die company has 
achiev^ these resi^ by suc- 
cessfully entering 69 national 
markets, each wtfo different 
legislation, unwritten rules of 
operations and needs. Main- 
taining tiiis breadth of ac- 
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Thkbigkiad—at^mipu!i\itaka’wli\ar8uapensioo—wasmadatYarelaBvetysmaBcompany. 


tivrty vrould be chaOengisg 
even for a multinational em- 
ploying hundreds of thou- 
sands of people. 


ing rock-bottom prices. Our ufocturers. Not so with Re- 
strategy was to invest heavily cart). 


in building up expertise in 
national regulations, whicb 


“ThrcHigh all the years of are always complex and 
success, we've retained our hi^y technical Once we 


small-company edge. Small 
coit^ianies are, aitn all ad- 
ept at finding and opening op 
new markets, wh^er %ey 
are in other areas of man- 
ufocturing or in otiier coun- 
tries," says Reinhold WQrth, 
chairman of the cmrqiany's 
advisory board. 

“We were a small, un- 
known company for a far- 
away place, so winning or- 
ders from foe American and 
ofoer major airlines wasn't 
easy,” says Hans-Dieter Abt 
Recaro's presidenL “Nor 
could we compete by offer- 


had that — and foanks to foe 
legendary German perfec- 
tion of engineering and pro- 
duction quality — we were 
able to guarantee our cus- 
tomers that buying our seats 
meant no hold-ups vrifo foe 
regulatory bodies. This is a 
1^ advantage with the air- 
iii^. The last foing fot^ need 
is a delay in adding new air- 
craft to foeir fleet" 


“We've been concentrat- 
ing on building up close 
working rebtionships with 
foe top 50 of today's 1 .400 
airlines," says Mr. Abt 
"They are implicitly in- 
volv'^ m foe development of 
our new products. Nor do we 


in trouble. Tbe problem: 
“Wc simply weren't indu- 
cing what the maiket 
wanted,” says Gerhard Hett- 
inger, foe coirqtany's man- 
aging director: 

To alleviate the problem, 
Mr. Hettingjar ^lit foe com- 
pany's R&D activities in 
two. Older staff continued to 
develop existing products. 
The younger workers were 
assigned to a new company- 
wifoin-foe-company. Their 
mission: m come up with foe 
"^new products. They were 
given free rein to acconplish 
this. "It was the ultimate 
bbek bo.x. [unknown quan- 
tity],’' says Mr. Hettinger. 

'The OTploye« formed 
teams and b^^ to develop 
new hems. A half-decade 
later, the teams still exist, 
busily working on die next 
generation of products, and 
Burkert is once more a thriv- 
ing corporation. 

The company's re-engi- 
neering has extended to foe 


ftcedom extends Jo settingf '; 
ivOTk schedules, mufoal coo-1 
suiting and ordering of sq)-’ 
plies. 




Power, American-style - v ^ 
The Amedcan-style exercise v l'] 
in enqiloyee empowerm^;' - 
has worked very wifo| 
absenteeism and product 
cards dirnuushing to ahnostj. 
zero. . • -'v- 

While accomplishing alU V 
this. Mr. Hettinger h^coik-;' v 
tinued the company’s ex-; : 
pansion into intematioD^ > 
markets. Yet this expansioir-; 
has not included latge-scalc: 
purchasing of components 
in low-wage countries siichl^ 
as the nearby Czech Re- 
public. 







try to produce all kinds of factory floor itself. Employ- 
seats. Our area of special^ is ees d^ide how they'll meet 


Cultivate a coterie 
The cultivation of a brood 
range of customers is an ar- 
ticle of faith with most man- 


foe economy class.” 

The strategy is working. 
After ha\Tng tripled its 
tumover over the past sev’eral 
ye^ Recaro is number one 
in hs market seeineiiL 

Burkert's approach has 
perhaps been ^ most icon- 
oclastic of all. In the early 
1990s, after decades of 
prosperi^'. foe company was 


corporate objectives. This 


“UnbeataUe qoaii^’ 
“There's no reason to," says 
Mr. Hettinger. “We have the: 
C^h Republic right outside 
our front doors. Thanks to . 
our region’s productivity, our 
siqipUers can inanufocture 
their parts at compditive 
prices — > wifo an unbeatable 
quality." • 


r-j-TS-- 


“BiADeN-WORTTEMBenG" 

Hizj produced in hs endtvty ty Ae Advertising Department 
qf the International Herald Tribune, 

It is sponsored by the German Ministry of Economics. 
Sdiiiag Ernst & Young and d^disj^yadvertisiirs. 
Warrea: Terry SwartdxTg based in Munich. 
Program Director: Bill Mahder 






4 KNOW-HOW 




4 LANDSCAPE 






•^TRADITION 


^ THE PEOPLE 


Worth Germony 


An enterprise 
slaiffts out by its 
perinrtnitnce and 
visions. 




Dr. Waller Joeger in conversation 
with hoinees 




.^. 'Sotes/miHion DM 


7-000 




IDEAS 



^ YOU ARE LOOKING FOR 

• a location in the heart of Europe? 

• on industrial site with excellent transportation facilities? 

• an area with rapid economic growth? 

• a highly skilled ond mo livat eJ work force? 

■ Q ploce for easy liwng, rich in history ond 

with o premising future? 






.Sooo 








Holy 


Wurth Portugal 






•^QUALITY 


WIBTSCNAFTSREGION 


^®ii^^HEILBRC>NN 
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\^ilh France 


Development of worldwide 
soles during the lost 10 years 


Wurth Greece 


ir' r 






M INNOVATION 




•4 CULTURE 



k The cfuch'iias or WiV'h; ihe 
I -AssembEy -- -• f ro?'es-5iona'S_, 
i «3re noi onV rehecied bv ;j$. 


pr-tJcEaci i Ctnge i!;?. rr^c/re Htan 


1 50-000 bui n’so 

•by. 'corr?fX:r-'/'s '/'tsiC'ni. 
vs'bfch erre doily : iropfeiTiei?- 




\Dyripmi5iTr^. . epifmisrn end 
;':y6i;-;trTuiness sTo'-v tbe- corri* 
: pG''iy^s:-dC'h-fO!:id;TC-;gb 


WURTH ■ THE ASSEMBLY PRO 
FESSIONALS is globally octive 
with its 176 companies in 69 
countries. It supplies craft as well 
as industry wim screws, saew 
occessories, connecting- ond. 
fastening devices, chemical and 
technical products, dowels, furni- 
ture- ond construction fittings, insu- 
lations, hand-, elechricai- and 
compressed oir tools, products 
for serwee, upkeep ond mainte- 
nance, storage- and retrieval 
systetns. 






■.Cneb.'ibe;.f'^io'r\5.-6F Amd.bco' 




b'^.roatteF-'vyhsf'e'.ybu' wcfb 




-- - 





THE ASSEMBLY PROEBSKNUUS 


^YOU SHOULD CONTAa US: 


Obc}-,..-fo'3V:;{rb5ihj! 
ioribt ,':.pbflbg.btc 


Gemetnsame Akfion von Stodt Heilbronn, 
Landkreis Heilbronn, H^tenlohekreis, 
Moin-Tauber-Kreis, Landkieis Schwabisch Hall, 
Hondwerkskommer Heilbronn, 
RegionalverbarKi Franken, 

Industrie- und Handelskammer Heilbronn, 
Wirtsehafisfordervng Raum Heilbronn 


are the Heilbronn Chamber of 
Commerce and industry 


Industrie- und Hondelskontmer Heilbronn 
RosenbergstraBe 8 • D'74072 Heilbronn 
Telefon 071 31/9677-0 ■ Telefox 07131/%77- 
E-Mail kesslerQheilbronn.ihk.de 










For forther informotrons please 
conloct: 

Adolf Wurth GmbH & Co. KG 
Postfoch 

74650 Kunzelsau 
Telefon +49 ■ 7940 - 150 
Telefax +49 ■ 7940 - ISIOCIO 
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Local UNivERsiTffis Are Blazing 
A New Trail in Higher Education 

B.iden-Wwttemberg’s institution^! are serving as m/e models throughout the country. 

borrowed from the iniemational baccaJaur- The state's 
enacted bv Ger- accepted as an altern- ni<» also ol 


. A enacted by Ger- 
piany's parliament, the 
pundestag, and now going 
to the Bundcsrat (f^eral 
•ouncii) for f5nal a^Foval 
'Iticiudes measures to de- 
crease attendance time and 
increase the input Jrom the 
real world. Many of the 
lytcasures contained in the 


posed in Baden-WQrttem- 
berg. 

One of Germany's press- 
ing needs is to award di- 
ploma with international 
validity. Baden-WQmem- 
berg's private schools — 
notably the august Schule 
Schloss Salem — have been 
the leaders in the drive to get 


Knowledge Is Money 

According to a reccrit article In the German business weekly 
WirtschaftsWoche, three of Germany’s top five joboreators 

are located in BadervWuittemberg. They are Daimler-Benz 
inumber 1); SAP (number 4), a software firm: and Oebis 
(number 5), a Daiml^-Benz subsicMary and a leading pro- 
. vider of computer and financial services. The magazine 
ranked German companies based on the number of jobs 
‘ Hiey created in 1997 and on their projections for 1998. 

Oebis and SAP are generally desenTjed as service 
. providers, but that classification is incomplete. The ser- 
* vices provided by Oebis often have a large product-pro- 
curement comportent, and software is actually a product 
Forthat reason, such companies are now beirig referred to 
as "knowledge^lriven enterprises." 

There are marty su«^ companies in BaderWWOrttem- 
^ berg, and they are growing fast The Stuttgart-based 
' Schit^ Ernst & Young provides a gpod example. Part of 
the worldwide consultant group, the company has irv 
creased its turnover from 347 million DM in 1991 to 71S 
million DM in 1996. Along the way, it has created some 
1,460 jobs. This rapid growth resulted fiom Schrt^ Ernst 
& Young's moves into such advanced fields as software- 
; supported re-engineering. The cevnpany has become one 
of Germany's leadlr^ experts in the introduction and 
utilization of S^ software and employs more than 160 
sped^ists in this field. 

Many of Schitag Ernst & Young's other newHook ser- 
vices use SAP's systems integration prtxlucts as their 
platform.These services include quality, emrironment, ^i 
‘ (Electronic Data Interchange) and supptyohain manage- 
ment. At the same time, the company has remained a 
^ n^jor source of business information and sei>flces. 
r Schitag Ernst & Young has joined with the other as- 
sociate companies in the Ernst & Young group in putting 
; out widely read reports on Europe’s most innovative smaik 
sized companies and on the European biotedi industry. 

’ Like Ks group counterparts elsevirfiere around the world. 

; Schit% Ernst & Young is also a major provider of tax 
; adwee, auditirig, merger and acquidtion, comptrolling and 
other standard business services. • 


the international baccalaur- The slate's 38 poly^h- 
eate accepted as an altem- oics also offer relatively 
ative secondary-school di- quickthrough-timesandex- 
ploma to the Abitur. tensive practical learning. 

In 199S, dte polytechnic in 
Exception to the rule Reutlingen was ranked as 
Germany's universities take Germany's best business 
too long to turn out their school by Manager 
graduates. Many students magazine, bating out 299 
obtain their master's degrra other losotutions. 
or other diplomas in ^eir A growing school of 
late twenties and then find thought holds that the ordy 
that they have not acquired w'ay to reform Germany's 
the practical skills and in- existing university system 
formation needed to get and ts to develt^ privately run 
hold a job. higher education. Baden- 

Baden-Wutttemberg's WOrttemberg is once more 
Berufsakademien arc a not- serving as a path-lncaker. 
able exception. During the None of Germany's 









Learning smote than ir m tRu^theoty:t7 these c b ssnxjmSfOompijlBr and voealkxids/iRspri^m students fix ¥fOfk it ‘Vterea/iiifoilcl’ 


three-year courses of study growirtg ranks of non-pub- 


at these university-level 
academies of professional 
education, students get on- 
the-job training through in- 
ternships offered by the 


large numbers of companies 41.000 in Baden-Wurttem- 
supporting the schools . and berg's northwest comer, the 


lie-sector universities has its doors in a scant 13 
been established as quickly months, 
as the lot^atiooal Uni- 
versity. Located in Bruch- Opening soon 
sal. abustlingcommunity of Set to begin instiuction in 
41.000 in Baden-Wurttem- September 1998, the new 


ter's degrc.es in business ad- 
ministration and master's 
degrees in.inlormation and 
communications technol- 


Bnichsal is. in fact, only 
the second university in 
Germany to offer any kind 
of degi^ at the bachelor's 


participating in the shaping 
of the curricula. 


universi^ will go fiom the 
drawing board to opening 


university will award only 
three types of degrees: 
bachelor's of science, mas- 


ogies. it win.hot offer any of level — and the first to have 
the “Diplom-Kaufmann" English as its sole language 


or other German degrees 
not recognized outside the 
country. 


of instruction. 


ogy will open its doors in 
2000 and will have much in 
common with the Interna- 
tional University — a 
private-sector operation 
and (largely) funding, and 
an emphasis on turning out 


The Stuttgart Institute of graduates who already have 
Management and Technol- on-the-job e.xperience. • 


Three-Way Merger Creates Multi-Service Bankdjg 


Conttiued from p^e 17 

households traditionally 
bank at imd borrow from 
ihdr locally run savings 
bai^ and credit unions. 
Doctors, government offi- 
cials and ^Mthecaries pat- 


The companies of Baden- 
Wurttemberg have gone 
global and are increasingly 


going prdilic. These trends minried insistence on invest- 
have created ffie need for a mg their money in purchas- 


bank with a worldwide pres- ing and building houses, i 
ence and a one-slop range of on saving for a rainy day. 
all trade financing and capital Like many Germans el 


are being bou|^t by Baden- The retail business m 
Wurttemberg's residents. Baden-Wurttemb^’s bank- 
once lamed for their single- ing sector will still be very 
minried insistence on invest- local in nature, because there 
ing their money in purchas- will be no change in the two- 
ing and building houses, and tier system of ownership and 


the territory of the former cades, the L-Bank has also 
kingdomofWQrttembeig.lt,. developed an impressive 
too, holds an equity stake in roster of corporate custom- 


ronize their own specialist fi- and equity financing instru- 
nanctal institutions. ments. 

So is this a major change TIte invesintents made by 
for Baden- WOrttemberg? the state's communities and 

The answer is "yes, in sev- companies in infrastructure 


Like many Germans else- 
where. the slate's residents 
have discovered stocks and 
bonds as a viable ahemalive 
to the good old savings ac- 


oper^on prevailing in the 
state's savings bank system. 


Sudwest Landesbank, which 
also operates as its national 
and international-level arm. 

The merger will not aflect 
this division of responsibil- 


Each of the state's savings jty. It will, however, bring 
banks is responsible for together two complementary 


era] key areas," say senior and industrial facilities and 
officials at die banks. But as systems are ^wmg in niim- 


ihe^' point out this change is 
not being imposed by the 
banks on their customers. 
Quite the opposite. It is the 
customers and their new fi- 
nancial needs and intenssts 
that have impelled foe aher- 
ation of BadeivWumem- 
berg's financial sector. 


companies in infrastructure count And, ffiey arc not con- 
and industrial facilities and tent to invest only in Gennan 
systems are ^wmg in niim- listings. American stocks. 


ber. scope and omiplcxity. 
creating the need for a bank 
witii a very large pool of cap- 
ital and project management 
expertise. 

New services 

Many of the shares now be- 
ing issued m state companies 


particulariy in the high-tech 
sector, are in strong demand. 

The new banks' customers 
vrill thus get new kinds and a 
new scale of services. Aside 
from that they won't be con- 


serving a clearly delineated 
area. The savings banks, in 
turn, ate the owners of Sud- 
west LB, which supplies 
them with national and in- 
ternational banking and other 
financial services, eidier on 
its own or through its network 
of international partners. 


fmancial institutions. 

The L-Bank 's area of fo- 
cus has always been the 
wholesaling and "big-tick- 
et" side of banking in the 
state. Its brief is to foster 
business and local, regional 
and infrastructural develop- 
ment- in Baden-Wurttem- 
berg. It does so by admin- 


from that they won't be con- Wide network istering a large number of 

fronted vrith any changes. The Landesgirokasse is the public-sector programs and 
point out the banks' senior one exception. Its network of frends. 
executives. outlets stretches throughout Over the course of the de- 


ers. generally laige>sized in- 
dustrial corporations. The 
bank has also successfully 
moved into the sprcialized 
sectors of international fi- 
nance. 

There is overlapping be- 
tween the two banks. Both 
are active in all phases of real 
estate financing and devel- 
opment. 0\'erthc last decade, 
Sudwest LB has also become 
u major force in the large- 
sized corporate banking busi- 
ness. But on the whole, say 
analy.cbi. the merger makes 
great sense. Voicing a widely 


istering a large number of held view. Handelsblatt. the 
public-sector programs and German . business daily. 


called the 
overdue." • 


merger 
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Worldwide, the 


for a secure 
i future: a home 


of one’s own. 


over Ttewodet, home is ■wtere one's 
henri is. Jtadif it's your own home, It's 

additSoeaQra haven providing issUng secure 

old iig& Am* a nde liiaire. A fuEoffc that 
Bauquikasse Scbwdbiscfa HaO is bdfdng 
lb buHd. 

XB^6.1 iiijDBaa<lcposteors.7.2 odllioD 
^nmiacts and a savings votume of DM 389 
bQtinq.pyt yaita sscSdiwSlHSdiffaflh 
Gcnnaii)‘'sinaitetoder. Siacc 1948, we 
luve helped fiiuBKe some 4.7 maUoo new 


EagierieneermAkiiaw^oiiP 
. hare matfe SchcfiSidsch /ftdT 
Oremarisaleaderift 
Gertaa^ Ore Caleb 

anaSkHMikia. Andnlar^ 
pK^pUtbrouprota&eiffOrtd 
wiabebeaefittingfiom 
Uieftitore. 


j>aik&^ apanmeoteand modcmi 23 doos. 
A SDCcess made posdble not least of 
all by eJosc coc^jeiaiion wiih Genoanr's 

' Vbtksbaokc&and BaifietseobaniEefV 

Kesideniial property is the ctirxenq' . 
with a ^sarimteed funae. Wjtfctodde. 
mart w-hj Schwabisdi Hall is actively com- 
anned lo helping pcofde become home - 

• uwnera beyood Germany^ borders coo. to 
Europe, bor in SombAmerica and Souzheast 

■ Asto as wcB. Because peof^ evcfjwhcre 
Deed a secure fucizre. 







Schwabisch Hall « 


AotdtaiSUNUBMegibmtn ' — * 


GEWERBEPARK 

HOHENLOHE 

KUPFERZELL • WALDENBUR6 • KONZELSAU 


THE LOCATION 


■P Industrial areas with 
130 hectars in total 

Ideally situated in the 
transportation network 

Industrial areas 
from 90 DM/m^ 

^ Residential areas 
from 120 DM/m®, 




Master of 
Science in 
Information H 
Communication 
Technology 

A 

Master of 
Business 
Administration 


1st 

International 
University 
in Germany 

T 

Live and work 
in the 

Technology 
£t Ecology 
VillagcofBruchsal 

Establish your business 
between the Black Forest 
and Heidelberg: 
Neighbouring five 
Universities and Artdemies. 




Economic region of 

Bruchsal 

Germany 


for more cetailed information! 


Watch out for 
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BADEN-WURnEMBERG 


Leisure Centers Draw Tourists 
For Theater, Music and More 

New complexes offer everythingfiom fine arts to haute cuisine, casinos and even hotels. 

I n Germany, cultural events along with the bktobeifest by the growing n umb er of competitors t 
and odier such festivals — are the bigpst ttxirist draw, elsewhere. 

and the trend is erowine. reDorts a studv cornmissioned TnturasmunditsfniiriKtindustrv.diecitv 


by the growing n umb er of competitors in Germany and 
, elsewh^. 

-A, and ^ trend is growing, reports a stutfy commissioned To turn around its tourist industry, fee city has placed its bet 

by Munich's IFO instiuite. on cuhure. On April 18, 1998, Badai-Baden's 120 million 

Two cities hoping to take advantage of this development DM Festival House will be iziaugurated. In addition to its 
are Stut^art and Baden-BadetL Thou^ offering difl^rnt im pmtance to fee ciQr’s economy, feis event is notable fer a 
t>^}es of cultural attractions, tl^ both rely on fee same number of ofeer reasons, 
formula: build an opulent fhcilhy, fill it wife woiid<lass 
pcrfoirners, and fee world will a path to your dooc LmniDOus iine>iips 

Soufeem Stuttgart is the sate of Germany's biggest and It has been more fean 120 years since a festival hall was 
newest culture-cum-leisure con:g>Iex. People from all over launchedinGermany.ThelastonewaslocatedonBayreufe’s 
Germany are heading to Stuttpit to see performances of hit Green Hill; its founding fefeer was Richard >^gncr. 

miieiMie 1il.A I j.1.. • n |_ U..n C.. —a..... 










musicals like “Miss Saigon^and “Beauty and fee Beast" in 
specially built theaters replete wife teclmical wizasdiy and 
opulent facades. 

The two theaters anchor a comp1e:t featuring & luxury 
hotel, 1 8 feeme restaurants, a ^ra, a casino, six movie feeaters 


rod everything else needed for a ni^ on fee town. Located Iheir way. 


Baden-Baden's Festival Hall is not only fee newest of its 
kind in Germany but is also the country’s biggest venue ibr 
music, seating up to 2,650 people. From fee outset, it will also g 
be one of the Continent's most important cuhuial facilities if | 
its fbuzideis — fee Fest^iele B^en-Baden GmbH — gets 


£5*'^ -f- ,•?.< . 


in soufeem Stut^art fee 800 million Deutsche made ($444.4 
million) complex was officially inaugural in 19^. It is 
(^)^ted by the Stella group, number one in Gennaity in the 
making and marketing of musicals. 

As fee crowds of feeater-goers indicate, Stuttgart In- 
ternational is a success. 

Hit mu^cals 

What's fee key to success? Is it fee appeal of the musical or 
fee surrounding complex? 

“The musical" says Steffen Ball ^kesperson fbrSteUa. 
“It has to be a hit If it's not no one's going to make fee trip 
to see the complex. FurfeermOTe. the musical theater has to be 
easy to reach via rail or road, rod musical-goers should be 
able to purchase tickets wifeout any delay or difficulties 
whatsoever. 

“Afier all feese fectors — good musical, good location 
and good ticket sales organization — are in place, then the 
complex itselfbecomes very important as a place to go before 
and after the show, or simply to go to when you don't have 
tickets for the musical hself," he adds. 

Baden-Baden is chock-full of millionaires, whh more than 
any other city in Germany on a per c^ita basis. Its cityscape 
is a rhapsody of vilia-Iiri^ paiks rod hotels, connected by 
colonnades to a wonderfully quaint downtown. Many sectors 
of the city's broad-based business community are flour- 
ishing. especially those in the high-tech areas. But fee town 
faces a serious problem: Its core indusuy — tourism, fee 
seminal source of fee city's fabled wealth and beauty — is 
foundering. 

For tv-'O millennia, the city has been one of fee world's 
leading spas. Owing to sh^ cuts in government social 
benefits. Germroy's spas are suffering, and B»ten-Baden is 
no exception. 

Betting on culture 

Over the past cenmries. .such luminaries as Victor Hugo, 
Franz Li.szt and Leo Tolstoy came to take the u'aters . . . and 
stayed to gamble. 

While it is still sumptuously alluring, the casino has not 
escaped unscathed from the pressures that arc being exerted 


To m^e sure tiiat they do, fee founders have been ^taring | 
no etqjense in scheduling a luminous line-iq) of perronn^ i 
and troiqres. The hall will debut wife fee ^^eDna Pltil- i 
harmoiiic and fee Chicago Syn^hray Orchestra, violinist | 
Anne-Sophie Mutter and pianist Alfred Biendel | 

The Herbert von Karajan Whitsuntide Festival is designed ^ 
to be the high point of the hall's seasoiL The fbundess secured 
the rights to the festivsd, which tiie conductor had launched in 
his native town of Salzburg a half centiny ago, from von 
Karajan's widow. 

It will be a big-time venue wife big names, but this is not 
a guarantee feat it will wmk. Star-studded festivals are, after 
all to be found eveiywhere in Europe. 

A tradition of excellence 

Speaking in its fevorare Baden-Baden's romantic appeal and 
hs track record of successfully launching cultural ev'ents. 

Baden-Baden is especially well-known and admired by 
historians of modem music. 

In the mid-1850s. Hector Berlioz played a series of 
acclanned concerts. In 1880, one ofEuix^'s ftest festivals of 
modem music was launched in the city. The musicians 
showcased included Berlioz, Richard Vagner, Franz Liszt 
and Camille Saint-Saens, who was a star performer at the 
festival, playing fee city's Vbit organ. 

Anoth^ festival of modem music followed in 1906. Its 
focus was fee work of Richard Strauss, who also conducted 
fee city's well-r^arded orchestra. During fee 1920s and 
early 1930s, Baden-Baden was a thriving center of avant- 
garde music. In the late 1920s. fee German Chamber Muac 
Baden-Baden featured premieres of pieces composed by 
Kurt Weill, Darius Milhaud. Paul Hmdemhli, Arnold Schon- 
betg and many others. A number of Germany's most famous 
teachers of music, including Carl Reisch, were residents of| 
fee city. I 

The tradition was revived in the postwar era. Since 1 983, B 
the city has been the venue of a musical festival. | 

“A whole generation knows Baden-Baden only fromi 
histoiy bo(^ and novels. What is needed is an attraction t^t § 
will activate feis appeal, and fee new festival hall fits fee 
bill," says Ulrich Wendt, the city's mayor. • < 



Ciaurefaronean(i^1h6Fest^3ieBiaus^gadeiiBaderyBaden(b^):apertennanceof‘‘Beaufy'and9)eBea8tinEtigfgartl^bois).- 
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The Island of Flowers Goes Green 

The isle s new energy-supply system will reduce primaiy Juel consumption hy 60 percent. 

B iased with some of every tourist in Cmtral and other tropical and sub- including Reibuig 
me _ world's most Europe, including medieval tropical flora on the island. autonomous bouse 
idyllic q>ot5, Baden- Meei^urg, home to wine- Many of these plants are 
Wurttembeighas longbeena growers prodt^ing some of nurtured in large gree n - Ambitioas pro^ 
leader in developing and us- Germany’s best vintages, houses, which have, collec- The roost anibitic 
mg environroentally Mendly Gracious Oberltng^ is a ma- tively, a tremendous need for ofitskindinthesl 
^hnologies and in institut- jor spa and educational cen- heat in Germany as a v 

ing strict anti-pollution reg- ter. Konstanz has a centuries- Today, in what is probably now under const 

ul^ons. Th^ technolo^cs oldcenterciQ^andaluhmKtic the most important move Stutensee, a town 
and regulations are being universi^. since 1SS3 — when Baden's the nordi of Karl 

used to keep those areas But Mainau is indisput- Grand Duke Friedrich I de- the year 2000, on 
idyllic. ably number one in terms of ci^^ to it witij sqpartmeots and h 

Aside fioin the lake itself, tourists per square meter. The flowers" — the island's en- have been comp 
&e isle ofMainau is probably 44-hcccarc(109^icro) island, tire heating system is beipg will be hig^dy^'-ei 
the biggest tourist draw that located just north of Kon- revamped. fleieot. Some of 

Lake Constance has to oflfer. stanz, attracts 1 .7 million In a project sponsored by strikingly beautifi 
The l^e has some of Ger- tourists a year. Visitors share Germany's Federal Fouoda- ing the aptly ngme 
many’s oldest and newest die island with a Baroque tiorv for the Environment, house. .oJ- 
tour^ attractions. The col- palace and tdiurch and widi Mainau is getting an ad- A numb^ of 
Iccbon of primitive huts millicms of flowers: tolips, vanced cogeneration plant- orunentally^endl 
perched on st^es in the shal- narcissuses, hyacindis. roses based energy supply system, used to supply 5 
low waters of the lake near and dahlias (20,000 ktods of Theheat and electricity it will houses w^ntdeiB 
Uhldingen-Muhlhofen is thelattera}one).Whichofdie produce will stem from local, come frorrii^^aradaj 
2,000 years old and is said to hundreds of specks ycMi en- regenerative fuels: waste Energje-UrnwStte 
be the old^ community on counter depends, of course, grasses, flowers and other GmbH &. GodiCG 
Goman soil. on when you're vi^dng the plants. headquaiterttdN' b 

The Zeppelin NTs flying island. The new energy-supply Karlsbad. Tho^Rii 

above Friednehshafen are system, combined with the cotrtpany's' rithami 

perhaps the technological Season of rosn latest heat- and electricity- fiom AlfreB'-ftittei 

breakthrough that has (^- Most visitors come in the saving measures, will reduce the chocolate man 
tured the public's imagina- summer, the season of roses the island's consumption of dynasty of foe sair 
don more any other, in Mainau. But the island is primary fuels by 60 percent 
These ultra-light arid ultra- never out of season, not even And foat’s just foe start Green tfanmb 
sturdy aircraft were de- in winter, thanks to the pro- The foundation reports that Paradigma is only 
veloped and are now being verbia) clmiency of the long-term goal is complete Ritter's burgeonin 
produced in Friedrichs- Mainau's micnocitmate. energy self-sufflciency. That He has also found 
hafen. which is responsible fra* the goal has already been lure capital comp 

The lake also has a clutch profusion of palms, peach achieved a oumb^ofhigh- vest, which makes 
of communities known to and orange bees, rosexmas profile structures- in foe state, insuladon from wt 


and other tropical and sub- 
tropical flora on the island. 

Many of these plants are 
nurtured in laige green- 
houses, which have, collec- 
tively, a tremendous need for 
heat 

Today, in what is probably 
foe most important move 
since 1SS3 — when Baden's 
Chand Duke Friedrich I de- 
cided to it wifo 

flowers" — the island's en- 
tire heating system is beipg 
revamped. 

In a project sponsored by 
Germany's Federal Founda- 
tiorv for foe Environment, 
Mainau is getting an ad- 
vanced cogeneration plant- 
based energy supply s^tem. 
Theheat and electricity it will 
produce will stem from local, 
regenerative fuels: waste 
grasses, flowers and other 
plants. 

The new energy-supply 
system, combined with foe 
latest heat- and electricity- 
saving measures, will reduce 
the island's consumption of 
primary fuels by 60 percent 

And foat’s just foe start 
The foundation reports that 
the long-term goal is complete 
energy self-sufflciency. lliat 
goal has already been 
achieved by a oumb^ofhigh- 
profile stnictures^in foe state. 


The Danube’s Source Is a Source of Debate 


Two key facts concerning the state df where in the state's southwest. The 
^ BadenV/Orttembeig are open to 240 kilometers flowing eastward 
question. ‘ through the state provide some of 

This is a tenfbie accusation to BadervA/Vurttembefg'smostspectac- 
make almost ariywhere, especially in ular scenery, inefuding a ranp of 
- » aHintn» that pride themselves on gorges. The proverbial beauty of Ulm, 
1^: accuracy and exhaustive knowledge! Tuttlingen and Oonaueschin^ 
^ And rt might be an especially harsh; stems largely flom their bridges and 
thing to say about B^n-Wurttenfv> riverside fisttor houses and mills. 

» berg, a state -that considers Itself j But there is no agreement on ex- 
» famous for its passionate precision. ! actly where the Danube's source is. 

' m; ‘ Nor is It known wrfiere the river dis- 

* Spectacular scenery , appears for a critical part of its pas- 

jTThe Danube is probably Badery | sage throi^ the state. 
Ik^Wurttemterg'sdorninarit geographic \ As Claudio Magri p^nts out in his 
^ feature. Rie source of this 2,888 [wonderful book ‘The Danube," both 
" kilometer (1,795 mile) river is some' (foe Brigach (or firigarh) and Breg (or 


Brege or Grege) have equally valid 
claims to be the true source of the 
Danube. Which is actually the main 
river and which is the tributery, 
however, is a question that has been 
riling Germany's geo^phic experts 
for more than half a millennium. 

Pro and contra 

Arising in the tovwi of Furtwangen, foe 
Br^, 48.5 kilometers long, has a lot 
of supporters, principally because it's 
longer than the Brfgach. But foe 
Brigach has a ^eater volume of vra- 
ter, rebut Its adherents. 

Both are wrong, according to 
Donaueschtr^en. It's there that the 


two rivers unite, and there that a 
spring produces a brook forming ‘ The 
true banning of the Danube," as 
Bernhard Eveilte, the dt/s mayor, 
said in a recent speech at a con- 
ference held to resolve this burning 
question once and for all. 

The other mystery: 30 kilometers 
downstream, the Danube disappears 
into a niassif. 

"We assume that the river going 
underground at Immendin^ and 
foe one appearing at Rridingen are 
foe same, but no one has conclus- 
ively proved It. and there are other 
foeories." says Mr. Magri. 

Stay tuned. • 


including Reibuig’s "energy- 
autonomous bouse." 

Ambitioas proj^ 

The most ambitious prcgect 
oTits kind in the state — and 
in Gerrnany as a whole — is 
now under construction in 
Stutensee, a town located to 
the norfo of Karlsruhe. By 
foe year 2(XX), one hundred 
apartments and houses will 
have been completed. All 
will be- hig^riy'-eoergy suf- 
fkieot. Some of them are 
strikingly beautifld, includ- 
ing foe aptly named parabola 
house. .OJ- “ij-.-.. 

A numb^ of Ateremrir- 
OTunentaUy^endly Sj^eins 
used to supply Stuteosee's 
houses wmt deseigy ' will 
come frorrii^^uadagmaRitter 
Energae-Urnw^ttechnik 
GmbH & ^diC^ which is 
headquaitertSdN' in: i , neari^ 
Karlsbad. Tho^RiOep" in foe 
company's' lithamd : comes 
fiom Alfred'-ftitter, scion of 
the chocolate mamdactuiing 
dynasty of foe same name. 

Green tfanmb 
Paradigma is only one of Mr. 
Ritter's burgeoning empire. 
He has also founded a ven- 
ture capita] company, Eco- 
vest, which makes space-age 
insuladon from waste news- 
paper. and Solar-labrik 
Fr^uig, widely regarded as 
foe most promisii^ of Ger- 
many's new generation of 
ffootovoltaic cell producers. 

Mr. Ritter has shown he 
has a "green foumb" in start- 
ing up environmental tech- 
nolo^ companies — wifo 
one significant exception. He 
funded a company that built 
electrici^-power^ automo- 
biles, which never took off. 

Baden-Wurttembeig has 
been a pioneer in en^loying 
new environmental technol- 
ogies and systems. The state 
also been a trailblazer in 
taking often-unpopular mea- 
sures to reduce poUudon. 
These include passing and 
implemeDfing a strict anti- 
smog law. • 


Ministry OF EConomc Afrairs 
Theodor-Heuss-Strasse 4 
D-70174 Stuttgart 
Tel.; (49 711)1230 
Fax: (49 711) 123 2126 
Baden-Wuittemberg 

State Tourkt OmcB 
Esslinger Str. 8 
D-70182 Stuttgart 

Getcral mrhimation: 

Tel.: (49 711) 23 85 80 
Fax; (40 711) 238 58 99 

Brochures aw OTMBt neoRMATKM: 
Prospect Service Baden-Wurttemberg 
Wilhelmstr. 39 
D-75013 Bretten 
Tel. (49 7525) 93 77 30 
Fax: (49 7525) 87 67 9 


Hot News, Cool Graphics 

Numerous English-lar^age Web sites about Baden- 
Wurtterrdterg are available on the Internet One example is 
www.webbes.de. which has information ranging from 
tod^s weather forecast and art exhibits to the state’s 
hottest computer companies, it is equipped with a f^riy 
povrerful search engine; it also includes a list of other wab 
sites. 

The state government's Web site — vinivw.baden- 
wuertternberg.de — offers a foil briefing on business, 
culture and official policies in BadervWurttemberg. 

Especially helpful forlhose seeking business contacts in 
the state is the Web site maintained by the state's business 
development agency, www.bustness.^rmariysouth- 
west.de. 

'Hot shops' 

MP6 Is the publioeector corporation charged with devel- 
oping the state's media sector, and its Web site is a prime 
source of information. Users can gain access to wviAv.art- 
wortd.com, iwww.antigrav.de, www.filmbilder.de and other 
whimsical Web sites maintained by local “hotshops" that 
report on the arts, cultural trivia and more. 

The web site of Kailsnihe's ZKM Center for Art and 
Media, www. 2 km.de. provides uptcHheminute infewmation 
on the center's Museum of Recent Art. Museum of Media, 
Multimedia (including a mid^utumn festival of multimedia- 
based arts) and much more. 



A car without Bosch 


Imagine for a moment that your car doesn’t have a 
starter motor, fuel injection or an ignition system. Ima^e 
driv ing without airbags or belt tensioners. 

In fact, imagine your car stripped of everything that 
has anything to do with Bosch. A car with no automatic 
transmission and no Litronic headlights. With no wind- 
screen wipers, no alternator and no ABS. You'd also have 
to forget the Bosch car phone and navigation system. You’d 
even have to sacrifice your Blaupunkt radio. So what’s left? 
Nothing. At least nothing you could drive. Though you 
could by pushing it 

Bosch. We bring innovation 


BOSCH 









BADEN-WURftEMBERG 



LITERAJEW PiLGRD*^GES 


ri^ ^Iturdl heritage. 


B adeo-Wuitfimbeig: ;v/as ' once'- re' 
gaided as ifae pitscnw oF'^oAtra'- 
•woridlyvisionafesaDd^ tou Dri ta is tike 
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-'wolldty visional aid^reaipers tike their oontenipoA 
Hesse, Scfailkr mid'H51deriinvTheii . • AnodieratQac 
came Kari Benz, GotliiebfD^lflr,'H^ Tltough oiiginaC 

Hertz aikl the test of tte'ffldustriousmvenbis woiid-class- colic 
and indUsfz^lislSs, and the state earn^- its es^li^ed mus 
current tqHd^'bh fw'tediTOlogical mno-. rejiratedly ttime 
vatioa. ■ > tions) - • 

HistoDcaUy.Badeo'Wurttembeig'sceii^ . 
fbrpoetiyaiidpl^bsc^y wasinT^inS^ IVeasore troves 
Alumni of its univeisity, founded, in 1477;, To see-tbe oi^ 
indude JobanniesK^ier,v'bio^discoveiy'<^ Eduard Moriwe 
the principles of planet^; motion laid the Haiiif and 0 ^ 
basis for modem astroocxriy,- : "- V -vi 


i^ibitions tecreaie the loc^ and feci 
T Titiinflen in the time of Hegel. Holderlin and 
their Goriteniporaries. 

• rtoodier atnaction is the city’s Kunsthall^.. 
Tlidu^ brig^^y lacking the celebrity ano-’’ 
woiid-class- collewons of Germany’s long- 
e^hljshed museums, this ’‘art i^l ’ 
repeatedly turned out blockbuster e^ibi' 
tionsi: - ' 



p'v 'i''^ 


« tl' 

■11' i 

' 



and Geoig Hegd. 

Tubingien e:q)erienced 
iftany great nbanails. In the 
late century, it was a 
center of humanism in Gea-. 
tral Europe, but the , of 
philosc^^ and poetry m die 
city was mdisputebty the hte 
1 S& and early 1 9lh centuries, 
when H^l was bu^ f^- 
midating his dialectics in ^ 
universities* -hcdls and ad- 
joimng cafes. 


^tunrnt 


mpnUydfyfG^ 
AiMi ^fiasHW ta ' 


foCalw' 


77teSB h iii ga i u<lij tarfilsdt'ftif8stfltfefsa«dqu8<ffMritei^tocotiynifieiiiflh/iafafa^haciWB^ Thkh^fiermouilaku otfcr/nownoHuda a ncfprivney. 


Alt and literatnre 
Hegel’s conten^oraty 


to see-tte ondhal manuscripts of Schiller, 
Eduard Moriwe,. Ludwig UfaJand, Wilhelm 
Ha^and odi^ Iheiary luminaries whose 
•-.•i"/'; ••"-■V'.woric . was published by 

. Cotta, the curious must travel 
iaaMQf ' along die Neckar to Mar- 
hr'flurm • ba^ 15 kilometers (9 miles) 

• to the north. Marbacb is one 

<■^bEll9^r t>f die great destinations for 
•; . literary pilgria^e in Ger- 
• r s'j..rti^,ihjmks to Schiller, who 
;Bir ’ was bom'in the pleasant, 
— .• half-thribered town of 

-■13,000. f- 

Monentes of his life, 
times and literary ou^ut are 
preserved in the house where 
. - ^ was bom. Many more are 

on view in the city's Schiller 


Hegel’s conten^ioiay V ' National Museum. 

Friedrich Hdlderiin (1770'1843) 'composed ' ' Ite .nsne . notwithstanding, the museum 
Ids vases in T&ingen in solitude. The Hold- di^l^ wc^ of ^ the membeis of the 
edin Towei; in whidi die poet qieat the last ‘‘Swabian Renaissance," which encom- 


decades of his life, is oneof die wcmdofliny passed Sduller and his circle. Exhibits cover 


The mountaintdps are far from the maddUig crowds. The hitter you climb, themare rar^ied the atmosphere. 
omc to the Black Forest on a frorh Basel, Frankfurt or Stuttgart, giiL Stating in the seventh centuty^ l a hamlet ioc 


C ome to the Black Forest on a 
summer's day and you might 
be disappointed. That is if 
you're expecting to commune in 
splendid solitude widi endless 
ranks of trees. 

The trees are there, all right, mil- 
lions of them, but in their midst are 
gourmet restaurants — especially 
in and around the town of Baiers- 
bronn — as well as clinics and 
sanatoria. 

The latter have been built to al- 
low convalescents from around the 
world te benefit from the region's 
salubrious climate. 


frorh Basel,'Frankfurt or Stuttgart, 
and you -have quite a crowd. But 
don't desjpair. Just keep on going 
higher. The Blade Forest is actually 
amountainrimge^'with peaks rising 
to .1,500 niet^ (1,640‘ya^), and 
the mountaintops' are la^ly un- 
spoiled. The little villas are con- 
nected to each odier and to die 
outside world by narrow, wintting 
roads. 


diey began making their wayffat- 
erally) iq> from £e Rhine. They • 
settled in the southern reaches of 
tire Black Fote^ fbimding mon- 
asteries 'and buUdiAg churchy in 
•die process-. -Rebuilt and restored, 
many are sdlL centers for resireats 
todtV-.- 


Flne fare and climate 
The areas fine fere and climate 
draw masses of tourists. Add the 
legions of hikera who trek down the 
Black Forest's thousands of kilo- 
meters of trails, plus the picnickers 


Pre-industrial peace 
The mountaintops radiate a sense of 
die pre-Industrial-Age pane dial 
inspired the mysticism of Hermann 
Hesse and other writers and 
thinkers. 

It was this peace and die relative 
safety offered by the inaccessible 
mountains that attracted the Black 
Forest's first wave of mystics: 
monks, many of them Irish in ori- 


-TbrnHKleiii age 

In die modem ege, the mountainT. 
t^ ^ye- lost none -of their spp^, 
rad are attracting a new generation 
of mystics and odier free-ddnkere. 

; “Sufi -dancing, various kinds of 
holistic medicine, the crafting of 
medieval musical instruments by 
band — eveiyone on the Dachsbog 
seems to have an alternative interest 
of their own,” says Werner Sebaub. 
A native of nordieni Germany, Mr. 
Schaub now lives in Wolpadingen, 


-a hamlet located at die top of this 
;i,050-meter-high mountain. Alra 
situated at die soudiem end of die 
Black Forest, the Dachsbeig forms 
part of die Hoteenwald forest,' 
whose haunted spirits turn up in a 
large number of scary fairy tdes. 

hfr. Schaub teaches social work 
at a -local polytechnic. In his. free 
time, he goes in for Afiican drum- 
ming and competing in local cross- 
CQuntty skiing marathons. These 
come writh a twist die skier has to 
run a' team of Alaskan hu^es. 
Some of his friends are into build- 
ing their own igloos, weather per- 
mitting. 


whimsical buildings Ihung die.Neckar-ftwra' 
The river itsedf is planned by medieval 
bridges, under whiiih professors rowed punts 
on warm summer da^. 

“Astonishment My .miiid is being eaten 
up by its pious efibrts tcT^iprriiend the entire 


all -o^ of Germany's literary output from 
thoavant^ga^ oftmgs of fee “Group 47" 
to die cnysticiani-ateeped wofk of Rainer 
Maria Rilke and Hermann Hesse. 

.. The museum docs not have to look fer to 
fihd materials for these exhibitions. Hie Ger- 


richness of sensadon ppraing up in front of man. Literary Archive, located in the build- 

TT.:.. .. w..ic i....e 


ft" This pa^^-froin HStderlin’s “Hyper- 
ion” is said to have been in^ired by Tifoin- 
■gen. 

A local tlieata -troupe offers visitois. die 


ing; was.fbund^ a half century before the 
museum. > 

*nie archive is atreasure troveof materials, 
containtbg the persona] praersofmore than a 

' jj .-.—^.,1 .1 i-. 


Opportunity to h^-dus and Holderiin's other thousand of Germany's writers rad die entire 

.1..nr.«*...il‘.i..... ...r 45.1....^;.. * ■* - — . _« 


de sc riptio ns of.hffi -fevcxite.-city during a 
three-hour evoiiiig walk down die Ne^ar, 
with stops along the way at die poet’s fevorite 
haunts to declam his Tories to spectators and 
passers-by.- .* . = 

Tubingen -was ^so home to Johaim 


coUectiortioffrie Cotta piibliriung bouse, phis 
200!,00d pictures. 

Hermann He^ bom in Calw, a town 
of 23,000 located in the northern reaches of 
die Blade Forest It is well worth a visit for 
both die Hesse museum and fordie city itself. 


Friedrich FreiherT Cotta von Cottendorf with Hs wealth of medieval and Baroque 
(1764-1832), the publisher of numerous cel- buildings. 


’E^qierioidiig of sdT 
“Whatever the hobby, they’re ah 
about the same diing — the ex- 
l^encing' of self through sensa- 
tion,''' Schaub notes. • 


dirated Gennan writers, including Friedrich 
von Schiller and Johrao Wolfgang von 
Goethe. 

The buikling in which the publidiing 


“I have seen many a pretty city, from 
Bremen to Naples, fi^ ^enna to Singa- 
pore. But 1 have never seen one that com- 
pares to C^w^** said Hesse. Allowing for a 


house was located can still be visited today; strong pinch of local patriotism, it is still a 
along with the mumcipaf museum, whose - rin^g-radorsement • - 


Investors’ Guide to Baden-Wurttemberg 



Wlrtschaftsfordenings- 
gesellschaft 
^0 Villirigen-Schw^nnirigen 


Invest there, 
where quality 


The place to contact ff ybifiB looking to 

/ set up a fadlity . 

/ acquire commercial property 
✓ exp^d your operations - ; - 

^ startup a new company flH 

m Viilingen-Schwenningen ' ; ' ^W- 

One of ^ main centers of buaness in the 
Black. Forest-Baar-Heuburg region, tiiis city 
of 80,000 inhabitants has a large-scale’ ' 
industrial community, and is home to a 
number of well-known companies. 


7 ^ 


and technology 
are at home. 


Ba b eg De wl opatnl GwJheler 
thaWasser 

Fbm 0Q«74 22/29-235 • Fax 29-361 
HoupMnBi 25 • 0 - 7171 3 Sdffoabvg 
SooS-WbI Ganmiy 


For further information: 

Mai1q}latz 1 - D-78054 Viilingen-Schwenningen 
Tel.: (448-7720) 82 10 51 
Fax: (+48-772^ 82 10 57 
E-Mail: wif 0 eg-y 5 @t- 0 nline.de 


w 


in the world 

is the ICT sector going to now? 


ai 


'Frankfurt 3.00 h 


Right onihe vimrl^s hstest 

SUPEimiGHWAYGmD 


Quite ^Ften to toe TedihotqgieRegipn Ka^he.' where mUiaWWjs.fl:|uitiplyirig ^ melding 

* “ .V * * * 

multitudes of indivIduaJ sensations and measurements into referential vrortds. 

multitudes of individual sights, sounds and wstems into a world of new multiplex mediaforms, 

a multipHcrty of Inclividual PCs Into integrated, worldwide roundtables. ' 


0/ 

.D 

E 

-3- 


. rSh^^art 1,00 h 


LiSBnnsn 


'Switzerland 0.15 h 


Located on Stuttgart's northwest border, 
our town hoa o population of 17,500. 

It b a pleasure to Ira and work in Konr^ 
Munching en. 

Our town offers: ' 

• imcnediale occeu to Germany’s 
superhighway grid. We are located 
right neri to < 301111011/1 
A 81 autobahn Stvttgort-Zuffenhausen. 


Where In the world Is the TOehiiolo^eReg^ Karlsruhe? 

fight adjoining communities Baden-Badeii,. Bretten] Bruchsal^ Bfih). Ettfiiigeii, Gaggenaii. Karlsruhe, 
Rastall and two counties Karlsrute and Rastatt, all located in Germany^ wutowest, all interconnecting 

- to form Germany's center! of high performance techno- 
logles and high-performing business, and the home to a 


’Zurich 0.45 h 


* commercial property in prime locations, 
ranging in tize from 2,00v square meters 


'Italy 3.00 h 


fer yoiff business success: 




Blumbcrg Intotmacion Orfice 
Cleiffens Stahl 
HauptsiraBe 97 
761 76 Bluffltaerg Germany 


ranging in size from 2,000 square meters - 
to 30,000 squore meters; configured 
occordtng to your lirishes and.needs. 

• a high quofily of life, thonb to its excellent 
inflrastivchm taiti ieisuFotime fai^ities. 
Our town is the ideal base fbr.monufaGhirer^ 
retailers and sarvica providers; 



highly ddighifui way of Imng. 


• A multitude of Information 

I -Available in a miiltitdde of media 


I Td.: 

-1 fax; 

I e-maB: 
.'t .Internet 


For fuithor Infor mo tion, pfoese contoct: 


telephone ■»46'7702'$120 
ticstmile +49.7702'5166 


KorntokMunehingen, Giy Geverment 
Office of Public Affairs und Pnmriy 
Mr. Reick Tel.: (449.7150) 92 07-10 
Fax; (449^150)9.20740 


TECHNOLOCIE 

REGION 

KARLSRUHE 


(•h49-7211 174^260 ! 
.(449-721)174-257- 
bedem^ia kai1sruhe.lhk.de 
http‘y/VvWw.trfc.de . . . 

• -itidinolDgfeRegiQn Karlsruhe 
' Dr. Karfir-Bedcmann 
Lanjmstr. 1^17 
p-T^^Xailqruhe 
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World Roundup 


England’s Demand: 
Players Must Tour 


No Surprises at Top 
Of NCAA’s Chosen 64 


FINAL FOUR 


RUGBYUNION Clive Woodward. 
the England coach, said Monday 
that Paul Grayson would not play in 
England's l^t two Five Nations 
matches because Grayson's club. 


Talent Gap TRdens After Big 4: Duke, 
North Carolina, Kansas and Arizona 
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1998 NCAA 
Men’s Basketball 
Tournament 
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Northampton, said it would not al- 
low the ny half to tour Australia. 


low the fly half to tour Australia, 
New Zealand and South Africa with 
the England team this summer. 

Woodward said Monday that he 
did not intend to select playeis 
whose clubs have pulled them out of 
the lour. 

Northampton said last week that 
its players needed rest (Reuters) 


By Jack Cuny 

New York Tunes Serrice 


Drivers Can Foflow Orders 


FORMULA ONE The McLaren 
team will not be punished by motor 
racing authorities over the way Mi- 
ka Hokkinen was allowed to win 
the Australian Grand Prix by his 
teammate. David Coulthard. 

Ihe International Automobile 
Federation's ruled Monday (Xi a 
complaint by organizers of the Mel- 
bourne Grand "Prix, where Coul- 
ihard slowed in the final lap on 
Sunday to let Hakkinen overtake. 

The FIA said “team orders" 
specifying the finishing order with- 
in a team had existed since the 
beginning of the century. f/?ciuerj) 


A Century for Tendulkar 


CRICKET Sachin Tendulkar hit 
155 Monday os India made 418 for 
four wickets declared in its second 
innings on the fourth day of the first 
lest against .Australia in Madras. 
India set Australia 34S to win and 
removed the tourists' top three 
bntsmen for 3 1 runs by the close. 

• in Port Elizabeth. Allan Don- 
ald. a South African fast bowler, 
j- and Paul Adams, a spinner, pushed 
Pakistan toward defeat on the 
fourth »iay of the third test. The 
lourisfs, chasing 394. ended on 1^0 
I for seven wickcis. (Keuiersl 


The names of the selected basketball 
teams pop up on the television screen 
during an anxious Sunday evening in 
March, like so many lottery winners. 
The schools learn who they oi^>ose, 

where they will play and what it is like to 
be (»e of the chosen 64 in the National 
Collegiate Athletic Association iouma- 
menL 

And, so, the madness that is this 
month begins again. 

There were no surprises at the top 
when the selections rolled across me 
televisions in doixn rooms, living rooms 
and barrooms Sunday night around the 
United States, because Arizona, the de- 
fending champion, along with North 
C^lino; Duke, and Kan^ were slot- 
ted as the top-seeded teams in the four 
regions. 

The schools entered the past weekend 
as the four highest-ramd teams in The 
Associated Press poll and are the fa- 
vorites to strut into the Final Four in San 
Antonio. Texas. later this month. 

Because Noith Carolina hammered 
Duke, 83-68, on Sunday to corral the 
Atlantic Coast Conference tornnamenL 
the Tar Heels (30-3) were anointed as 
the top-seeded team in the East and get 
to play in their home state at Greens- 
boro, if they advance to the regionals. 

The Blue Devils (29-3;, who were 
ranked first nationally before the s^- 
back, were placed in Ae South bracket 
Kansas (34>3), which blasted Oklahoma, 


72-58. for the Big 12 toum^ title, leads 
Che Midwest and Arizona (27-4) will be 


Che Midwest and Arizona (27-4) will be 
the team to overtake in the West 
There is defrnitely a talent pxp be- 
tween these four schools and the rest of 
the field, which is why Duke and Ari- 
zona maintained top-seeded spots de- 


^iie losing their final games and why 
C. M. Newton, the chairman of the nine- 


Agassi Rises in Rankings 


TENNIS Andre .Agassi returned 
to the top 40 in the ATP rankings 
! Monday after winning the Franklin 
) Templeton Tournament in Scons- 
; dale. Arizona on Sunday. Agassi 


C. M. Newton, the chairman of the nine- 
member selection committee, admitted 
there was hardly any discussion about 
No. 2 seeded teams Like Connecticut or 
Kentucky overtaking the formidable 


Bill Cannody, Princeton's coach, 
who had earlier stressed that he thought 
his team deserved a No. 3 or 4 seeding, 
was diplomatic and said: “This is the 
hi^iest seed any team in our league has 
ever had. The selection committee has a 
tou^ job, but I ttaou^t the No. 5 seed 
was fair." 

Connecticut, the Big East champion, 
' is seeded second in die East and should 
make life miserable for Fairleigh 
Dickinsoa in a first-round game Thurs- 
day in Washington. 

If North Carolina and Connecticut 
win Aeir first three games, they will 
meet each other in the regional finals. 
^ Iona (27-5^, which won the Metro At- 
lantic Athletic conference, received a 
12th spot and will face fifth-seeded 
Syracuse in its first NCAA appearance 
since 1985. 

Even diougb Newton spoke of die 
depth of the tournament and mentioned 
that Connecticut, Kentucky, Purdue and 
Cincinnati are ody No. 2 seeded teams 
and that Clemson, UCLA, Xavier and 
Arkansas are only at No. 6, the cream of 
college hoops this season has clearly 
been the four teams now sitting in No. 1 
spots. 

Nordi Carolina will meet Navy on 
Thursday in Hartford as the Tar Heels’ 
first-year coach. Bill Guthiidge — Dean 
Smith's replacement — presides over 
his firsi game In the NCAA touniamenL 
If the Tar Heels win and North Carolina- 
Charlotie wins its game, the teams will 
play in the second round. The schools 
have never met before. 

Duke, which received a huge boost 
when freshman Elton Brand returned 
from an ankle injury sooner than ex- 
pected. will began its march through the 
tournament by opposing Radfr^ on 
Friday in Lexmgton, Kentucky. 

Kansas, the only team among the No. 
1 teams not to be ranked first nationally 
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at some mint this season, opens against 
Prairie View A&M on Frii^y in Okla- 


quartet to move up to No. 1 spots. 
The Bie East, the ACC, the At! 


The Big East, the ACC, the Atlantic 
10 and the Big Ten each had five teams 


begun the year ranked 141st. He 
heal Jason Sluiienbers. 6-4. 7-6(7- 


heai Jason bluiienbers. 6 - 4 . /-b l /- 
3 ». for his second vicioiy of 


lUandthe tsig leneacntiaa live teams 
picked, and ^ Uitle-known Midwest 
Collegiate had three teams selected, in- 

ffl 


(Reuters) 


BradJev Wins Doral 


GOLF Michael Bradley holed a 6- 
fooi putt on the final gi^n to beat 
Billy Mayfair and Jotm Huston by 
one stroke in the Doral-Ryder Open 
on Sunday in Miami. 

• In .Austin, Texas, Casey Martin 
finished tied for 16th at the Nike 
Greater Austin Open, his first event 
since a court ruled he could use a 
cart. Martin shot 78 for an even-par 
total of 288. eight behind the win- 
ner, Michael Allen. (NYT) 


eluding Detroit, a No. 10 team that will 
be the first-round opp^ent of No. 7 Sl 
J ohn's, which is back in the tournament 
in Ae first time in five seasons. 

Mneeton (26-1). the Ivy Lea^e 
champion, which had the best wiiming 
percentage in the country and a No. 8 
ranking in the AP poll, was pertiaps the 
most difficult team to place and was 
given a fifth seeding. Wmle the Tigers 
have a 19’game winning streak, they 
have not played a ranked sdiool since 
December and their schedule is one of 
the weakest among the teapis in the 
tourney. The Tigers will play Nevada 
Las Vegas on Thursday m Hartford, 
ConnecticuL 


Prairie View A&M on Friday in Okla- 
homa City. 

And with Mike Bibby and Miles Si- 
mon. Arizona is as exciting as any other 
school in the toomament and is eager to 
begin the defense of its title Thiu^y 
against Nicholls State in Sacramento, 
California. 

Newton said there were IS or 16 
schools that were considered for the 
final few spots in the tournament and 
added that the committee focused on 
rewarding the teams that had strong 
nonconference schedules and won some 
of those games. 

Newton, who is the athletic director at 
Kentucl^, said the committee worked 
to keep Ae tournament national by not 
overlooking the smaller schools. 

But after a series of questions about 
schools that were not picked for one of 
the 34 at-large bids, he said: “If you 
want to get into this tournament, win a 
championship. If not, rega^ess of con- 
ference. you have to be invited. That 
becomes very difficult" 


Jayhawks Bip Sooners for Big 12 Crown 


The Associated Press 

KANSAS CTTY — Kansas was 
without its 3-poiiU specialist. Billy 
Thomas. Its Big 12 Player of the Year, 
Raef LaFreotz, was nursing a sore 
shoulder that limited him to two' fust-'' ' 
half points. 

But Paul Pierce, a junior forward. 


well, 1 like Kansas's diances" in the 
npeennu^ NCAA toumamenL Roy 
Williams, tiie Kansas coach, said, 
“Paul was a pretty big factor, too." 


toLLiVl koUNDUF 


scored 26 points as the No. 3 Jayhawks 
beat Oklahoma. 72-58, on Sunday to 
win the Big 12 toumamenL 
Pierce, who was voted die tour- 
nament's most valuable player, scored 


BIG WEST In Reno, Nevada, Marcus 
Saxon scored 23 points and Utah State 
won the Big West tournament cham- 


pionsh^ and an automatic NCAA 
beitii by holding off a late rally to beat 


14 of his points in a 29- 10 rally that pat 
the Sooners away in the second half. 


the Sooners away in the second hau. 

Kelvin Sampson, the Oklahoma 
coach, said he thought Ryan 
Robertson, the Kansas point guard, 
was the star of the contest 

“Rerce- was not the difference in 
the game," Sampson said. “You ex- 
pect him to play great The diffeieoce 
was Robert^. If be continues to play 


beitii by holding off a late rally to beat 
Pacific, 78-63, on Sunday. 

In tournaments finals reported in 
late editions. Monday: 

aorLANTIC COAST CONFERENCE 
North C^lina won its 15th ACC con- 
ference touroamoit as it beat Duke, 
ranked Na 1 in the United States, 83- 
68, in the tournament final 
The victory capped a three-day nm 
in which tiie No. 4 Tar Heels (30-3) 
beat all three teams they had lost to 


during the regular season. 

The triumph gave Bill Guthiidge, 
die North C^arofiha coach, an ACC 
crown In. his first season replacing 
D^nSmiti t - - • 

" .'"WBinilEASTBIN CONFERENCE In 

Atlanta, Kentucky wron^fieJSECto^ 
nament for the sixth tune hi seven 
years, roUin^ to an 86r56 victory over 
Scmth Carolina. 

The ^^dcats, who won their pre-. 
vious five toumameats under coach 
Rick Piiino, gave Ttibby Smith a tide 
in his first season. It was Kentucky's 
2 1st tournament championship dver- 
alL 15 more than any other school. 

BIG TEN In Chicago, Robert TraylOT 
boiled his burly body over, past and 
throii^ defenders for 24 points, 13 
rebounds and most-valnable-player 
honors as No. 17 Michigan won the 
inaugural Big Ten tournament by beat- 
ing No. 9 Purdue, 76-67. 
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Jordan Puts On His Old Airs 
As Bulls Defeat the Knicks 


The AssxiateJ Press 

NEW YORK — Michael 
Jordon seemed to be caught in 
a time warp at Madison 
Square Garden. 

Wearing an original pair of 
.Air Jordan sneakers from his 
rookie season, he scored 42 
points and displayed some 
spectacular moves reminisMtit 
of his early days as the Chica- 
go Bulls beat the New York 
Knicks, 102-89, on Sunday. 

“Some of the moves 
seemed to be coming from 
19M." Jordan said. “I kind 
of went retroactive today." 

J<^an made a couple of 
acrobatic, over-the-shoulder 
shots despite getting fouled, 
hit fadeaway jumpers frtim all 
angles, and dunkra after mak- 
ing a 360-degree spin. 

* * I played up in the air a lot 
today, but there was a need 
to," said Jordan, who was 17- 
for-33 from the field. “Since 
the All-Star Game, this was 
probably the best game we've 
play^ over the course of 48 
minutes." 

It may have been Jordan's 
last game at Madison Square 
Garden because he has vowed 
to retire after this season if 
Phil Jackson does not return 
as the Bulls coach. Chicago 
management seems deter- 
mined to bring in a new coach 
next season. 

Jordan said be found tiie 
old red, white and black 
sneaki^ while “cleaning up 
at home’ ' and decided to wear 
them as a “sign of appre- 
ciation for all the respect I 
received here.” 

That respect was apparent 
when Jordan received a 
standing ovation from the 
sellout crowd of 19,763 after 
leaving the game with 1;03 
remaining and the Bulls 
ahead by 1 3 points. 

Scotiie Pippen added 25 


points, and Dennis Rodman 
had 20 rebounds for the Bulls. 


Allan Houston scored 24 
po'mts, and Charlie Ward had 
a career-high IS assists for 
New York, which lost its third 
straight 

Lakers 96, P la tens 89 Sfaa- 
quille O’Neal scored 32 points 
and had 13 rebounds as Los 
Angeles beat visiting Detroit 

HRzanls 100, 76ers 91 In 
Washington, Rod Strickland 


NBA RoUNDve 


bad 26 points and 10 assists as 
the Wizards bear Philadelphia 
and moved within a half gWnc 
of eighth-place Gevelai^ for 
the fmal j^tern Conference 
playoff spot 

SiqinrSot Mcs 99 , Timbei^ 
wolvM 96 In Minneapolis, 
Vin Baker scored 27 points. 


Vin Baker scored n points, 
and Seattle erased a J 3-point 


second-half deficit to force 
overtime. 

Spurs 8A TkttE Blants 78 


TimDuncan bad 25 points and 
13 rebounds, and Qiuck Per- 
son sank a ^foot bank shot 
for the go-ahead basket as San 
Antonio won in Portland. 

GrBlius 113, Riiptorf 106 
In Vancouver, Biyant Reeves 
scored 15 of his 38 points in 
the last three and- a half 
minutes as the Grizzlies 
ended an eight-game losing 
streak. 

ClippafS 1 00, Niij^gulS 89 In 

Denver, Eric ' 'Piatkowski 
scored 29jpQints.as the Los 
A^eles Cuppers h^ed the 
Nuggets their -ISth straight 
loss. 

In games reported in late 
e*Utions. Mona ^: . 

P uc u ru 104) CeKka 100 In 
Indiaruq)oUs. Reggie Miller 
scored 25 points, and Dale 
Davis added 22 as die Pacers 
beat Boston for the third 
straight time this season. 

Homat» 109, Nets 100 In 
New Jersey. Glen Rice scored 
3 1 points, and Anthony Ma- 



Ray Nitschke, Packer Great ^ 
Of the Lombardi Era, Is Dead 


■se M 


\ip 




By Richard Goldstein 

New York Tbnes Service 


NEW YORK — Ray Nltschke, one of tiie matchup 
most fears(xne middle linebackers in the his- Packers i 
toiy of professional footiiall and an anchor of beau 1^ 


enough, but Nitschke would remember a 
game five years later fn* the most difficult 
coo^ons he ever played in. Hiat was tiie 
matchup known as the Ice Bowl, when the 




Packers played the Dallas Cowboys at Lam-' 
b^u Eteid in Green Bay on New Year's Eve 


the championship Grwa Bay Packer teams of 1 967 for the right to advance to Super Bowl IL* )] V 
the 1960s, died on Sunday in Venice. Florida. The te m peranire at same time was 13 desroes . • 


the 1960s, died on Sunday in Venice, Florida. The te m peranire at game time was 13 degrees 
He was 61. below zero Fahrenheit, but the teams put on a4 

Nitschke, who had a winter home in exciting show into the final second, when 
Naples, Florida, sufiined a heart attack while Stairscoredonaquaittabacksneaktogivetiie 

Pack^ a 21-17 victory. > 

Nitschke, who made his pennanent homein 


driving to the house of a femily friend, said his 
daughter, Amy Klaas, who was with him 


when be was stricken. He was pronounced Green Bay, often 




dead at Venice Hos^taL 
The personification of the rough-and- 
tumble Unebacker who could smother a nm- 


Packer practices, 


AdMi NaddmK AaMlMed Picn 


Michael Jordan, sporting his retro shoi^ driving to 
the hoop as ffie Knicks* /Jlen Houston tries to defend. 


plays down the stretch as 
Ctuirlotte won its eighth 
straight game. 

Hawks 101, CairaKsra 98 


Steve Smith, who missed At- 
lanta's two previous games 
with a sore right knee, scored 
33 points as the Hawks beat 
die Cleveland Cavaliers. 


Flyers ’ Cashman Gets a Demotion 


tumble Unebacker who could smother a nm- 
niiig back and level a quarterback with equal 
aplomb. Nitschke was elected to the Pro F(x>t- 
tedl HaU of Fame in 1978 and was selected for 
the National FootbaU League’s SOth and 75th 
anniversary all-star teams. 

His old coach, Vince Lombardi, once 
called pro footbaU **a game that requires the 
constant conjuring of animosity." Nitschke 
was not huge — he stood 6 feet 3 inches (1 .89 
meters) and wdghed 235 pounds (107 kilo- 
grams) — but he fit Lombardi's mold per- 
fectiy, once remarking: “My frither died when 
lwas3,mymotherwhenIwas 14, so I took it 
out on all the kids in the oeighborfaood. 'What 
1 like about this game is the contact, the man- 


traveled to many road gamas and chatted ki „• . ... ■ j 

amiably with frtm who approached Wm (at ' “■ 

autogruihs, in contrast to his fierce presence ' J 

on tiie ndd But the fire within still ouzoed...^ '‘‘I'TT. 

A few days before the Packers won tte* 

1997 Super Bowl, the star defensive end 
gie White remarked on tfiat • v 

“Ray Nitschke, Willie Davis. Bart Staii; 
they come around," White said. “Nitsddfl^'l 


come arouno, wmie saut inzisciib^; 
he’s really intense. He’U come over and smai^ ^ 

you in the face and say, ’You can^t lose this ^ 

t VT..*.. - ..—.... 1 . I -A ..Mt : r 


game. ’ He's like a coach, but after a while y^. 
say, ’Ray, you got to stop smacking ine."t > 


to-man, the getting-it-out-of-your-^stem." 
Playing for the Packers from 1958 to 1972 


The Associaed Press 


PHILADELPHIA — Wwne Cash- 
man, the l^iladelphia Flyer he^ 
coach, was demoieaon Monday. 

Cashman was replaced by Roger 
Neilson, a St Louis Blues assistant 
coach, but he will remain with the 
Flyers as an assistant coach. 

The general manager, Bob Clarke, 
said he had been discussing the move 
with Cashman since the Olympics. 

“We both fell that this was the right 
decision for the club," said Clarke, 
who had criticized Cashman for the 
team's low ^gressiveness this season. 
’ * Even thou^ i don't think 60 games is 
a fair judgment I think he did a pretty 
good job," 


Cashman's tenure of 61 games is the 
shortest fra* any Flyer coach. He re- 
placed Teny Murray after the Flyers 


NHL Kobnbuf 


were swept by the Detroit Redwings in 
the Stanley Cup final last year. 

Under Cashman, the Flyers are 32- 
20-9, third in the Eastern Conference. 

Neilson, 63, has coached the New 
York Rangers, Toronto, Buffalo, Van- 
couver, Los Angeles and Florida 
At least Cashman bowed out with a 
victory. Alexandre Daigle's overtime 
goal lifted the Flyers over the Pitts- 
burgh Penguins, 4-3. on Sunday ni gh t 
Jaromir Jagr scored Pittsburgh's 


third goal on a backhander from just 
outsiite the crease with 15 second left 
in the third period to send the game into 
overtime. With 56.5 seconi^ left in 
overtime, Dai^, obtained from Ottawa 
on Jan. 17, lifted the puck hi gh over 
goalie Ken Wr^et from die middle of 
die slot for his ^t goal as a IHyer. 

Etars 1, Coyotes 1 In Dallas, Mike 
Mono's god with 6:35 left in reg- 
ulatiori gave the Stars a tie with 
Phoenix, extending the Coyotes’ win- 
less streak to nine games. 

Hwricaiios 3 , Mighty Ducks 1 1n Ana- 
heim, California, Keitii Primeau and 
Martin Gelinas scored 37 seconds apart 
on Carolina's first two shots as the 
Hurricanes won their fourth straight 


Playing for the Packers from 1958 to 1972, 
Nitschke teamed up with fellow Hall of 
Famers such as Bait Starr, Paul Homung, Jim 
Taylor and Jerry Kramer, winning five le^e 
chairqiionships and starring on the teamstiiat.. 
won tiie first two Super Bowls, in 1967 and 
1968. 

Nitschke was an unheralded collegian, hav- 
ing been drafted in the tiiird round after play- 
ing fullback at the University of Dlinois. But 
he was named to All-Pro teams in 1964, 1965 











and 1966 and was voted most valuable player 
in the Packers’ 16-7 victory over the New 
York Giants at Yankee Stamum in the 1962 





NFL chan^ioQship game. 

On a wmdy day. witii the temperature 10 
degrees Fahrraheit (minus 12 degrees cen- 
tigrade) at kickoff, Nitschke recovered two 
ftimbtes and deflected a pass by the Giant 
quarterback, Y. A. Tittle, ftnahiirtg another 
linebacker, Dan Currie, to intercut it. 

That title game with the Giants was frigid 
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Ray Nitschke, a linebacker,' was pan^ 

to All-Pro teams in t9$4, 15^ and 
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Stubbomess 
Gives Graf 


or 


Comeback 


By Robin IHim 

r*’ New YorkTima Service 

INDIAN WELLS, Califomia’— Last 
Steffi Graf virtually crawled away 
i^om die Preach Opea. and from her 





Armstrong Takes Long Road Back 

But Return After Cancer Is Temporarily Halted in Paris-Nice 


Sfc' 

t i ■ '■'H 


By Samuel Abt 

ItuermaioHalHeraldTrUMaie 


P ARIS — Lance AimstFcmg didn't 
ga veiy far in die second race of 
his comeback, dropping out Mon- 
day on dw first long stage of Paris-Nice, 
but not to w(xiy. team (^dals said. 

**A comebs^ takes time/’ said 
Johnny Weltz, the U.S. Postal Team’s 
direeteurspo^f citing the extreme cold 
and strong winds on £e coarse. 

In odier words, it seemed to be jnst a 
bump in the road in what Annstrong 
calls his seccmd career. 

His first career was a pretty good one, 
wasn’t it? World road-race champion 
just before his 22d birthday, he also 
recorded victories in two daiW stages of 
the Tour de France, in the Fieche Wal- 
lone and the Ciassica San Sebastian, a 
Wwfd Cup classic. By the summer of 
1996, be was ranked sixth among 
world’s professional bicycle racers. 

Then, that fall as be tamed 25, he 
discovered be had testicular cancer. It 
bad qiread to his lungs and brain. After 
intense chemotherapy through Decem- 
ber of that year, he sat out the 1997 
season. ”lt was a vacatioi^” he says. 

Aimstrong woiked on his woeful golf 
game, travels with his fiancee, passed 
medical checkups, spent a we^ in a 
musical tour of Nora Carolina with 
Jakob Dylan and the Wallflowers, oc- 
ganized a fbundatioa to promote cancer 
awareness, sat at his home in Austin, 
Texas, and watched die seasons chan», 
even rode his bicycle occasionally. 

'97 I lived the life of a vacationing 
ledied cyclist,” he says. * "And it was die 
greatest year of my me. Absolutely.' ’ 
He was talking during the week^ in 
a hotel in the remote town of Orgeval, 
Ranee. A bright lights, big city guy, 
Armstrong had hmi^ to be closer to 
f^s than diis bold offering little more 
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•iBhe wound up inside an operating 
i pwn. The doc^s who nqiaired her 
fluptur^ patellar teodra and carriiagft 
told her she would eventually walk 
dg^in, and painlessly, but nolxxiy guar- 
^^ped she would be able to take up 
she had left off and become once 
die most poweifiil woman ever to 
grace a tennis coon, 
y €lien aga^ nobody dared to tell her 
finished as a professional ath- 
ddier. Now she is two touraaments 
^ a comeback that {Hwes ^ extent 
ra which her deter minatio n defies con- 
Lvenrittial logic. 

r Gxafmadeapactwifhh^selftodmm 

to body back into fighting form. For 
wf, now ranked 45tii but seeded tfaiid 
dace at die State Farm Evert Cup th.«inifB 
to.a special injury exen^tioo, tennis is 
obt over'ontil she says it is. 
j-. Graf beat Tanoarine Tanasugam of 
IhaOaod, 6-4, 6-0, in the second round 
(ff die Evert Chm on Saturday. 

) “I always feu that I could walk away 
fimn tennis when the time came, but to 
Have an injury force me out, not to be 
dtofo choose my own tune or place to 
iaap, well, that is something 1 can't 
acp^” Graf said. “As soon as 1 knew 
^ my knee could take it again, and of 
dbuise there wore moD& when I 


Scoreboard 


ExHiemow Baseball 
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^ ^ MItaNebanAVRmnMBe.pic«t 

Conchita Martinez of Spain defeating Maria Al^andra Vento of 
Venezuela, 6-7 (0-7), 7-5, 6-3, in ttie second round of the Evert Cup. 


thought maybe it never would, diea I 
knew what my direction had u> tw. 1 had 
to play again.” 

Humility was never her strong suit as 
she won to 21 Grand Slam champi- 
onships and finisbed eight years as the 
No. L ranked woman. But snibbonmess 
took Graf ftu, and it continues to wodc 
for her. 

She knows she is not a youngster 
anymore. By die time Wimbledon rolls 
around, she will be 29. She knows her 
Imee is weaker dian it once w^ she has 
learned to live with a little top. And 
though she knows diat figuring she can 
beco^ a champion or anywbm. 
is not a safe assumption to wake, she 
also knows something else: She can be 
the champion of to own comeback. 

“It’s a different me who’s out there 
now,” she admitted. “It’s gotten more 
con^licated, and it’s gotten more emo- 
tions.” 

Graf burst into tears when the audi- 
ence burst into applause as she walked 
onto the doubles court last month in 


Hannover, Gennany, to play her first 
match since the 1997 Fretoi Open. 

”1 never imagined tto die people 
would react like tiiat,” she said. “It 
shakes you up, but in a good way. 1 tend 
to get nervous because it you 

dito how much maybe it does mean to 
be back playing again. It gets difficult to 
concentrate, especially when your con- 
fidence isn’t where it could be.” 

“It eidier happens or it doesn’t hap- 
pen,” she add^ “There’s no time- 
table, no goals.” 

Actually, there is a modified goal: 
“To do w^ in the Slams; that’s the only 
goal I’d put into writing right now. But 
it’s there, yeah.” 

“Having been a champum before 
should hot prevent a playe from com- 
ing back and playing if that’s what they 
r^y want to said Heinz Qun- 
tbardt, Grafs coach. “It doesn’t mean 
you have to come back and finish at No. 
1. 

. “I think tiiere’s still a fire in her, a 
buming to compete.” 


than a view of the A13 autoroute. 

“Notinng’s changed,'’ be grumbled. 
That was a good sign: In his first career, 
he often colX^)lained about the way bi- 
cycle teams are treared by race organ- 
izers. It showed he was in form. 

In fac^ everythin had rfianyd 
Primarily it was the sight oS Annstrong, 
fresh from his massage and shower, locdc- 
ing lean and race-ready in flie casual 
utufiinn of the U.S. Posm Service team. 
Last month, in his first race after an 
16-moath absence from the spent, he 
finished a splendid IStii in the Rota del 
Sol fi.ve-day race in Spain. 


N ot many pec^e ejqiected to 
see lum racing again, especially 
after he vis&d the Tour de 
loanee last July and told friends bow 
ha^y he was away firom competition 
Annscroog has no financial problems, 
havingj^nthis money conservatively, 
as he says, and invest^ it wisely. 
is he racing again? 

‘It was hard to come back,” he said, 
“it was a big sacrifice. Before, cycling 
was my life and 1 treated it as such. It 
was-a job. it was a very hard job and h 
wi^'sometb^lfocusedm ICiO percent 

mrat^y, f^ 12 months, I learned to 
move on, to live without cycling. 

“Now, to come back, you're rein- 
troduced to how hard it is, to how much 
focus it takes, bow much time you’re 
away firom home, how dangerous it is. 

‘Tm not here for mysea,” he said, 
?Mning forward in his chair. “I'm not 
here for the sport, I'm not here to pro- 
mote cycling in America. 

“I’m here for the cancer community. 
Bottom line, it wasn’t fOT them and t& 
big question mark that was put on me 
and the doubt that was put in me, I 
wouldn’t have come back. 

“I think there's a lot to prove fOT a 


person tiiat’s been sick, that's beerC 
treated, that’s recovering. I’m trying ter 
prove it can be done. It’s never been 
attempted. It’s not as if there’s been any 
standi see Ir’sneverbeen atten^xed in 
an eoduranc^intense qiort like ^cling. 
Most pec»le said h couto't be done. 

“I’m h^fey. I’m representing a 
world of cancer patients, families of 
patients, oncologiscs, researchers, 
everything, My situation was bad, very 
bad, and now l feel wonder^. And 
best way to relate that is tihrough my 
poformance.” 

Those are what he calls the positive:.. 
There are n^atives, too. He is angry (ha I 
die goveming of the spon stnp^ 
him of all the points he earn^ dreeing 
him from 1.300 to none, and that few 
teams were interested in hiring him 
since he had no points, which determine 
the major races a team is invited to. 

He shifted in his chair, smiled and 
fluttered his hand. “Ah,” he said. Back 
to positives. Armstrong is happy with 
living and training conditions at his new 
apar^nt on the Cote (i* Azur io France, 
he will get married May 8 in California, 
he is excited about the work his cancer- 
awareness foundation is doing. 

Beyond this season, his pl^ are un- 
certain. “I'm certainly not signing now 
any contract fer next year,” he said. 

‘ ‘I have to decide a lot First is if I’ve 
done everydiing I set out to do in the 
second care^. The first career. I'm 
happy. 1 could walk away from the first 
career, resuits-wzse. The second career, 
have I proven to myself and the cancer 
community that I can be conqietitive 

again ? 

a lot of ways. I’ve already done 
tiiat at tile Ruta del S^. I can almost stop 
now. 1 set out to do what I want to do and 
I was a lot closer to packing it in after 
Ruta del Sol tiian many people think. 
Just because I proved it.” 
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Oetrait 34 17 13 31 191 l4d 

St.L0ids 35 22 8 78 196 156 


Frands) OTV 7. P-Doigle 8 (BifmfAmour) 
Sbofs «n s««l: rataburgh 10-7-74>^. 
PhBndelpIwi 4-9-13-3—29. GooOtS: 
Pitlsbingh Wiegget PModetphia Hextoa 
PIramte 9 0 18-1 

DoOU ’ ’ 0"9"1 ’8-1 

1st Period: None. 2d Ped^ None. 3d 
Period: Phoenix, Nonivnlnen 7 (Qoint, 
RocnldO (pp). ft D-Ntodono 31 (Sydor, 
(jokowich) Overflow: None. Shots OA goal: 
Phoeidx 10-14-8-2-34. D- M(W-1— 33. 
Goitoesi Phoenfei, KbobbuHn. D.SeHpir. 
Carolina 2 I 1-^ 

g 0 1—1 

1st Ptriod: Corolina Piimeaa 20 (K^ 
mib BiirQ ft Conllna GeEnoi 9 (HB (TNolin 
2d PertoR None.3d PRtad: Ar^oMS (Citlton, 
UBoutBItei) 4, ConBna Roboils 1 4, Shots on 
Otofe C- 4-14-14-32. A- 8-4-10-22. Goafles; 
C- K)dd. A He b er t Sbkdenkov. 


CRICKET 


■OWm APMCa Vfl. MBflMI 
THOID TSWT, neuilTH MV 
RONUV M FORT EUZABBTH. $. AFRICA 
South AMee 293 and 206-7 dedoied 
Pokisfen 106 

MPIA V8. ManAiU 

FMT TCSi; FOURTH DAY 
HOMMY W HABRAft MOIA 
India; 257 and4184 dectoied 
AuBtadla:32Band 31-3 


■■■■■■min nwiAW) 

THREE-DAY lUrCH, aO DAT AT LUNCH 
HONDAV M BRIDGETOWN. BARBADOS 
BartxMkw; 472-6 doctored 
Engtoii±2663 

•AOTEM vs. CBI UUaC* 
TtOIBMAV HATCH. FMAL OAT 
inilMT M JOHAtMESStme, 80U1H AFRICA 
Goutang; 296-7 de cl ared and 203-8 dedered. 
5if LonlHc 243-8 dectoied and 138 oB out 
Gouleng wen by 1 18 nms. 


PoralOpem 

F(ralsooMSimcleye(82mlinonDatsl- 
Rydor Open, ptoyed on Doral Gan Roaoit 
wid Spo's 7,1 25-imtd. pw-72 ahw Course In 
iaand.FloridB: 

AAlcIxiel Bmdtev.ua. 71 - 66 - 7 D. 71 - 27 B 
JohnHustaaUa. 7849-73.67—379 


TENNIS 


BIDyAtayMcVJt. 
VOovSi^FIjl 
Mlke8ifsky,U.S. 
Stewaiiaik,UA. 
DoraUweSdUJL 
ScoltHodv U.S. 
Tim Hemn, U3. 
Jfcn Finyk.UA. 
LHiMotfioccv Ua. 
John Cook, U& 
BebTteiiy.U.S. 
Tiger Woocta U.S. 


71-66-7D.71-27B 
7869-73.67— 379 
7?-784849-279 
’■71^».70-3ai 
68-71-71.7)-S01 
7D68-71-72-381 
73-72-7067^-382 
7246-74.70-382 
7047-76-70-283 
77-42-73-71— 283 
7347-72-71—283 
71-66-74-72-383 
68-71-72-72-3S3 
7049-71-73-383 


World Golf Ran ki nos 

1, Ugwr Woods, U.S. 1264 points 
ft Emte Eli, South AMa, 10.91 
ft Greg Normoii Ausbnla, 11130 
ADovb Love III U6.9J7 

5. CoHn Montgemerte Ehltokw 897 

6. Nick PricA ambobwA 87T 

7. PhnM)dcetooiw U^^BAS 

a AtaOEhi OuklJopai, 894 
9.DovldDiMiiaS.7.63 
ia Tom Lebmaiw U9« 793 

11, Juslin Leonard. U9.. 7.12 

12. Mark O'Meara U9.. 699 
1ft Brad Foxoa Ua. 698 
14.'n)inWiBtsoaU9«698 
ia Scott HedvUSi, 691 


SMBAY W SCOTTSDALf, ARBOHA 
FMAL 

Andre Agassi U9..cteLJasenStoltenbefg, 
Australia 6«t 7*6 (7-3). 

DOUBLEBFMAL 

Michoel Tdrbutb Australia ond Cyril Suk. 
Oeeh R« dec JCenr lOraieaa and DnU 
WlMotoa U9. 4-a 6-1, 7 hS (86). 

MPaAIHQNM 

1 . Pete Sampras, U9.. ft716 points 

2. PilriCerria Czech Republic. 31377 
ft Polrkk Roller. Aushidia ft21 1 

4. Ybvgeny Kafelnikov, Russia 3927 
a Jonos Btariunoa Snedea ftPId 
aGreg Rusedski Brttidafti8l2 
7. Moraelo Rios. CMe. 2.777 
a Mlch^ Ctnna U9. 2986 
9. Alex Conella Spoki. 2951 
ia Ridiord Kicqloc^ Netheitands. 2908 
11 . Gustavo Kueitea Braza ft3S0 
1ft Xofsl KMwa StavflMa 2 1 7) 

' IftFAxMonmaSpblaftlOS 
ia Mark PMHppoussis. AustraBa 1,992 
laSeigi Bniguera. Spota, 1,963 


SOCCER 


tolRAUUI BUNPIDnAM 

Sdnlke I. Boynn Munich 0 
•TAvraziwes FC Kolseislootern 54 
points; Bayern Mwddi 477 Broyer Leverkitsen 
4& Schofte 41; VTB SluHnort 4ft Honso 
Rostock 3& MSV OiAburg, Welder Bremen 
3ft Herthu Berfn 3ft’ Etarussta Dortmund 3ft 
VIL Bodwm, FC Cologne 3ft VfL Wnlftburg 
2ft 1860 Munich 3ft Moendienotodboch, 
Hamburg $V, Korlsiuher SC 26i Aimtoio 
Bielefeld 21 

ICRUAM mSTDfVIBION 

LaztoftRomuO 

nANMNOB! JuveidDS 52 potots; Lazio 
48; bita’ MRoi 47) Poniio 4ft Udtoese 4ft 
Roma 4li Ftaientina 3ft AC Mian 3ft SomiH 
itorta 3ft Vkerao 29; Bologna 2ft Bresda 
Bari 2ft Ptacena 9ft Empon 2ft Alatonto 
Beigomo 21; Leeee 1ft NopoE 11. 

EMNIM HNCTDIVIBION 
TeiieiffeOAtftlaflcBlbao2 


TRANSITIONS 


AMERICAN LEAGUE 

ITEW VDRK— Traded INF Andy Fox to Ari- 
zona for RHP Marty Jonzen and RHP Todd 
Erdos. 

NAHOHAL LEAGUE 

ARizoNA-^rHwneed lethemerrt of LHP 
AtorkDoids. 

SAM DIEOO-Exlended the conbord of Kev- 
in Towers, general tnonoger, thraugh 1999. 


NAnOHAL BASKEIBAU ASSOCUnON 
CMicACo-AcBvatad G Slew Kevr tam In- 
kmd flit. Put G Randy Brawn on Injured llsL 
NEW JEKSEY-Ploced C RoTiy Stitoty ond C 
Joyson WIOhmB on Iniured Ust. Signeil f 
Dovid Vdughn to 1 (May CHdract. 

SEATTiE-Pul F Stephon Howard on in- 
juTcdrist. 

WASHiNSTOK-AcKvated 6 God Shonun- 
god from tajuied Ibt PlocedG Tim Legleron 
bitaiedfist. 

MOnAU 

NXnONM. FOOTBALL LEAGUE 
AmzoNA— Agreed M terms wtlh RB Mono 
Bales on 2-VMr contract. 

ATLAHTA-.Signcd FS Eugene Robinsun to 
2-yerirooidracL 

surFALO-Slgned RB Sam Gosh to 3-yeor 
oHitmct. 

CAROUMA— Agreed W fenns wMi FB WR- 
Roffl Floyd. 

JACKSONVtLLA-RiBtoBMd OE Clyde Sim- 
mons. Signed QB Jamie Marlin. 

NEW enuEANS-Agreed to terms with WR 
Andre Hostings. 

H.Y.GUHTS-Agreedletenn5wtthRBLeS- 
bon Johnson on 2-year contract 
ST. Louis-Signed P iUde Tuten. 

SAM DiEGO-aigiiad G Aaron Toylor to 4- 
yearcontRiclaniiTE Frank Hartley lD2-veaT 
contiDCf. 

SEATTiE-SIgned OL Brian Habib. 

■OCKBY 

NATIONAL MOCKET LEAGUE 
oomeabo AzrignedRwehrtofignMofta 
and C Josef Morho to HeisbB)^ AHL 
EDMONTON-Asdoned G Mike Minord to 
BrardIM UHL 

PLORmA— Traded F Eso Tlkkanen to 
Washington tar LW Dwayne Hoy and con.‘ 
dINonal 199B droll pUc 
LOS ANOSLES-Recoled LW Jason Mor- 
gan hem Springflekl AHL 


Grf3.l ^DENNIS THE MENACE 


PEANUTS 


^N0,THANIC5.?S 
I'M IDITH HJMr 
ANDHE!5JU5T 
1.0OKIN6.. j 
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I'LL GO CUT ANR WORK HARg 
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ARTBUCHWALD 


In the Rose Garden 


W ASHINGTON — Thor 
Petersen, a gardener in 
the White House Rose 
Garden, was served a sub- 
poena when Ken Starr’s law- 
yers discovered he could see 
into the Oval Office while 
tending his bushes. He might 
have seen Pres- 
ident Clinton 
and Monica 
Lewinsky in 
there alone, 
and therefore, 
his tesdmony 
was vital to 
Starr's case. 

When ser- „ . 
vedwithasub- Buchwald 
poena by 1 0 FBI agents, Thor 
turned to his 'Vernon 
Jordan for help. Vernon said 
in no uncertain terms. “Get a 
lawyer." Thor found a crim- 
inal lawyer at the Rose 
C-arden Club of America who 
agreed to handle his case for 
S450 per hour. 



jury as to what be saw in the 
0^ Office, a dozen of Paula 
Jones’s lawyers came to his 
house to take a deposition. 

Thor told them that he had 
never seen Paula Jones and 
Bin Clinton in the Oval Of> 
fice toge^r. One of Jones's 
lawyers said, “May I remind 
you that you are under 
oath?” 


□ 


□ 


But before the lawyer could 
prepare the case, he was sub- 
pomaed by Starr lawyers who 
wanted to know what Thor had 
told him. So Thor's lawyer had 
to hire a lawyer to defend him 
for defending llior. 

The night before Thor was 
to testify in front of the grand 


After the lawyers left, a 
man climbed into Thor’s bed- 
room window and said, ‘T'm 
from the National Enquirer. 
We will pay you $500,000 if 
you tell us what you saw and 
when you saw it — and an- 
other $500,000 if it's true." 

Thor says, “I didn't see 
anything.” 

‘ ‘O.IG, this is our last offer. 
If you reveal everything you 
know about what the pres- 
ident was doing, we will name 
a rose after you and we will 
call it the ‘Starr-Thor.’ ” 

The Enquirer man left 
through the window. Thor's 
wife called up to the second 
floor. “TTior, Barbara Wal- 
ters is on Line 1, and Diane 
Sawyer is calling on Line C, 
and Mike Wallace is down- 
stairs with a bowl of chicken 


The Royal Web Site 

Is Racking Them In 


/t-.'frtiv Franci'Prcsv 

LONDON — Buckingham 
Palace said Monday that its 
Internet web site scored more 
t.han 100 million hits in its 
first year of e.'ustence. many 
of them after the death of Di- 
ana. Princess of Wales. In the 
week after her death early 
.Aug. 31, the site, www.roy- 
al.gov.uk. w.*is visited 35 mil- 
lion times. .About 600.000 
ptfopje sent condolences. 


soup. 

“I’m going to get out of 
here," Thor said. 

"You can’L There are 400 
reporters on our front lawn 
and 200 in the back. They said 
if you try to get away without 
facing them, they'll shoot 
you." 


□ 


For the first time Thor was 
frightened. 

"What can I say?" 

Thor’s wife said, "Tell 
them you 've been hired as the 
staff gardener for Court TV to 
do commentary' on how Mon- 
ica Lewinsky cultivated for- 
get-me-nots in her mother's 
apartmenL" 


A Motown of the ’90s Rises in 



By Kevin Sack 

fifw Yffii Twies Service 


A tlanta — Three fidgety young men 
from Greenwood, Mississippi, are 
slouched in brown leather chairs in the sleek 
reception area at LaFace Records, waidog 
for their moment to hand a demo tape to one 
of the company's talent scouts. 

A television is tuned to BET, and Boyz 11 
Men, the king s of 1990s ibythm-and-blues, 
are crooning ^ir hit “Song for Mama” in 
haimoaies as silken as a cashmere sweater. 

Tlie diree men. who style themselves 
“Destiny” when they are not unloading 
trucks for United Parcel Service, stare at the 
screen, studying their idols. 

“I hope to be there some day,” Marcus 
Davis, 21, whispers reverentiaJly. “All 
we're looking for is a chance. I re^y feel 
we 're going to be one of the hottest groups to 
come out in a long time." 


Such scenes have been commonplace for 
years at record companies in New 'yc 


^ ^ fork and 

Los'Angeles. But that diey now happen each 
day in glass office towers and nondescript 
warehouses around Atlanta bears witness to 
one of the most curious developments of the 
decade in the music industiy.This city has long been over- 
shadowed as a hub for jx>pular music even in its own state, 
which is better known for the Southern rock recorded by me 
Allman Brothers in Macon and the pioneering alternative 
sounds prodneed by REM and B-52 in Athens. 

But in the last eight years Atlanta has become such a 
center for the production of hip-hop and rhythm-and-blues 
that it is now widely referred to as the Motown of the ’90s. 

Explored closely, the comparison between 1990s Atlanta 
and 1960$ Detroit does not always hold up. Motown was 
Detroit's only record label of significance in the 1960s. 
while Atlanta has several. 

Motown's music was stylisticaUy distinct and earned 
legions of while fans, while .Atlanta’s is varied and has yet to 
develop the same level of crossover appeal. 

Detroit’s demigods were singers and songwriters like 
Marvin Gaye and Smofcey Robinson, while .Atlanta s music, 
following recent trends, is heavily driven by a band of 
ambitious young producers and label executives like .Anto- 
nio (L. A.) Reid of LaFace. Dallas .Austin of Rowdy Records. 
Jermaine Dupri of So So Def Recordings and Rico Wade of 
the Organized Noize production group. 

But in terms of the impact that the rivo cities have had ori 
a musical genre, the analogy is apt .Although .Atlanta started 
from a virtual standstill eight years ago, record compajiy 
executives and music critics now rank ,ATL, as the rap ^oiip 
Outkast refers to its hometown, on a par with New ^‘ork and 
Los Angeles in the production of "black music." 

From 1990 througJi 1997. nearly 70 singles with ties to 
Atlanta have lande^i on Billboard's top 10. ranging from the 



Husic.wxtbamadretsh^tiiai 

pezeent in 1988 1o a of lS.7.peic^'i^. 

-1993 before sfippxng to 14.7 pae^m 19^ 
bas.sbowastim^^giawilL. 

. acchtim hu folloiwei Al^ 
Adaotans have iroa. (^ainm^;£nx]i.ToiB 



TJjC, the successful ^ trio 
coeded seven top' IQ siQgle8;in ffi^:yea^ 



Dallas AustiD of Rowdy Records, one of the forces oa the Atianfa nni^ scene. 


soul diva Dionne Farris's innovative 1994 hit, 'TKoow,” to 
Taa Team's 1993 rap novelty, “'Whoomp! (There ll Is).” 

Thirteen have topped the chans. That success has 
the attention of pop music's biggest names, luring soperstais 
like Madonna, Nhchael Jackson and Mariah Carey to the 
doors of Atiana producers and sragwritejs. 

"In a relatively sbon period of time, Atianta has not oofy 
become a major name on the bat it shares with New 
York and Los .Angeles.the claims^ the statns of being me 
of the three major national centers,” said Clive Davis, 
founder and president of .Arista Recc^, which has a suc- 
cessful production and distribution partnership with L^ace. 
“It has bred some major creative protoef-enir epf e n e u js." 

These producers may not have syndierized a common 
sound, but .Atlanta's music is aevertfael^ typically lush, 
lyrical and romantic. Even its xap songs, in a tendency bom 
of Southern manners, many artists say, mostly ritun the 
confrontational tactics of the oangata genre. 

Timing has been everything for Atlanta. As rap and 
rhythm-and-blues have accounted for an increasing share of 
.American music poichases. the city's nascent music in- 
dus^' has grown accordingly. 

Since 1988, the year bwxe Reid and ins more famous 
partner. Kenneth (Babyface) Edmonds, Jump-staned the 
industiy in Atlanta by founding LaFace, tte emnbined 
maiket share claimed by zap and rhydim-and-blaes has 
grown by 58 percent, according to the Recewding Industry 
Association of America. 

Rap and ihyrtfam-and-blues accounted for 2 1 percent of all 
sales m 1996, versus 133 percent in 198$. Only country 


ibo Biyson, Mmic^ 

.. Thezndus^'spiesenre&erehas 
' a bdstqiier crop of nome^grbtra taloat^Buf fife 
c^.i&.fd50 leeimQg- .s^i newemners^ 13^ 
IHch, who moved here fincni Detroit in 19£$ 
to be close to his label, -LaFace, aBd -^' 
Gniiaza, who came horn NashvQie in 1 992 to 
wddc with Austin. 

. ^It’sfolfill^tome tosaytiiatlwasapin- 
of hnildin g. rtiis sceo^”'$aid Gilliani,'an ad^ 
vestnresome vocalist wbo records under 
nmneJoL “Bnth’-sgettii^tobelikeLA: Yod^ 
zoeet people and evoyix^ gives you. acnitL 
Everybody wants fo get into the busiiiesa.’' 
h^y of (be migraids have come for thh 
same reasons tiiat accountants and camputCT- pfo gram mep - 
have moved here in droves.' Woifc is jMehtifiil, -bousii^ is . 
relatively inexpeaisive, neighbofhoods are hish^. foresto^' 
the fuipcut serves most ai^ destioation' and tiie natives are - 
h(»pjtable. 

Ait for a predominantly black indnsoy, there is anotiier ' 
attraction. Tte city has controlled tty a blade periitied 
stnictnre for 25 years and has become a mecca fOT middle- 
upper-class biaj^. B has some <^die best black coQ^esin the 
countzy many radio stations aimed at black anc&rices. 

"It's tile first city I've been to where there are-so many 
successful black people," said Ridi, .whose first album, 
"Wcads," won a Grammy for best ritytinn^and-blnes album 
of 1996. ‘That’s iinpOEtanL It definitely outs hepe in your 
eyes. It's like everjhody bectxnes each otho^s rote modeL’’ 

Bat there have been signs of dishanoooy. Beaxton, who 
moved to Los Angeles, ffied for banbuptcy fvfkection in 
January and has sued L^ace in a cootractud dispute. 

T.L.C. filed for buikzuptcy in 1995, and Austiirs plans to 
create a new production group fell rparc, delaying the releare 
of several recordings. 

Despite the growing pains.tbe Atlanta pro^cers have 
becenne the foundation of^ indostiy that has built more titan 
a dozen recording studios, enqiioyed hundreds of people and 
sustained uncoumable numb^ ^lawyers and accoimtants, 
bankers. They have made lots and lots of money. 

Joel Kaiz, an edtertainment lawyer who re{aesaits many ' 
ofAilanta'sartistsandprodac^^said: “It'sareal.baslness.. 
This is the town for diis music now, and anyone who says it's 
not doesn't know what ttaey'r&tolking about.” . 
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PEOPLE 


on 


T he actress Elizabeth Taylor has been 
released from the Cedars-’Sinai Medical 
Center in Los Angeles 10 days after fallin; 
her 66th birthday. The actress su 
bruises, and hip and back injuries in a fall Feb. 
27 at her Bel- Air estate. Doctors subsequently 
discovered a fracture in her lower back and 
extended iter stay. 


Michael" and "A Perfect Peace," referred to 
e.xtremists among the settlers as a “Jewish 
HezboUah" and a ’ 'cruel messianic cult. '* Zvi 
HendeL a legislator from tiie National Re- 
ligious Party, asserted that the statements dis- 
qualified Oz from being awarded the prize. 


not even attem: 
avoid risking 


npt 10 sing for so 
fWther damage. 


□ 


iveral numths to two anti-Mafia judges, Giovanni Falcone and 
l^aolo Boreellino, who were assassinated Ity 
the mob in Sicily in 1992. The HBO film is to 
be entitled “Excellent Cadavos." 


□ 


□ 

Jack Nicholson and Helen Hunt from 
"As Good As It Gels" took the top acting 
prizes in the Screen Actors Guild awards, 
while Gloria Stuart won a trrahy for her role 
in “Titanic. ‘ ’ The cast of the English comedy 
‘ ’The Full Monty" collected a surprise award 
for ensemble acting, Kim Basinger of “L.A. 
Confidential" shared the supporting actress 
award, and Robin Williams was named best 
supporting actor for his role in “Good 'Will 
Hunting." 


Gamblers got their chance Monday to 
donate to the memorial fond of Diana, ]Md- 
cess of Wales, through a new scratch card 
game. The game debut^ a day before tiie fond 
plans to announce which chaiities will be the 
first to benefit from the £10 million ($163 
million) it is ready to dispense. Meanwhile, 
money garnered through sales of a mosaic 
ponrut of the princess will help treat some of 
the thousands of Cambodians crippled by land 


A leading Maori entertainer is going to 
New York's Museum of National History in a 
bid to recover 35 Maori heads h hdds. Dal- 
vanius Prime plans to offer the museum a 
statue in retora for the tattooed heads. 


□ 


□ 


Cbazz Palminteri and F. Murray Abra- 
ham are taidog tlto staning roles in a film about 


- EltmiJolui has lashed out at caricatures of 
lus hit tribute song to Diana, “Candfo in die 
Wind," saying he may not sing it again. The 
singer said he was “saddened" at tiie v/xy the 
title had been lidicuied. 




□ 



mines. 


□ 


□ 


Ji<c Dc-Mv^aTIk 

RUDY AS THE BEAST — Mayor Rudt^ph Giuliani 
strutting the boards at the Inner Circle Show, an annual 
dinner to raise money for charities in New York City. 


A leader of Jewish settlers in Iriael said 
Monday that be would appeal to the supreme 
court to prevent the novelist Amos Oz from 
being awarded the prestigious Israel Prize. In 
a 1989 newspaper column, Oz, author of “My 


Julie Andrews has had surgery to remove 
noncancerous nodules from her tiiroat, and a 
fiiend said the operation may leave her unable 
to return to a Broadway career. A business 
parmer of her husband, Blake Edwards, said 
the singer bursts blood vessels in her throat 
when she tries to sing. Doctors have told her to 


Monty Python Will Fly Again 


Reuters 

LONDON — “Monty Etytiion's Flying 
Circus," the anarchic 'TV comedy show 
that spawned the Ministiy of Silly Walks 
and other crazed sketches, is reuniting for 
a 30tii anniversary bash. John Cleese, 
Teny Jones, ^c Idle, Michael Palin and 
Terry Gilli^ plan a brief stage nm in 
London and New York in 1999. The sixth 
Python, Graham Chapman, died in 1989. 


Despite her fame and wealth. Jane Fonda 
says she sti«l struggle wifo p(^ self-esteem 
“I still have a ways to go before 1 can fe^ 


happy wito myself,” she told a conference of 
l^teeoage ;^i1s. Shi 


a She spiinklod her talk wth 

anecdotes about eating disorders, her unhappy 
toenage years and how meeting her husb^ 
media mogul Ted Tamer, changed her life. 



□ 


Mr. Roaike won’t beretuming to “Fantaty 
Island" Ricardo Montalban, who staired on. 
tiieTVshowthatraofix>ml978-84,say5ABC! , 
has not called him about its remake. “Maybe' ^ 
th^ tel I don’t fit into their plans," he said. ' ] 



To reach ibe ocher side of the vrorid the easy way, use ACT&T DIRECT^ SERVICE 


Simply dial the access number for the country you're in and you'll be 
connected to English-speaking operacors and gee AT&Ts quick, clear connections. 
Plus, you can use your AT&T Calling Card or any of these major credit cards. 

Now, what could be easier than that? 



•‘c 'cr^ 





all within your reach 



li, ' 




Seqis to follow for easy caling woridwide 

I . Jn A the AT&T Aeees Number far (h« country you Son 2. Dial ^ phon« nueitor yeuVe oRilg 3. Mi )«»' card rwnba: 


AT&T ACCESS NUMBERS 


Aincrweo 022.903-01 1 

Belgium* .,......„.„......0-000>l00-l0 

Czech Republic*.. 00-42-000-101 

Egypt*(Caire)*.......,.........5 10-0200 


Greece* 00400-1311 

Irelamia.... ...J-800-SS0-000 

Israel ............... j:...... I n-l 0U727 

Italy* I7M0II 


SukS Arabia^ ........^I-BOO-IO 

Spain 900.994W-1 1 

Sweden .....nn.i....n.i.n..020-79S4ll 


Svritzeriand*. 


.osao.ss40M 


France 0-BOO-99-OOI I Netherlenib* OMIHnMI 1 1 United Kingdom A.......to00.89-00 1 1 

Germany ........................0130-0010 Ritaua*A|MQKOw)l.. 755-5042 lJidtedKbigdem*n.....0800-a9MII 


For access numbers noc fisted above ask any operator for AT&T Directs Service, or visit our Wfab she ec 

littpd/wvrw.attcom/tnyder 
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